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Important - If you are in doubt about the contents of this Addendum, you should
consult your stockbroker, bank manager, solicitor, accountant and other financial
adviser for independent financial advice.

This Addendum forms an integral part of and should be read in conjunction with the
Prospectus dated 15 November 2019 W KPfrbs¥pectus ~

The Manager accepts full responsibility for the accuracy of the information contained in this
Addendum and confirms, having made all reasonable enquiries, that to the best of its
knowledge and belief, there are no other facts the omission of which would make any
statement misleading.

CSOP ETF SERIES (the "Trust")

(a Hong Kong umbrella unit trust authorized under
Section 104 of the Securities and Futures Ordinance (Cap. 571) of Hong Kong)

CSOP FTSE China A50 ETF
Stock Codes: 82822 (RMB counter) and 02822 (HKD counter)

CSOP SZSE ChiNext ETF
Stock Codes: 83147 (RMB counter) and 03147 (HKD counter)

CSOP MSCI China A Inclusion Index ETF
Stock Codes: 83149 (RMB counter) and 03149 (HKD counter)

ICBC CSOP S&P New China Sectors ETF
Stock Codes: 03167 (HKD counter), 83167 (RMB counter) and 9167 (USD
counter)
(collectively, the "Sub-Funds ")

FIRST ADDENDUM TO PROSPECTUS

Amendments to Prospectus

The following changes made to the Prospectus shall apply with effect from 25 November
2019 to reflect, among others, the changes to the Sub-Funds:-

1. In section headed 3Collateral ~of Schedule 1 in Part 1 of the Prospectus, the eighth
requirement to which the collateral received from counterparties shall comply is
deleted in its entirety and replaced with the following: -

3% Independent custody =+ collateral must be held by the Trustee or an agent
appointed by the Trustee; ”




2. In Appendix 1, the five paragraph s under section headed 33A. Securities Lending
Transactons ~ DUH GHOHWHG LO WKHLU HOWLUHW\ DQG UHSODFHG ZLW

The Manager may, on behalf of the CSOP A50 ETF, enter into securities lending

transactions, with the maximum level for up to 50% and expected level for

approximately 20% RI WKH &623 $ (7)fV 1HW $VVHW 9DOXH 7KH 0DQI
able to recall the securities lent out at any time. All securities lending transactions will

only be carried out in the best interest of the CSOP A50 ETF and as set out in the

relevant securities lending agreement. Such transactions may be terminated at any

time by the Manager at its absolute discretion. 3SOHDVH UHIHU W3ecwittesl VHFWLRQ 3
Financing Transactions “of Schedule 1 in Part 1 of the Prospectus in regard to the

details of the arrangements.

As part of the securities lending transactions, the CSOP A50 ETF must receive cash

and/or non-cash collateral (I XOILOOLQJ WKH UHTXLUHB®BIHtEersy VofXQGHU VHFV
Schedule 1 in Part 1 of the Prospectus) of 100% of the value of the securities lent

(interests, dividends and other eventual rights included). The collateral will be

marked-to-market on a daily basis and be safekept by the Trustee or an agent

appointed by the Trustee. 30O0HDVH UHIHU WZR4 Wikstée \ArtiFRAGISRaED 3 L Q

3DUW Rl WKH 3URVSHFWXV LQ UHJDUG WR WKH H[WHQW RI WK
safekeeping of the assets of the Trust and the appointment of agents. The valuation

of the collateral generally takes place on trading day T. If the value of the collateral

falls below 100% of the value of the securities lent on any trading day T, the Manager

will call for additional collateral on trading day T, and the borrower will have to deliver

additional collateral to make up for the difference in securities value by 4p.m. on

trading day T+1.

Non-cash collateral received may not be sold, re-invested or pledged. Any re-

investment of cash collateral received shall be subject to the requirements as set out

inthe VHFWQoRaferél ~ RI 6 FKHGXOH LQ 3DUW . IRdrmatikiHas URV SHFW XV
required under the Code will be disclosed in the annual and interim financial reports

DQG RQ WKH ODQDJHUYV ZHEVLWH DV WKH FDVH PD\ EH

To the extent CSOP A50 ETF undertakes securities lending transactions, all
revenues (net of direct and indirect expenses as reasonable and normal
compensation for the services rendered in the context of such transactions to the
extent permitted by applicable legal and regulatory requirements) shall be returned to
the CSOP A50 ETF. The cost relating to securities lending transactions will be borne
by the borrower.

Securities lending transactions nonetheless give rise to certain risks including
counterparty risk, collateral risk and operational risk 3OHDVH UHIHU1MR VHFWLRQ
Securities Lending Transaction sRisks” IRU IXUWKHU GHWDLOV

3. In Appendix 1, the second paragraph under section headed 311.9 Securities
Lending Transactions Risks ©~ DUH G H O Hit$V eh@rety @nd replaced with the
following: -

Tollateral risk. As part of the securities lending transactions, the CSOP A50 ETF
must receive at least 100% of the valuation of the securities lent as collateral marked-
to-market on a daily basis. However, there is a risk of shortfall of collateral value due
to inaccurate pricing of the collateral, adverse market movements in the collateral



value, change of value of securities lent. This may cause significant losses to the
CSOP A50 ETF if the borrower fails to return the securities lent out. The CSOP A50
ETF may also be subject to liquidity and custody risk of the collateral, as well as legal
risk of enforcement.

4. |In Appendix 2, section headed 31. KEY INFORMATION ~ Rl WKH 3URVSHFWXYV

The fourth paragraph under subsection headed investment Strategy ~of subsection
headed 3. INVESTMENT OBJECTIVE AND STRATEGY ’are deleted in its entirety
and replaced with the following:-

The CSOP ChiNext ETF will not invest in derivatives instruments (including

structured deposits, products or instruments) for investment or hedging purposes, or

in sale and repurchase transactions, reverse repurchase transactions and other

similar over-the-counter transactions. Prior approval of the Commission will be sought

DQG QRW OHVV WKDQ RQH PRQWKYV SULRU QRWLFH ZLOO EH JlI
ChiNext ETF in the event the Manager wishes to invest in derivatives instruments

(including structured deposits, products or instruments) for investment or hedging

purposes, or in sale and repurchase transactions, reverse repurchase transactions

and other similar over-the-counter transactions.

The following subsection should be inserted immediately after the last paragraph
XQGHU WKH VXEVH¥* WHSOMENTB8IMGTIVE AND STRATEGY -

BA. Securities Lending Transactions

The Manager may, on behalf of the CSOP ChiNext ETF, enter into securities lending

transactions, with the maximum level for up to 50% and expected level for

approximately 20% of the CSOP ChiNext ETFJV 1HW $VVHW 9DOXH 7KH ODQDJH
be able to recall the securities lent out at any time. All securities lending transactions

will only be carried out in the best interest of the CSOP ChiNext ETF and as set out in

the relevant securities lending agreement. Such transactions may be terminated at

any time by the Manager at its absolute discretion. Please refer to the section

Becurities Financing Transactions “of Schedule 1 in Part 1 of the Prospectus in

regard to the details of the arrangements.

As part of the securities lending transactions, the CSOP ChiNext ETF must receive

cash and/or non-cash collateral (I XOILOOLQJ WKH UHTXLU@8ddegeWV XQGHU VH
of Schedule 1 in Part 1 of the Prospectus) of 100% of the value of the securities lent

(interests, dividends and other eventual rights included). The collateral will be

marked-to-market on a daily basis and be safekept by the Trustee or an agent

appointed by the Trustee. 30HDVH UHIHU WR4 Wiksteée \AtiFRAGISRAD 3 LQ

3buUw Rl WKH 3URVSHFWXV LQ UHJDUG WR WKH H[WHQW RI WK
safekeeping of the assets of the Trust and the appointment of agents. The valuation

of the collateral generally takes place on trading day T. If the value of the collateral

falls below 100% of the value of the securities lent on any trading day T, the Manager

will call for additional collateral on trading day T, and the borrower will have to deliver

additional collateral to make up for the difference in securities value by 4p.m. on

trading day T+1.

Non-cash collateral received may not be sold, re-invested or pledged. Any re-
investment of cash collateral received shall be subject to the requirements as set out
inthe VHFWQoRaferél © RI 6 FKHGXOH Lh@ P3d3pédtls. IiRdrmétion as



required under the Code will be disclosed in the annual and interim financial reports
DQG RQ WKH ODQDJHUYV ZHEVLWH DV WKH FDVH PD\ EH

To the extent CSOP ChiNext ETF undertakes securities lending transactions, all
revenues (net of direct and indirect expenses as reasonable and normal
compensation for the services rendered in the context of such transactions to the
extent permitted by applicable legal and regulatory requirements) shall be returned to
the CSOP ChiNext ETF. The cost relating to securities lending transactions will be
borne by the borrower.

Securities lending transactions nonetheless give rise to certain risks including
counterparty risk, collateral risk and operational risk 3OHDVH UHIHUIMIR VHFWLRQ 3
Securities Lending Transaction s Risks” IRU IXUWKHU GHWDLOV

5. In _Appendix 2, section headed 311. RISK FACTORS RELATING TO THE CSOP
CHINEXTETF” Rl WKH 3URVSHFWXV

The head of subVHFWLRQ Other risks ° DUH GHOHWHG DQGA1IUHSODFHG ZL)\
Other Risks " The following subsection should be inserted immediately before the
VXEVHFWLRQIKHDeHREKS -

31.10 Securities Lending Transactions Risks

Counterparty risk. The borrower may fail to return the securities in a timely manner or

at all. The CSOP ChiNext ETF may as a result suffer from a loss or delay when

recovering the securities lent out. This may restrict the CSOP ChiNext ETFTV DELOLW\ LQ
meeting delivery or payment obligations from redemption requests.

Collateral risk. As part of the securities lending transactions, the CSOP ChiNext ETF
must receive at least 100% of the valuation of the securities lent as collateral marked-
to-market on a daily basis. However, there is a risk of shortfall of collateral value due
to inaccurate pricing of the collateral, adverse market movements in the collateral
value, change of value of securities lent. This may cause significant losses to the
CSOP ChiNext ETF if the borrower fails to return the securities lent out. The CSOP
ChiNext ETF may also be subject to liquidity and custody risk of the collateral, as well
as legal risk of enforcement.

Operational risk. By undertaking securities lending transactions, the CSOP ChiNext

ETF is exposed to operational risks such as delay or failure of settlement. Such

delays and failure may restrict the CSOP ChiNext ETFfV DELOLW\ LQ PHHWLQJ GHOL
payment obligations from redemption requests. ~

6. In Appendix 4, the five paragraph s under section headed 33A. Securities Lending
Transactions ~ D U H G Hittheidntety and replaced with the following: -

The Manager may, on behalf of the CSOP MSCI China A ETF, enter into securities
lending transactions, with the maximum level for up to 50% and expected level for
approximately 20% of the CSOP MSCI China AETFIV 1HW $VVHW 9DOXH 7KH O0DQD
will be able to recall the securities lent out at any time. All securities lending
transactions will only be carried out in the best interest of the CSOP MSCI China A
ETF and as set out in the relevant securities lending agreement. Such transactions
may be terminated at any time by the Manager at its absolute discretion. Please refer



WR WKH \&ethrities FEiQaricing Transactions  “of Schedule 1 in Part 1 of the
Prospectus in regard to the details of the arrangements.

As part of the securities lending transactions, the CSOP MSCI China A ETF must
receive cash and/or non-cash collateral (fulfilling the requirements under section
Tollateral “of Schedule 1 in Part 1 of the Prospectus) of 100% of the value of the
securities lent (interests, dividends and other eventual rights included). The collateral
will be marked-to-market on a daily basis and be safekept by the Trustee or an agent
appointed by the Trustee. 3OHDVH UHIHU WZR4 Wictde AhtiFRAGISRED 3 LQ
3buUw RI WKH 3URVSHFWXV LQ UHIJDUG WR WKH H[WHQW RI WK
safekeeping of the assets of the Trust and the appointment of agents. The valuation

of the collateral generally takes place on trading day T. If the value of the collateral
falls below 100% of the value of the securities lent on any trading day T, the Manager
will call for additional collateral on trading day T, and the borrower will have to deliver
additional collateral to make up for the difference in securities value by 4p.m. on
trading day T+1.

Non-cash collateral received may not be sold, re-invested or pledged. Any re-
investment of cash collateral received shall be subject to the requirements as set out
in the VHF WCoRaferal ©~ RIchedule 1 in Part 1 of the Prospectus. Information as
required under the Code will be disclosed in the annual and interim financial reports
DQG RQ WKH ODQDJHUYV ZHEVLWH DV WKH FDVH PD\ EH

To the extent CSOP MSCI China A ETF undertakes securities lending transactions,
all revenues (net of direct and indirect expenses as reasonable and normal
compensation for the services rendered in the context of such transactions to the
extent permitted by applicable legal and regulatory requirements) shall be returned to
the CSOP MSCI China A ETF. The cost relating to securities lending transactions will
be borne by the borrower.

Securities lending transactions nonetheless give rise to certain risks including
counterparty risk, collateral risk and operational risk. 3SOHDVH UHIHU M& VHFWLRQ 3
Securities Lending Transaction s Risks” IRU IXUWKHU GHWDLOV

7. In _Appendix 4, the second paragraph under section headed 311.8 Securities
Lending Transactions Risks ©~ DUH G H O Hit$V eh@ret @nd replaced with the

following: -

Tollateral risk. As part of the securities lending transactions, the CSOP MSCI China
A ETF must receive at least 100% of the valuation of the securities lent as collateral
marked-to-market on a daily basis. However, there is a risk of shortfall of collateral
value due to inaccurate pricing of the collateral, adverse market movements in the
collateral value, or change of value of securities lent. This may cause significant
losses to the CSOP MSCI China A ETF if the borrower fails to return the securities
lent out. The CSOP MSCI China A ETF may also be subject to liquidity and custody
risk of the collateral, as well as legal risk of enforcement.

8. In Appendix 5, the five paragraph s under section headed 34. SECURITIES LENDING
TRANSACTIONS ~ DUH G H Othew éhtBetly @d replaced with the following: -

The Manager may, on behalf of the CSOP New China ETF, enter into securities
lending transactions, with the maximum level for up to 50% and expected level for
approximately 20% of the CSOP New China ETF{V 1HW $VVHW 9DOXH 7KH 0DQD



will be able to recall the securities lent out at any time. All securities lending
transactions will only be carried out in the best interest of the CSOP New China ETF
and as set out in the relevant securities lending agreement. Such transactions may
be terminated at any time by the Manager at its absolute discretion. Please refer to
WKH VH Baburie® Fihancing Transactions “ of Schedule 1 in Part 1 of the
Prospectus in regard to the details of the arrangements.

As part of the securities lending transactions, the CSOP New China ETF must receive

cash and/or non-cash collateral (I XOILOOLQJ WKH UHTXLUG#&ddegegW'V XQGHU VH
of Schedule 1 in Part 1 of the Prospectus) of 100% of the value of the securities lent

(interests, dividends and other eventual rights included). The collateral will be

marked-to-market on a daily basis and be safekept by the Trustee or an agent

appointed by the Trustee. 3OHDVH UHIHU WZR4 Wistde AhtiFRAGISRED 3 LQ

3bUuw Rl WKH 3URVSHFWXV LQ UHJDUG WR WKH H[WHQW RI WK
safekeeping of the assets of the Trust and the appointment of agents. The valuation

of the collateral generally takes place on trading day T. If the value of the collateral

falls below 100% of the value of the securities lent on any trading day T, the Manager

will call for additional collateral on trading day T, and the borrower will have to deliver

additional collateral to make up for the difference in securities value by 4p.m. on

trading day T+1.

Non-cash collateral received may not be sold, re-invested or pledged. Any re-
investment of cash collateral received shall be subject to the requirements as set out
inthe VHF WCoRaferal ©~ RSchedule 1 in Part 1 of the Prospectus. Information as
required under the Code will be disclosed in the annual and interim financial reports
DQG RQ WKH ODQDJHUYV ZHEVLWH DV WKH FDVH PD\ EH

To the extent CSOP New China ETF undertakes securities lending transactions, all
revenues (net of direct and indirect expenses as reasonable and normal
compensation for the services rendered in the context of such transactions to the
extent permitted by applicable legal and regulatory requirements) shall be returned to
the CSOP New China ETF. The cost relating to securities lending transactions will be
borne by the borrower.

Securities lending transactions nonetheless give rise to certain risks including
counterparty risk, collateral risk and operational risk. Please UHIHU WR MMHFWLRQ 3
Securities Lending Transaction srisks” IRU IXUWKHU GHWDLOV

9. In Appendix 5, the second paragraph under section headed 310.9 Securities
Lending Transactions Risks © DUH G H O HtV eh@rety @Qnd replaced with the

following:

Collateral risk. As part of the securities lending transactions, the CSOP New China
ETF must receive at least 100% of the valuation of the securities lent as collateral
marked-to-market on a daily basis. However, there is a risk of shortfall of collateral
value due to inaccurate pricing of the collateral, adverse market movements in the
collateral value, or change of value of securities lent. This may cause significant
losses to the CSOP New China ETF if the borrower fails to return the securities lent
out. The CSOP New China ETF may also be subject to liquidity and custody risk of
the collateral, as well as legal risk of enforcement. ~

The Prospectus may only be distributed if accompanied by this Addendum.



CSOP Asset Management Limited
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Important - If you are in doubt about the contents of this Prospectus, you should consult
your stockbroker, bank manager, solicitor, accountant and other financial adviser for

independent financial advice.

Investors should note that  this Prospectus relates to Sub  -Funds which may offer both
exchange -traded class of Units and unlisted (not exchange  -traded) class of Units.
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make no representation as to its accuracy or completeness and expressly disclaim any liability

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the

FRQWHQWY RI WKLV 3URVSHFWXY = &BQI ([Fundstded BdtMn Part 2 of this
BURVSHFWXYVY FROOHFWLY S@\Flhdsl HUKBYGH VER HDY DKW KGdbigsioes E\ W KH

pursuant to section 104 of the Securities and Futures Ordinance. Each of the Sub-Funds is a fund

IDOOLQJ ZLWKLQ &KDSWHU RI WKH &RGH Gode 8Q LS\ W K K ¥ MWD IVQ 8 @ XEW MIKC

Commission is not a recommendation or endorsement of the Trust or any of the Sub-Funds nor does

it guarantee the commercial merits of a scheme or its performance. It does not mean the Trust or the

Sub-Funds are suitable for all investors nor is it an endorsement of their suitability for any particular

investor or class of investors.
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PRELIMINARY

This Prospectus has been prepared in connection with the offer in Hong Kong of Units in the Trust and
its Sub-Funds. The Trust is an umbrella unit trust established under Hong Kong law by a trust deed
dated 25 July 2012, as amended and restated on 5 September 2019, between CSOP Asset
ODQDJHPHQW /LPMiMaye = WKQIG2 +6%& ,QVWLWXWLRQDO 7UXVW
Trustee © and as further amended and supplemented from time to time. Where specified in the
relevant Appendix, a Sub-Fund may issue both exchange-traded classes of Units and/or unlisted (not
exchange-traded) classes of Units.

The Manager accepts full responsibility for the accuracy of the information contained in this Prospectus
and confirm, having made all reasonable enquiries, that to the best of its knowledge and belief, there
are no other facts the omission of which would make any statement misleading. The Manager also
confirms that this Prospectus includes particulars given in compliance with the Code and the

6HUYLFHV

32YHUDUFKLQJ BULQFLSOHV™ RI WKH &RPPLVVLRQ +DQGERRN 1RU 8QLW 7L

Linked Assurance Schemes and Unlisted Structured Investment Products and (in respect of the Listed
Class of Units) the Rules Governing the Listing of Securities on the SEHK for the purposes of giving
information with regard to the Units of the Trust and the Sub-Funds. The Prospectus contains the
information necessary for investors to be able to make an informed judgment of the investment and
meets the disclosure requirements under the Code. Before making any investment decisions, investors
should consider their own specific circumstances, including without limitation, their own risk tolerance
level, financial circumstances, investment objectives. If in doubt, investors should consult their financial
adviser, consult their tax advisers and take legal advice as appropriate as to whether any governmental
or other consents are required, or other formalities need to be observed, to enable them to acquire
Units and as to whether any taxation effects, foreign exchange restrictions or exchange control
requirements are applicable and to determine whether any investment in any of the Sub-Funds, is
appropriate.

Applications may be made to list Units in a Sub-Fund constituted under the Trust on the SEHK. Subject
to compliance with the admission requirements of HKSCC, the Units in such Sub-Fund will be accepted
as eligible securities by HKSCC for deposit, clearing and settlement in CCASS with effect from the date
of commencement of dealings in the Units in such Sub-Fund on the SEHK or such other date as may
be determined by HKSCC. A class of Units which is listed on the SEHK is known as a Listed Class of
Units. For further details on listing or application for listing of Listed Class of Units of a Sub-Fund on
the SEHK and admission of Listed Class of Units of such Sub-Fund as eligible securities by HKSCC,
please refer to Part 2 of this Prospectus. Settlement of transactions between participants of SEHK is

UHTXLUHG WR WDNH SODFH LQ &&%$66 RQ WKH VHFRQG Rdiith6s6 HWWOHPHQ'

section) after any trading day. All activities under CCASS are subject to the General Rules of CCASS
and CCASS Operational Procedures in effect from time to time.

No action has been taken to permit an offering of Units or the distribution of this Prospectus in any
jurisdiction other than Hong Kong where action would be required for such purposes. Accordingly, this
Prospectus may not be used for the purpose of an offer or solicitation in any jurisdiction or in any
circumstances in which such offer or solicitation is not authorized. Distribution of this Prospectus shall
not be permitted unless it is accompanied by a copy of the latest Product Key Facts Statement(s) of
each of the Sub-Funds, the latest annual financial report of the Trust (if any) and, if later, its most recent
interim report. For Sub-Funds which issue both Listed Class of Units and Unlisted Class of Units, a
separate set of product key facts statement will be available for each class.

The Trust is not registered as an investment company with the United States Securities and Exchange
Commission. Units have not been, and will not be, registered under the United States Securities Act of
1933 or any other United States Federal or State law and accordingly Units are not offered to, and may
not be transferred to or acquired by, US persons (including without limitation US citizens and residents
DV ZHOO DV EXVLQHVV HQWLWLHV R UJDQéptdrEleXaQyGeteard Exemptibe.

The Manager shall have the power to impose such restrictions as the Manager may think necessary for
the purpose of ensuring that no Units in any Sub-Fund are acquired or held by an Unqualified Person
DV GHILQ HDefiniond/ KW R FWLRQ

6WDWHVY C



Potential applicants for Units in any of the Sub-Funds should inform themselves as to (a) the possible
tax consequences, (b) the legal requirements and (c) any foreign exchange restrictions or exchange
control requirements which they might encounter under the laws of the countries of their incorporation,
citizenship, residence or domicile and which might be relevant to the subscription, holding or disposal
of Units in such Sub-Fund.

Investors should note that any amendment or addendum to this Prospectus will only be posted on the
ODQDJHUTV ZAuhiw¥dopdddet.com/etf ).

Investment involves risk and investors should note that losses may be sustained on their investment.

There is no assurance that the investment objective of any of the Sub-Funds of the Trust will be

achieved. In particular, investors should consider the general risk factors set out in section 3. General

Risk Factors ~ Rl 3DUW RI WKLV 3URVSHFW XctorOrél@in®tQ & SUB-FURd && SetULV N ID
out in Part 2 of this Prospectus, before investing in any of the Sub-Funds.

1 The contents of this website and any other websites referred to in this Prospectus have not been
reviewed by the Commission and may contain information which is not targeted to Hong Kong investors.
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DEFINITIONS

In this Prospectus, unless the context requires otherwise, the following expressions have the meanings
set out below.

Application ~ PHDQV LQ Ulkste8 Blesw oRUnits, a Creation Application or a Redemption
Application.

Application Basket Value ~ P HD @ Vespect of Listed Class of Units, the aggregate value of the
Index Securities and/or Non-Index Securities comprising a Basket as fixed by the Manager on the
relevant Valuation Day for the purpose of the creation and redemption of such Units in an Application
Unit size.

Application Cancell ation Fee ©~ P H D @ \fespect of Listed Class of Units, the fee payable by a
Participating Dealer in respect of cancellation of an Application as set out in the Trust Deed, the rate of
which is set out in Part 2 of this Prospectus.

Application Unit = P H D iQ késpect of Listed Class of Units, such number of Units of a class or whole
multiples thereof as specified in Part 2 of this Prospectus or such other multiple of Units of a class from
time to time determined by the Manager, in consultation with the Trustee, and notified to Participating
Dealers, either generally or for a particular class or classes of Units.

Auditors © PHDQV WKH DXGLWRU R WFubds @Gnd\W& Tiist fRRam \inkeHo BrixeEappointed
by the Manager with the prior approval of the Trustee pursuant to the provisions of the Trust Deed.

BaseCurrency " PHDQV WKH FXUUHQF\ RAumiR§FdRecHiedinfPhrt2 & ¥E Prospectus.

"Base Security " means a security (which is a FDI, including, without limitation, a warrant, a note or a
participation certificate) which is linked to or otherwise tracks the performance of (i) one or more
constituent securities of the relevant Underlying Index and/or (ii) such other security or securities as
may be designated by the Manager.

Basket © P HE @r the purpose of the creation and redemption of Listed Class of Units in an
Application Unit size, a portfolio of Index Securities and/or Non-Index Securities, which seeks to
benchmark the Underlying Index by replication strategy provided that such portfolio shall comprise only
whole numbers of Index Securities and/or Non-Index Securities and no fraction or, if the Manager
determines, shall comprise only round lots and not odd lots.

BusinessDay ©~ PHDQV XQOHVV WKH O0DQDJHU D Q Gedva&day stJuhicM&) Ki)
the SEHK is open for normal trading; and (ii) the relevant securities market on which the relevant Index
Securities and/or Non-Index Securities are traded is open for normal trading; or (iii) if there are more
than one such securities markets, the securities market designated by the Manager is open for normal
trading, and (b) the Underlying Index is compiled and published, or such other day or days as the
Manager and the Trustee may agree from time to time provided that if on any such day, the period
during which the relevant securities market is open for normal trading is reduced as a result of a Number
8 Typhoon Signal, Black Rainstorm warning or other similar event, such day shall not be a Business
Day unless the Manager and the Trustee otherwise agree.

Tancellation Compensation ~ P H D @ Vespect of Listed Class of Units, an amount payable by a
Participating Dealer in respect of cancellation of an Application pursuant to the Trust Deed.

Lash Component ~ PHDQV WKH DJJAbsES Bahiéd of ltkeVWnits comprising the Application
Unit(s) less the relevant Application Basket Value.

RWKHUZLVE

CCASS” PHDQV WKH &HQWUDO &OHDULQJ DQG 6HWWOHPHQW 6\VWHP HVWD

any successor system operated by HKSCC or its successors.

3%&$66 2SHUDWLRQD O radaRskid GGAS S Operational Procedures as amended from time
to time.



3%&$66 6HWWOHP héaws thb térm S6 HWWOHPHQW 'D\" DV GHILQHG LQ WKH *HQ
CCASS.

3@ KLQD” 3PDLQODQG &KLQDPHIRQW R\ B3 ReREOd €Mna excluding Hong
Kong, Macau and Taiwan for purpose of this document.

China A-Shares~ PHDQV VKDUHV LVVXHG E\ FRPSDQLHY OLVWHG RQ WKH 6KDQ
Shenzhen Stock Exchange, traded in Renminbi and available for investment by domestic (Chinese)
investors, RQFII Holders, QFII and through Stock Connect.

ChinaB-Shares” PHDQV VKDUHV LVVXHG E\ FRPSDQLHV OLVWHG RQ WKH 6KDQ
Shenzhen Stock Exchange, traded in foreign currencies and available for investment by domestic
(Chinese) investors and foreign investors.

Code” PHDQV WKH &RGH RQ 8QLW 7UXVWYV DQG O0OXWXDO )XQGV LVVXHG E
amended from time to time.

Commission © PHDQV WKH 6HFXULWLHY DQG )XWXUHV &RPPO®.VLRQ RI +RQJ .R

Lonnected Person ~ LQ UHODWLRQ WR D FRPSDQ\ PHDQV

(&) any person or company beneficially owning, directly or indirectly, twenty per cent (20%) or more
of the ordinary share capital of that company or able to exercise, directly or indirectly, twenty
per cent (20%) or more of the total votes in that company;

(b) any person or company controlled by a person who or which meets one or both of the
descriptions given in (a) above;

(c) any member of the group of which that company forms part; or

(d) any director or other officer of that company or of any of its Connected Persons as defined in
(), (b) or (c) above.

Conversion Agent ~ PHDQV +. &RQYHUVLRQ $JHQF\ 6HUYLFHV /LPLWHG RU VXFI
from time to time be appointed to act as conversion agent in relation to a Sub-Fund.

Conversion Agency Agreement ~ PHDQV HDFK DJUHHPHQW HQWHUHG DPRQJVW W
Conversion Agent and HKSCC by which the Conversion Agent agrees to provide its services.

3@RQYHUVLRQ $IJHOGWHQVHMKH IHH ZKLFK P D\ Eedtefit ke Tdverisih) WKH E
Agent to each Participating Dealer on Creation Application and Redemption Application made by the

relevant Participating Dealer, and which shall be determined by the Conversion Agent and set out in

the Operating Guidelines and the Part 2 of this Prospectus.

TCreation Application =~ P H D @ Vespect of Listed Class of Units, an application by a Participating
Dealer or PD Agent (as the case may be) for the creation of Units of a Sub-Fund in Application Unit
size (or whole multiples thereof) in accordance with the relevant procedures set out in the Trust Deed,
and the relevant Participation Agreement.

TSRC” PHDQV &KLQD 6HFXULWLHY 5HIXODWRU\ &RPPLVVLRQ

Custodian © PHDQV VXFK SHUVRQ RU SHUVRQ V ZKR |I&UasikustadihloPH EHLQJ D S
a Sub-Fund, as specified in Part 2 of this Prospectus.

DealingDay ~ PHDQV LQ UHYVSKFIRdVedRh BisiGes&EDay during the continuance of such
Sub-Fund or such other day or days as the Manager may from time to time, in consultation with the
Trustee, determine either generally or in respect of a particular class or classes of Units.



PDealing Deadline ~ LQ UHODWLRQ WR DQ\ 'HDOLQJ 'D\ VKDOO EH VXFK WLPH R

from time to time in consultation with the Trustee determine generally or in relation to a particular class
or classes of Units or any particular jurisdiction in which Units may from time to time be sold or any
particular place for submission of Application(s) by a Participating Dealer, as set out in Part 2 of this
Prospectus.

Deposited Property ~ PHDQV LQ UHVSHFWdRAll tHeDaBsetsa(dtuding cash) received or
receivable by the Trustee for the time being held or deemed to be held upon the trusts of the Trust
Deed for the account of the relevant Sub-Fund excluding (i) the Income Property and (ii) any amount
for the time being standing to the credit of the Distribution Account (as defined in the Trust Deed).

Pual Counter ~ P H D iQ késpect of Listed Class of Units, the facility by which the Units of a Sub-Fund
traded in RMB and traded in HKD are each assigned separate stock codes on the SEHK and are
accepted for deposit, clearing and settlement in CCASS in more than one eligible currency (RMB or
HKD) as described in Part 2 of this Prospectus.

Duties and Charges ~ PHDQV LQ UHODWLRQ WR DQ\ SDUWLFXODU WUDQVDFWLR

duties, taxes, government charges, brokerage, bank charges, transfer fees, registration fees,
transaction levies, all fees, duties and charges as set out in the Operating Guidelines and other duties
and charges whether in connection with the constitution of the Deposited Property or the increase or
decrease of the Deposited Property or the creation, issue, transfer, cancellation or redemption of Units
or the acquisition or disposal of Securities or otherwise which may have become or may be payable in
respect of, and whether prior to, upon or after the occasion of, such transaction or dealing and including
but not limited to, in relation to an issue of Units or redemption of Units, a charge (if any) of such amount
or at such rate as is determined by the Manager or the Trustee to be made for the purpose of
compensating or reimbursing the Trust for the difference between (a) the prices used when valuing the
Securities of the Trust for the purpose of such issue or redemption of Units and (b) (in the case of an
issue of Units) the prices which would be used when acquiring the same Securities if they were acquired
by the Trust with the amount of cash received by the Trust upon such issue of Units and (in the case of
a redemption of Units) the prices which would be used when selling the same Securities if they were
sold by the Trust in order to realise the amount of cash required to be paid out of the Trust upon such
redemption of Units.

Entities withinthe samegroup ~ PHDQV HQWLWLHY ZKLFK DUH LQFOXGHG
of consolidated financial statements prepared in accordance with internationally recognised accounting
standards.

Extension Fee "means, in respect of Listed Class of Units, any fee payable by a Participating Dealer
to the Trustee for its account and benefit on each occasion the Manager grants the request of such
Participating Dealer for extended settlement in respect of an Application, as set out in the Operating
Guidelines and Part 2 of this Prospectus.

¥DI" PHDQV ILQDQFLDO GHULYDWLYH LQVWUXPHQW
Government and other Public Securities "~ means any investment issued by, or the payment of

principal and interest on, which is guaranteed by a government, or any fixed-interest investment issued
by its public or local authorities or other multilateral agencies.

LQ WKH VDF

HKSCC” PHDQV WKH +RQJ .RQJ 6HFXULWLHYV &OHDULQJ &RPSDQ\ /LPLWHG F

HongKong * PHDQV WKH +RQJ .RQJ 6 8sHWLDPBD SBPLRQ\RW WKH 3HRSOHTV 5HSXE

Hong Kong dollar ~ RHK$"~ RMKR™ PHDQV WKH ODZIXO FXUUHQF\ IRU WKH WLPH EH

time of Hong Kong.

H-Shares” PHDQV VKDUHV LVVXHG E\ FRPSDQLHY LQFRUSRUDWRIG LQ WKH 3!

traded in Hong Kong dollars.

income Property = PHDQV LQ UHYVSHFRNR (a)HDiRtkrestXdividends and other sums
deemed by the Manager (after consulting the Auditors either on a general or case by case basis), to be



in the nature of income (including taxation repayments, if any) received or receivable by the Trustee in
respect of the Deposited Property of the relevant Sub-Fund (whether in cash or, without limitation, by
warrant, cheque, money, credit or otherwise or the proceeds of sale of any Income Property received
in a form other than cash); (b) all Cash Component payments received or receivable by the Trustee for
the account of the relevant Sub-Fund; and (c) all Cancellation Compensation received or receivable by
the Trustee for the account of the relevant Sub-Fund; (d) all interest and other sums received or
receivable by the Trustee in respect of (a), (b) or (c) of this definition, but excluding (i) the Deposited
Property of the relevant Sub-Fund; (ii) any amount for the time being standing to the credit of the
Distribution Account (as defined in the Trust Deed) for the account of the relevant Sub-Fund or
previously distributed to Unitholders; (iii) gains for the account of the relevant Sub-Fund arising from
the realisation of Securities; and (iv) any sums applied towards payment of the fees, costs and
expenses payable by the Trust from the Income Property of the relevant Sub-Fund.

index Provider © PHDQV LQ UHVSHFRINR lthed pesKn &eXdonsible for compiling the
Underlying Index against which the relevant Sub-Fund benchmarks its investments and who holds the
right to licence the use of such Underlying Index to the relevant Sub-Fund.

index Securites ©~ PHDQV L WKH FRQVWLWXHQW 6HFXULWLH¥udhothéekKk H UHOHY DC
Securities the Index Provider has publicly announced shall form part of the Underlying Index in the
future but are currently not constituent Securities of the relevant Underlying Index.

initial Issue Date ~ PHDQV LQ UHYV SHirWhé&datD obtieEirst issue of Units relating to the
Sub-Fund as set out in Part 2 of this Prospectus.

initial Offer Period ~ PHDQV LQ UHVSHFW RI D FODVV RI 8QLWY VXFK SHULRG D
Manager for the purpose of making an initial offer of Units of such class as set out in Part 2 of this
Prospectus.

insolvency Event ~ RFFXUV LQ UHODWLRQ WR D SHUVRQ ZKHUH L DQ RUGHU k
resolution passed for the liquidation or bankruptcy of the person; (ii) a receiver or similar officer has

EHHQ DSSRLQWHG LQ UHVSHFW RI WKH SHUVRQ RU RI DQ\ RI WKH SHUVRQ
to an administration order, (iii) the person enters into an arrangement with one or more of its creditors

or is deemed to be unable to pay its debts, (iv) the person ceases or threatens to cease to carry on its

business or substantially the whole of its business or makes or threatens to make any material alteration

to the nature of its business, or (v) the Manager in good faith believes that any of the above is likely to

occur.

jssue Price © PHDQV LQ UHYVSHFuwdRheks8UE KricdX& Unit of a particular class during
the Initial Offer Period as determined by the Manager in respect of such class of Units and thereafter
the issue price per Unit calculated pursuant to the Trust Deed at which Units are from time to time
issued or to be issued, each as set out in Part 2 of this Prospectus.

listed Class of Units ~ PHDQV D FODVV RI -BQd Whih BIllisd®KX Ether the SEHK or
any other Recognised Stock Exchange.

tisting Agent ~ P H D @ Yespect of Listed Class of Units, such entity appointed by the Manager as
the listing agent for such Sub-Fund.

tisting Date ~ P H D @ Yespect of Listed Class of Units, the date on which such Units are listed on
the SEHK.

Manager * PHDQV &623 $VVHW ODQDJHPHQW /LPLWHG RU DQ\ RWKHU SHUVRQ
being is duly appointed as manager (or managers) of the Trust and accepted by the Commission as
qualified to act as such for the purposes of the Code.

Multi -Counter © P H D @ Vespect of Listed Class of Units, the facility by which the Units traded in
RMB, HKD and USD are each assigned separate stock codes on the SEHK and are accepted for
deposit, clearing and settlement in CCASS in more than one eligible currency (RMB, HKD or USD) as
described in this Prospectus.



Net Asset Value © RNAYV - PHDQV WKH QHW DV V-Au of Da®©teHcoRtexDm &yxr&quire,
of a Unit calculated pursuant to the Trust Deed.

Non-Index Securities “means any securities, other than Index Securities, as may be designated by
the Manager and any Base Securities linked to or otherwise used to track the performance of one or
more such securities.

Operating Guidelines ~ P H D i@ kespect of Listed Class of Units, the operating guidelines governing,
including without limitation, the procedures for creation and redemption of Units of such Sub-Fund, as
amended from time to time by the Manager with the approval of the Trustee, and where applicable, with
the approval of HKSCC and the Conversion Agent, and in accordance with the terms of the relevant
Participation Agreement.

Participating Dealer =~ P H D®&Moker or dealer (licensed for Type 1 regulated activity under the

Securities and Futures Ordinance) which has entered into a Participation Agreement, and any reference

LQ WKLY 3URVSHFWXV WR 33DUWLFLSDWLQJ 'HDOHU” VKDOO ZKHUH WKH |
PD agent so appointed by the Participating Dealer.

Participation Agreement ©~ PHDQV D QnebtJdithéH(1) entered into between the Trustee, the
Manager and a Participating Dealer (and if applicable, supplemented with a supplemental participation
agreement entered into between the same parties and the PD Agent), or (2) entered into between the
Trustee, the Manager, the Participating Dealer, HKSCC and the Conversion Agent, each setting out,
amongst other things, the arrangements in respect of Applications by such Participating Dealer or PD
Agent (as the case may be), as may be amended from time to time. References to the Participation
Agreement shall, where appropriate, mean the Participation Agreement, read together with the
Operating Guidelines.

PD Agent~ PHDQV D SHUVRQ ZKR LV DGPLWWHG E\ +.6&& DV HLWKHU D 'LUFL
General Clearing Participant (as defined in the General Rules of CCASS) in CCASS and who has been
appointed by a Participating Dealer as its agent for the creation and redemption of Listed Class of Units.

Primary Market Investor ©~ PHDQV DQ LQYHVWR&hugsKie aFParhcipatinG Déaler or to a
stockbroker who has opened an account with a Participating Dealer to effect an Application on his
behalf.

QFIl” PHDQV D TXDOLILHG IRUHLJQ LQVWLWXWLRQDO LQYHVWRU DSSURYH
regulations, as may be promulgated and/or amended from time to time.

Redemption Application ~ P H D i@ kspect of Listed Class of Units, an application by a Participating
Dealer or PD Agent (as the case may be) for the redemption of Units in Application Unit size (or whole
multiples thereof) in accordance with the relevant procedures set out in the Trust Deed and the relevant
Participation Agreement.

Redemption Price ©~ PHDQV LQ UHVSHFW RI-Fung,Ghe Véd&niptibD@rike pex Bnit of a
particular class calculated in accordance with the Trust Deed at which Units are from time to time
redeemed, as set out in Part 2 of this Prospectus.

Register * PHDQV LQ UHYVSHiidRHe IFeBistd¢ of Mritholders of that Sub-Fund to be kept
pursuant to the Trust Deed.

Registrar * PHDQV VXFK SHUVRQ DV PD\ IURP WLPH WR WLPH EH DSSRLQWHG
to the Manager, to maintain the Register and in default of such appointment shall mean the Trustee.

teverse repurchase transactions “means transactions whereby a Sub-Fund purchases Securities
from a counterparty of sale and repurchase transactions and agrees to sell such Securities back at an
agreed price in the future.

RMB “or Renminbi ~ PHDQV UHQPLQEL WKH FXUUHQF\ RI WKH 35&



RQFIl “or RQFllHolder * PHDQV D 5HQPLQEL TXDOLILHG IRUHLJQ LOQVWLWXWLRQD
to the relevant PRC laws and regulations, as may be promulgated and/or amended from time to time.

SAFE” PHDQV WKH 6WDWH $GPLQLVWUDWLMRRE. Rl )RUHLJQ ([FKDQJH RI W

%ale and repurchase transactions =~ PHDQV WUD QV D FW3uR-uvid Zéllitd Bdeurifies to a
counterparty of reverse repurchase transactions and agrees to buy such Securities back at an agreed
price with a financing cost in the future.

Becondary Market Investor © PHDQV DQ LQYHVWRU ZKR L&k¥UE&DNM Hitsih@gh& VHOOV
secondary market on the SEHK.

Becuries © KDV WKH PHDQLQJ JLYHQ WR VXFK WHUP LQ 6HFWLRQ RI 3DUW
and Futures Ordinance.

Becuri ties and Futures Ordinance ~ PHDQV WKH 6HFXULWLHY DQG )XWXUHV 2UGLQDQF
Kong.

%ecurities lending transactions =~ PHDQV WUDQ VD FW Sibh@uhdZeadslitdEetubties to a
security-borrowing counterparty for an agreed fee.

SEHK ©~ P H®Te Stock Exchange of Hong Kong Limited or its successors.

Bervice Agent © PHDQV +. &RQYHUVLRQ $JHQF\ 6HUYLFHV /LPLWHG RU VXFK R
time to time be appointed to act as service agent in relation to a Sub-Fund.

Bervice Agreement ~ P H Dtlie\service agreement entered into among the Manager, the Trustee, the
Service Agent, HKSCC, the Registrar and the relevant Participating Dealer and (where applicable) the
PD Agent.

Bettlement Day ~ P H D @ késpect of Listed Class of Units, the Business Day which is two Business
Days after the relevant Dealing Day (or such other Business Day after the relevant Dealing Day as
permitted pursuant to the Operating Guidelines) or such other number of Business Days after the
relevant Dealing Day as the Manager, in consultation with the Trustee, may from time to time determine
and notify to the Participating Dealers, either generally or for a particular class or classes of Units.

Sub-Fund ©~ PHDQV D VHSDUDWH WUXVW IXQG ZL3\Kd [abNttes éstaldliBhetHG SRR O R
under the Trust, specific details of which are set out in Part 2 of this Prospectus.

Bubscription Price ~ PHDQV LQ UHVSHFW RI 8QOLVWHG &ODVV RI 8QLWYV WKH
subscribed for, determined in accordance with the Trust Deed.

Substantial financial institution ~ KDV WKH VDPH PHDQLQJ DV LQ WKH &RGH

Transaction Fee ~ P H D @ Yespect of Listed Class of Units, the fee which may at the discretion of
the Trustee be charged for the account and benefit of the Trustee, where applicable, the Conversion
Agent or the Service Agent to each Participating Dealer under the Trust Deed, the maximum level of
which shall be determined by the Trustee with the consent of the Manager from time to time and, where
applicable, the Conversion Agent or the Service Agent as set out in Part 2 of this Prospectus and in
accordance with the terms of the relevant agreements.

Srust” PHDQV WKH XQLW WUXVW FRQVWLWXWHG E\ WKH 7UXVW 'HHG DQG V
other name as the Trustee and the Manager may from time to time determine.

Srust Deed” PHDQV WKH WUXVW GHHG GDWHG - X0\ EHWZHHQ WKH 0D

amended and restated on 5 September 2019 and as further amended, modified or supplemented from
time to time.
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Trustee ~ PHDQV +6%& ,QVWLWXWLRQDO 7UXVW 6HUYLFHV $VLD
who for the time being is duly appointed to be trustee (or trustees) of the Trust.

ILPLWHG F

Underlying Index ~ PHDQV WKH LQGH[ DJDLQ V3th-Eund 5 Kengtfntdrkddd OHY D Q W

Unit” PHDQV VXFK QXPEHU RI XQGLYLGHG VKDUHV RU VXFK-AWWDFWLRQ RI C

to which a Unit relates as is represented by a Unit of the relevant class and, except where used in
relation to a particular class of Unit, a reference to Units means and includes Units of all classes.

YUnitholder © PHDQV WKH SHUVRQ IRU WKH WLPH EHLQJ HQWHUHG RQ WKH 5H

Units including, where the context so admits, persons jointly so registered.

Unit Cancellation Fee ~ P H D Q késpect of Listed Class of Units, the fee charged by the Conversion
Agent in respect of the cancellation of Units in connection with an accepted Redemption Application.

Unlisted Class of Units =~ P H D@& or more class(es) of Units of a Sub-Fund which is/are neither
listed on the SEHK nor any other Recognised Stock Exchange.

YS” PHDQV WKH 8QLWHG 6WDWHV RI $PHULFD

YUS dollar © RUS$” RUSB” PHDQV WKH ODZIXO FXUUHQF\ IRU WKH WLPH EHLQJ I

the United States of America.
Unqualified Person ~ PHDQV

(a) a person who by virtue of any law or requirement of any country or governmental authority is
not qualified to hold a Unit or who would be in breach of any such law or regulation in acquiring
or holding a Unit or if, in the opinion of the Manager, the holding of a Unit by such person might
result in the Trust incurring any liability to taxation or suffering a pecuniary disadvantage which
the Trust might not otherwise have incurred or suffered, or might result in the Trust, the
Manager or the Trustee or any of their Connected Persons being exposed to any liability,
penalty or regulatory action; or

(b) any person if the holding of a Unit by such person might, due to any circumstances whether
directly affecting such person and whether relating to such person alone or to any other person
in conjunction therewith (whether such persons are connected or not), in the opinion of the
Manager, result in the Trust incurring any liability to taxation or suffering a pecuniary
disadvantage which the Trust might not otherwise have incurred or suffered, or in the Trust, the
Manager or the Trustee or any of their Connected Persons being exposed to any liability,
penalty or regulatory action.

Yaluation Day ~ PHDQV HDFK % XVLQHYVNke NBeANARE \AKd 6fla SUb-Fund and/or the
Net Asset Value of a Unit falls to be calculated and in relation to each Dealing Day of any class or
classes of Units means either such Dealing Day or such Business Day as the Manager may from time
to time determine in its absolute discretion (in consultation with the Trustee). At least one calendar
month's prior notice shall be given to the Unitholders of the relevant class or classes of Units before

DQ\ FKDQJH LQ WKH 0DQDJHUYTV GHW H U BHaQdedheRe@ed®@. WKH 9DOXDWLRQ 'D

¥aluation Point ©~ PHDQV LQ UH YV SHirdMh&dffibialeckging of trading on: (i) the securities
market on which the Index Securities and/or Non-Index Securities are listed on each Valuation Day,
and in case there are more than one such securities markets, the official close of trading on the last
relevant securities market to close, or such other time or times as determined by the Manager, in
consultation with the Trustee, from time to time provided that there shall always be a Valuation Point
on each Valuation Day other than where there is a suspension of determination of the Net Asset Value
of the relevant Sub-Fund pursuant to the provisions of the Trust Deed.
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PART 1 : GENERAL INFORMATION RELATING TO THE TRUST

Part 1 of this Prospectus contains general information about the Trust and its Sub -Funds, while
Part 2 of this Prospectus sets out additional details specific to a Sub -Fund (such as additional
terms, conditions and restrictions applicable to the relevant Sub  -Fund). Investors should read
both Parts of the Prospectus before investing in any of the Sub -Fund. In case of any
inconsistency between Part 1 and Part 2, the information in Part 2 shall prevail.

1. THE TRUST

The Trust is an umbrella unit trust constituted by way of a trust deed dated 25 July 2012 (as amended
and restated on 5 September 2019), between CSOP Asset Management Limited as Manager and
HSBC Institutional Trust Services (Asia) Limited as Trustee, (as further amended and supplemented
from time to time). The terms of the Trust Deed are governed by the laws of Hong Kong.

Specific details of a Sub-Fund of the Trust are set out in Part 2 of this Prospectus. Each of the Sub-
Funds is a fund falling within Chapter 8.6 of the Code.

The Manager may create further Sub-Funds in the future. Where indicated in the relevant Appendix in
Part 2 of this Prospectus, Units in a Sub-Fund may be available for trading on the SEHK using a Dual
Counter or Multi-Counter.

Multiple classes of Units may be issued in respect of each Sub-Fund and the Manager may create
additional classes of Units for any Sub-Fund in its sole discretion in the future. All assets and liabilities
attributable to each Sub-Fund shall be segregated from the assets and liabilities of any other Sub-
Funds, and shall not be used for the purpose of, or borne by the assets of, any other Sub-Fund (as the
case may be).

Each Sub-Fund may issue Listed Class of Units and Unlisted Class of Units. In respect of Sub-Funds
which offer both Listed Class of Units and Unlisted Class of Units, please refer to the table set out in
the relevant Appendix which sets out the key similarities and differences between each class of Units.

2. KEY OPERATORS AND SERVICE PROVIDERS
2.1 Manager

The Manager of the Trust and its Sub-Funds is CSOP Asset Management Limited.

The Manager was established in January 2008 and is licensed to carry on Types 1 (Dealing in
Securities), 4 (Advising on Securities) and 9 (Asset Management) regulated activities under
Part V of the Securities and Futures Ordinance.

The Manager, a subsidiary of China Southern Asset Management Co. Limited, is the first Hong
Kong subsidiary set up by mainland Chinese fund houses to carry out asset management and
securities advisory activities in Hong Kong.

The Manager is dedicated to serving investors as a gateway for investment between China and
the rest of the world. For inbound investment, the Manager { Woasting local expertise makes it
the ideal adviser or partner of international investors. For outbound investment, it is keen to
introduce suitable overseas investment opportunities to domestic Chinese institutional and
retail investors. The Manager provides discretionary management services and advisory
services to both institutional investors and investment funds.

The Manager undertakes the management of the assets of the Trust. The Manager may appoint
investment adviser(s) to provide investment advice to the Manager in relation to any Sub-Fund.
Details of investment advisers appointed in relation to a Sub-Fund (if any) and their
remuneration will be stated in Part 2 of this Prospectus.
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Directors of the Manager

The directors of the Manager are Yi Zhou, Chen Ding, Gaobo Zhang, Xiaosong Yang,
Zhongping Cai, Zhiwei Liu and Xiuyan Liu.

Yi Zhou

Mr. Zhou holds a degree in Computer Communication from the Nanjing University of Posts and
Telecommunications and has 11 years of experience in the securities industry. Mr. Zhou once
worked on technology management in the telecommunications center of Jiangsu Posts &
Telecommunications Bureau and administrative management at Jiangsu Mobile
Communication Co., Ltd. He served as the Chairman of the Board of Directors at Jiangsu Beier
Co., Ltd. and Nanjing Xinwang Tech Co., Ltd., and the Deputy General Manager of Shanghai
Beier Fortune Communications Company.

Mr. Zhou is the Chairman of the Board of Directors, President, and party secretary of Huatai
Securities Co., Ltd. Mr. Zhou joined Huatai Securities in August 2006 and served as the Director
and President of Huatai Securities Limited Liability Company and the Director, President, and
deputy party secretary of Huatai Securities Co., Ltd.

Chen Ding

Ms. Ding joined CSOP Asset Management Limited in 2010 and is the Chief Executive Officer,
overseeing the overall business of the Manager.

Ms. Ding, from 2003 to June 2013, was the Assistant CEO and Managing Director of China
Southern Asset Management Co. Ltd., one of the largest fund management companies in China
with assets under management of RMB160 billion (as at 30 June 2013), where she was
accountable for international strategic planning, fund product development and relationship
management with various distribution channels and industry regulators for the company. She
established and managed the first QDII mutual fund (assets under management RMB10 billion
as at 30 June 2012), which she was also a member of the Investment Management Committee,
from 2007 to June 2013. She was responsible for setting the investment policies and strategies
of the fund, monitoring market, portfolio and systematic risk, asset allocation and stock selection
in addition to reviewing and monitoring portfolio performance of the fund. She supervised five
portfolio managers and two analysts.

Ms. Ding is the Chairperson of Chinese Asset Management Association of Hong Kong Limited,
which promotes professional standards of practice in the fund management industry. She is
also the Deputy Chairperson of the Chinese Securities Association of Hong Kong Company
Limited. Ms. Ding was appointed under authority delegated by the Chief Executive and the
Financial Secretary, as a member to the Securities and Futures Appeals Tribunal as of 1 April
2013. She was also appointed by the Securities and Futures Commission as a member of the
Product Advisory Committee for two years with effect from 1 April 2014, a member to the
Process Review Panel since 1 November 2014 and a member of the Advisory Committee since
1 June 2015. Ms. Ding is also a member of the Financial Reporting Review Panel of the
Financial Reporting Council as well as a member of the New Business Committee of the Hong
Kong Financial Services Development Council.

Prior to joining China Southern Asset Management Co. Ltd., Ms. Ding served from 2001 to
2003 as an Associate General Manager of China Merchants Securities Co. Ltd. in the PRC.
She assumed key roles in building solid management infrastructure and repositioning the asset
management business of the company.

Ms. Ding was also the Investment Manager of ML Stern & Co., in California, United States,
which is a securities house. She was responsible for accounts management, where she
provided investment solutions to high net worth and institutional investors; customer
relationship development, where she conducted company research and profiling;
communicated with sell-side analysts and prepared investment analyses for clients, and
participated in the innovation of annuity product rollouts.

14



OV 'LQJ KROGV D ODVWHUTV '"HJUHH LQ %XVLQHVV $GPLQLVWUDWLER
University in the United States and a Bachelor degree in Electrical Engineering from the China
Chengdu Science and Technology University in the PRC.

Gaobo Zhang

Mr. Zhang is a founding partner and the Chief Executive Officer of Oriental Patron Financial
Group and is responsible for formulating the investment strategies, monitoring the investment
performance and approving investment decisions. Mr. Zhang was appointed as an executive
director and the Chief Executive Officer of OP Financial Investments Limited, a company listed
on the Hong Kong Stock Exchange, in February 2003. He joined CSOP Asset Management
Limited in 2008.

From February 1988 to February 1991, Mr. Zhang was a deputy chief of the Policy Division of
Hainan Provincial Government. From 1991 to 1993, Mr. Zhang was deputy chief of Financial
Markets Administration Committee of the People's Bank of China Hainan Branch. He was
chairman of Hainan Stock Exchange Centre from 1992 to 1994. Mr. Zhang is also an
independent non-executive director of Beijing Enterprises Water Group Limited, a company
listed on the Hong Kong Stock Exchange and a non-executive director of Vimetco N.V., a
company listed on the London Stock Exchange.

OU =KDQJ REWDLQHG D %DFKHORUYYV GHJUHH LQ 6FLHQFH IURP +HC
andlateU JUDGXDWHG IURP WKH 3HNLQJ 8QLYHUVLW\ LQ &KLQD ZLWK D
in 1988.

Xiaosong Yang

Mr. Yang is the Chief Executive Officer of China Southern Asset Management Co., Ltd where
Mr. Yang has overall responsibility for the business. He joined China Southern Asset
Management Co., Ltd as the Head of Compliance in 2012.

Prior to joining China Southern Asset Management Co. Ltd., Mr. Yang worked for China
Securities Regulatory Commission where he served as the Deputy General Manager of the
Supervision Department. Mr. Yang holds a Master's Degree in Accounting from Renmin
University of China in the PRC.

Zhongping Cai

Mr. Cai is the Chief Financial Officer of China Southern Asset Management Co. Ltd. where he
has the overall responsibility for supervising the finance unit.

Prior to joining China Southern Asset Management Co. Ltd., Mr. Cai served as the Chief
Financial Officer of UBS SDIC in China. He joined the Manager in 2014.

Mr. &DL KROGY D ODVWHUTYV '"HJUHH IURP =KRLQARWINPRC.YHUVLW\ RI (F
Zhiwei Liu

Dr. Liu was appointed as a non-executive Director of OP Financial Investments Limited in

December 2015 and was re-designated to an executive Director in June 2016. Further, he has

assumed an additional role as the president and serving as a member of the corporate

governance committee of OP Financial Investments Limited since June 2016. Dr. Liu is

responsible for building and expanding the investor relations and public relations platform of

OP Financial Investments Limitedtos XSSRUW WKH *URXSTV GRPHVWLF DQG LQWHU
He is the Chairman of Shanghai Chunda Asset Management Co., Ltd., Dr. Liu served as the

Vice-Chairman of Xi'an International Trust Co., Ltd from 2008 to 2011. He also served as a

general manager of the merger and acquisition department of Guosen Securities Co., Ltd from

1997 to 1998.
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2.3

2.4

'U /LX REWDLQHG D EDFKHORUYfV GHJUHH LQ ,QGXVWULDO ODQDJHF

University in 1989. He furthered his studies in the PBOC between 1989 and 1992 and obtained
D PDVWHUYV GHJUHH LQ ,QWHUQDWLRQDO )LQDQFH ,Q
Economics & Law from Hunan University. He completed a professional programme in Finance
CEO from Cheung Kong Graduate School of Business in 2010.

Xiuyan Liu

Ms. Liu joined China Southern Asset Management Co., Ltd in 2005. Ms. Liu serves as the
General Manager of International Business Department and Executive Assistance to Chief
Executive Officer of China Southern Asset Management Co., Ltd. She is also the Chairperson
of the Board of Director of China Southern Capital Management Co., Ltd.

Prior to joining China Southern Asset Management Co., Ltd, Ms. Liu served as the General
Manager of Legal Department of China Southern Securities Co., Ltd, the Vice President of
Walstar Investment Holding Co., Ltd and the Vice President of Chinalin Securities Co., Ltd.

Ms. Liu is a qualified lawyer in China and holds an EMBA from Peking University in the PRC.

Investment Adviser

The details of the Investment Adviser appointed in respect of a Sub-Fund are set out in Part 2
of this Prospectus.

Listing Agent (applicable in respect of Listed Class of Units only)

The details of the Listing Agent appointed in respect of a Sub-Fund are set out in Part 2 of this
Prospectus.

Trustee and Reqistrar

The Trustee of the Trust and the Sub-Funds is HSBC Institutional Trust Services (Asia) Limited.

The Trustee is a registered trust company under the Trustee Ordinance, Chapter 29 of the
Laws of Hong Kong and approved by the Mandatory Provident Fund Schemes Authority as
trustee of registered MPF schemes under the Mandatory Provident Fund Schemes Ordinance.
HSBC Institutional Trust Services (Asia) Limited is an indirect wholly-owned subsidiary of HSBC
Holdings plc, a public company incorporated in England and Wales.

The Trustee will also act as the Registrar of the Trust and each Sub-Fund.

Under the Trust Deed, the Trustee is responsible for the safekeeping of the assets of the Trust,
subject to the provisions of the Trust Deed.

The Trustee may, however, appoint a person or persons (including a Connected Person of the
Trustee) to be agent, nominee, custodian, joint custodian, co-custodian and/or sub-custodian
to hold certain assets of any Sub-Fund and may empower any such person or persons to
appoint, with the prior consent in writing of the Trustee, co-custodians and/or sub-custodians.
The Trustee may also appoint delegates for the performance of its duties, powers or discretions
under the Trust Deed. The Trustee is required to (a) exercise reasonable care, skill and
diligence in the selection, appointment and ongoing monitoring of nominees, agents and
delegates which are appointed for the custody and/or safekeeping of the property of the Sub-
Fund(s) and, (b) be satisfied that such persons retained remain suitably qualified and
competent on an ongoing basis to provide the relevant custodial services to the Sub-Funds
provided however that if the Trustee has discharged its obligations set out in (a) and (b) above,
the Trustee shall not be liable for any act, omission, insolvency, liquidation or bankruptcy of any
such person(s) not being the Trustee's Connected Person appointed as agents, hominees,
custodians or joint custodians of certain assets of any Sub-Fund. The Trustee however shall
remain liable for any act or omission of any such person that is a Connected Person of the
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Trustee and that is appointed as agent, nominee, custodian, joint custodian, co-custodian
and/or sub-custodian to hold certain assets of any Sub-Fund (including the Custodian which is
appointed by the Trustee and the Manager and the PRC Custodian which is appointed by the
Custodian, and both being Connected Persons of the Trustee) as if the same were the acts or
omissions of the Trustee.

The Trustee shall not be liable for any act, omission, insolvency, liquidation or bankruptcy of
Euro-clear Clearing System Limited or Clearstream Banking S.A. or any other recognised or
central depositaries or clearing system which may from time to time be approved by the Trustee
and the Manager.

Subject as provided in the Trust Deed, the Trustee is entitled to be indemnified from the assets
of the Trust and/or the relevant Sub-Fund from and against any and all actions, proceedings,
liabilities, costs, claims, damages, expenses, including all reasonable legal, professional and
other similar expenses which may be incurred by or asserted against the Trustee in performing
its obligations or duties in connection with the Trust and/or the relevant Sub-Fund.
Notwithstanding the aforesaid, the Trustee can neither be exempted from any liability to holders
imposed under Hong Kong law or breaches of trust through fraud or negligence nor may it be
LQGHPQLILHG DJDLQVW VXFK OLDELOLW\ E\ KROGHUV RU
law and the provisions of the Trust Deed, the Trustee shall not, in the absence of fraud,
negligence or wilful default on the part of the Trustee, be liable for any losses, costs or damage
to the Trust, any Sub-Fund or any Unitholder.

The Trustee in no way acts as guarantor or offeror of the Units or any underlying investment.
The Trustee has no responsibility or authority to make investment decisions, or render
investment advice with respect to the Trust or any Sub-Fund, which is the sole responsibility of
the Manager.

The Trustee will not participate in transactions or activities, or make any payments denominated
in US dollars, which, if carried out by a US person, would be subject to sanctions by The Office
of Foreign Assets Control of the US Department of the Treasury. The OFAC administers and
enforces economic sanction programs primarily against countries and groups of individuals,
such as terrorists and narcotics traffickers by using the blocking of assets and trade restrictions
to accomplish foreign policy and national security goals. In enforcing economic sanctions,
OFAC acts to prevent "prohibited transactions," which are described by OFAC as trade or
financial transactions and other dealings in which US persons may not engage unless
authorised by OFAC or expressly exempted by statute. OFAC has the authority to grant
exemptions to prohibitions on such transactions, either by issuing a general license for certain
categories of transactions, or by specific licenses issued on a case-by-case basis. HSBC Group
has adopted a policy of compliance with the sanctions issued by OFAC. As part of its policy,
the Trustee may request for additional information if deemed necessary.

The Trustee will remain as the trustee of the Trust until the Trustee retires or is removed. The
circumstances under which the Trustee may retire or be removed are set out in the Trust Deed.
Where any Sub-Fund is authorised pursuant to section 104 of the Securities and Future
2UGLQDQFH DQ\ FKDQJH LQ WKH 7UXVWHH LV VXE Mdd the
Trustee will remain as the trustee of the Trust until a new trustee is appointed in accordance
with the provisions set out in the Trust Deed. Unitholders will be duly notified of any such
changes in accordance with the requirements prescribed by the Commission.

DW KROGH

WR WKH &R

7KH 7TUXVWHH ZLOO EH HQWLWOHG WR WKH10HEeE aBd g EHG LQ WKH
XQGHU WKH 18 HDGXQIWHHYIY DQG SHIEMORD DIYG)WHR EH UHLPEXUVHG

costs and expenses in accordance with the provisions of the Trust Deed.

The Manager has the sole responsibility for making investment decisions in relation to the Trust
and/or each Sub-Fund and the Trustee (including its delegates) are not responsible for and
have no liability for any investment decision made by the Manager. Except as expressly stated
in this Prospectus, the Trust Deed and/or required by the Code, neither the Trustee nor any of
its employees, service providers or agents are or will be directly or indirectly involved in the
business affairs, organisation, sponsorship or investment management of the Trust or any Sub-
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2.5

2.6

2.7

2.8

2.9

Fund. Also, none of the Trustee, its employees, service providers or agents is responsible for
the preparation or issue of this Prospectus, and does not accept responsibility for any

iQIRUPDWLRQ FRQWDLQHG LQ WKLV 3URVSHFWXV RWKHU WKDQ WKI

Trustee and Registrar
Custodian
The details of the Custodian of a Sub-Fund, if appointed, are set out in Part 2 of this Prospectus.

Service Agent or Conversion A __gent (applicable in respect of Listed Class of Units only)

HK Conversion Agency Services Limited acts as Service Agent or Conversion Agent, as
appropriate in respect of the Listed Class of Units of a Sub-Fund, the details of which as set
out in Part 2 of this Prospectus. Under the terms of the Service Agreement, the Participation
Agreement or Conversion Agency Agreement (as the case may be), the Service Agent or the
Conversion Agent (as the case may be) performs, through HKSCC, certain of its services in
connection with the creation and redemption of Listed Class of Units in a Sub-Fund by
Participating Dealers or PD Agent (as the case may be).

Auditors
The auditors of the Trust and the Sub-Funds are PricewaterhouseCoopers.

Participating Dealers _(applicable i n respect of Listed Class of Units only)

The role of the Participating Dealers is to apply to create and redeem Listed Class of Units in a
Sub-Fund from time to time in accordance with the terms of the relevant Participation
Agreement.

If the Participating Dealer has appointed a PD Agent, the PD Agent will help as an agent of the
Participating Dealer to create and redeem Listed Class of Units in a Sub-Fund insofar as any
obligations under the relevant Participation Agreement or the Service Agreement (where
applicable) entered into by the Participating Dealer and where applicable, which appointment
is acknowledged by the Participating Dealer, the Trustee and the Manager.

The Manager has the right to appoint the Participating Dealers for a Sub-Fund. The criteria for
the eligibility and selection of Participating Dealers or PD Agent (as the case may be) is as
follows: (i) the Participating Dealer and PD Agent must be licensed for at least Type 1 regulated
activity pursuant to the Securities and Futures Ordinance with a business presence in Hong
Kong; (ii) the Participating Dealer and (where applicable) PD Agent must have entered into a
Participating Agreement with the Manager and the Trustee; (iii) the Participating Dealer (and
where applicable, the appointment of the PD Agent by the Participating Dealer) must be
acceptable to the Manager; and (iv) the Participating Dealer (and where applicable, the PD
Agent appointed by the Participating Dealer) must be a participant in CCASS.

The list of Participating Dealers or PD Agent (as the case may be) in respect of each Sub-Fund
is available on[www.csopasset.com/etf}. The Participating Dealers or PD Agent (as the case
may be) are not responsible for the preparation of this Prospectus and shall not be held liable
to any person for any information disclosed in this Prospectus.

Market Makers (applicable in respect of Listed Class of Units only)

A market maker is a broker or a dealer permitted by the SEHK to act as such by making a

market for the Listed Class of Units LQ WKH VHFRQGDU\ PDUNHW RQ WKH 6(+.

obligations include quoting bid prices to potential sellers and offer prices to potential buyers
when there is a wide spread between the prevailing bid prices and offer prices for Listed Class
of Units on the SEHK. Market makers accordingly facilitate the efficient trading of Listed Class
of Units by providing liquidity in the secondary market when it is required in accordance with
the market making requirements of the SEHK.
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Subject to applicable regulatory requirements, the Manager will use its best endeavours to put
in place arrangements so that that there is at least one market maker for each Sub-Fund in
respect of the Listed Class of Units to facilitate efficient trading. Where a Dual Counter or Multi-
Counter has been adopted, the Manager will use its best endeavours to put in place
arrangements so that there is at all times at least one market maker for Listed Class of Units
traded in each counter although these market makers may be the same entity. If the SEHK
withdraws its permit to the existing market maker(s), the Manager will use its best endeavours
to put in place arrangements so that that there is at least one other market maker per counter
to facilitate the efficient trading of Listed Class of Units. The Manager will use its best
endeavours to put in place arrangements so that at least one market maker per counter is
UHTXLUHG WR JLYH QRW OHVV WKDQ G KeV maldngd lrder tReRWLFH WR V
relevant market making agreement.

The list of market markers in respect of each Sub-Fund is available onlwww.csopasset.com/etf}
and from time to time will be displayed on|www.hkex.com.hk| Further details relating to market
making arrangement (including market making arrangement where Dual Counter or Multi-
Counter is adopted) are described in Part 2 of this Prospectus.

INVESTMENT CONSIDERATIONS

The investment objective of each Sub-Fund is to provide investment results that, before fees
and expenses, closely correspond to the performance of the Underlying Index to that Sub-Fund.

An Underlying Index comprises a group of Index Securities which an Index Provider selects as
being representative of a market, market segment, specific industry sector or other appropriate
benchmark. The Index Provider determines the relative weightings of the Index Securities in
the relevant Underlying Index and publishes information regarding the market value of such
Underlying Index.

The investment objective and strategy specific to each Sub-Fund, as well as other important
details, are set out in Part 2 of this Prospectus.

GENERAL RISK FACTORS

Investments involve risks. Each Sub-Fund is subject to market fluctuations and to the risks
inherent in all investments. The price of Units of each Sub-Fund and the income from them may
go down as well as up and an investor may not get back part or all of the amount they invest.

The performance of each Sub-Fund will be subject to a number of risks, including those risk

factors set out below. Some or all of the risk factors may adversely affect a Sub-)XQG TV 1HW
Asset Value, yield, total return and/or its ability to achieve its investment objective. There is no
assurance that a Sub-Fund will achieve its investment objective. The following general risk

factors apply to each Sub-Fund unless stated otherwise.

Before investing in any of the Sub -Funds, investors should carefully consid er the
general risk factors set out in this section and any specific risk factors relating to a Sub -
Fund as set out in Part 2 of this Prospectus.

Risk Factors relating to China

China market risk. A Sub-Fund may invest in China. Investing in the China market is subject to
the risks of investing in emerging markets generally and the risks specific to the China market
which involves a greater risk of loss than investment in more developed countries due to higher
economic, political, social and regulatory uncertainty and risks linked to volatility and market
liquidity.

Since 1978, the PRC government has implemented economic reform measures which
emphasise decentralisation and the utilisation of market forces in the development of the
Chinese economy, moving from the previous planned economy system. However, many of the
economic measures are experimental or unprecedented and may be subject to adjustment and
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PRGLILFDWLRQ $Q\ VLIJQLILFDQW FKDQJH LQ 35&TV SROLWLFDO VRF

negative impact on investments in the China market.

Chinese accounting standards and practices may deviate significantly from international
accounting standards. The settlement and clearing systems of the Chinese securities markets
may not be well tested and may be subject to increased risks of error or inefficiency.

Investments in equity interests of Chinese companies may be made through China A-Shares,
B-Shares and H-Shares. The PRC securities market has in the past experienced substantial
price volatility, and there is no assurance that such volatility will not occur in future.

Investment in RMB denominated bonds may be made in or outside the PRC. As the number of
these securities and their combined total market value are relatively small compared to more
developed markets, investments in these securities may be subject to increased price volatility
and lower liquidity.

Investors should also be aware that changes in the PRC taxation legislation could affect the
amount of income which may be derived, and the amount of capital returned, from the
investments of the relevant Sub-Fund. Laws governing taxation will continue to change and
may contain conflicts and ambiguities.

Foreign exchange control risk. The Renminbi is not currently a freely convertible currency and
is subject to exchange control imposed by the Chinese government. Such control of currency
conversion and movements in the Renminbi exchange rates may adversely affect the
operations and financial results of companies in the PRC. Insofar as a Sub-) X Q G {3étdaxe
LQYHVWHG LQ WKH 35& LW ZLOO EH VXEMHFW WR WKH
restrictions on the repatriation of funds or other assets out of the country, limiting the ability of
the relevant Sub-Fund to satisfy payments to investors.

Renminbi exchange risk. Starting from 2005, the exchange rate of the Renminbi is no longer
pegged to the US dollar. The Renminbi has now moved to a managed floating exchange rate
based on market supply and demand with reference to a basket of foreign currencies. The daily
trading price of the Renminbi against other major currencies in the inter-bank foreign exchange
market would be allowed to float within a narrow band around the central parity published by
the People's Bank of China. As the exchange rates are based primarily on market forces, the
exchange rates for Renminbi against other currencies, including US dollars and Hong Kong
dollars, are susceptible to movements based on external factors. It should be noted that the
Renminbi is currently not a freely convertible currency as it is subject to foreign exchange
control policies of the Chinese government. The possibility that the appreciation of Renminbi
will be accelerated cannot be excluded. On the other hand, there can be no assurance that the
Renminbi will not be subject to devaluation. In particular, there is no guarantee that the value

Rl S HQPLQEL DJDLQVW WKH LQYHVWRUVY EDVH FXUUHQFLHV

ULVN RI

W

IRU H[I

devaluation of the Renminbi could adversely affect the value of invessoUVY LQYHVWPHQWY LQ W

relevant Sub-Fund. Investors whose base currency is not the Renminbi may be adversely
affected if the Renminbi depreciates against the base currency of holding of the investors in

WKDW VXFK LQYHVWRUVT LQY HV ahRhey W hangoReintd Backwokhe®d HVV ZK

base currency.

JXUWKHU WKH 35& JRYHUQPHQWITV LPSRVLWLRQ RI UHVWULFWLRQV

China may limit the depth of the Renminbi market in Hong Kong and reduce the liquidity of the
relevant Sub-Fund. Any delay in repatriation of Renminbi may result in delay in payment of

UHGHPSWLRQ SURFHHGY WR WKH UHGHHPLQJ 8QLWKROGHUYV

exchange control and repatriation restrictions are subject to change, and the Sub- ) X Q Gfittie
LQYHVWRUVY SRVLWLRQ PD\ EH DGYHUVHO\ DIIHFWHG

PRC tax considerations. By investing in securities issued by tax residents in the PRC (including
without limitation ChinaA-6 KDUHV D Q G HRR Qd8lYities? ” D erxiitl may be subject
to withholding and other taxes imposed in the PRC.

20

TKH &



@)

&RUSRUDWH ,QFRPH 7D[ 3&,7°

If the Trust or the relevant Sub-Fund is considered as a tax resident enterprise of the

PRC, it will be subject to PRC CIT at 25% on its worldwide taxable income. If the Trust

or the relevant Sub-Fund is considered as a non-tax resident enterprise with an
HVWDEOLVKPHQW RU SHAPFHLRIVEKN BBGKEVWKH SURILWY DWWULE
E&P would be subject to CIT at 25%. Non-resident enterprises without any E&P in the

PRC are subjectto 35& :LWKKROGLQJ WFRPHQBIUGOO\ DW D UDWH RI
the extent it directly derives the PRC-sourced passive income, unless any specific

exemption or reduction is available under current PRC tax laws and regulations or

relevant tax treaties.

The Manager intends to manage and operate the Trust and the relevant Sub-Fund in
such a manner that the Trust and the relevant Sub-Fund should not be treated as tax
resident enterprises of the PRC or non-tax resident enterprises with an E&P in the PRC
for CIT purposes, although this cannot be guaranteed.

(i) Interests

Interests derived from government bonds issued by the in-charge Finance Bureau
of the State Council and/or local governments bonds approved by the State Council
shall be exempt from PRC CIT under the CIT law.

Unless a specific exemption / reduction is applicable, for recipients that are hon-tax
residents without an E&P in the PRC under the CIT law, PRC WIT is levied on the
payment of interests on debt instruments issued by PRC tax residents. The general
WIT rate applicable is 10%.

7KH OLQLVWU\ RMOFLQDQBHWKH 6WDWH $GPLQLSAVUDWLRQ RI 7
MRLQWO\N LVVXHG FLUFXOD W Cigkchlart¥d8XL RQ @lRRHPERU

which stipulates that QFlls and RQFIlIs are exempt from CIT in respect of bond

interest income received from 7 November 2018 to 6 November 2021 from

investments in the China bond market. As the CIT exemption granted under Circular

108 is temporary, it is uncertain whether such CIT exemption policy would be

extended after 6 November 2021.

Under the Arrangement between the Mainland China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Prevention of
JLVFDO (YDVLRQ ZLWK UHVSHFW WR 7D[HV &RPng@FMBPH WKH 3$L
tax resident derives interest income from the PRC, the WIT rate can be reduced to
7% provided that the Hong Kong tax resident is the beneficial owner of the interest
income under the Arrangement and other relevant conditions are satisfied, subject
to the agreement of the PRC tax authorities. In practice, due to the practical
difficulties in demonstrating that an investment fund is the beneficial owner of the
interest income received, such investment fund is generally not entitled to the
reduced WIT rate of 7%. In general, the prevailing rate of 10% should be applicable
to the Sub-Fund.

(ii) Dividends
Dividends derived from holding PRC Securities by a non-tax resident recipient from
PRC tax residents are subject to the PRC WIT and the general WIT rate applicable
is 10%.

(iif) Capital gains

Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect (the
3Stock Connects -~
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3IXUVXDQW WR &DLVKXI(Cireular 8@ "1RDQG &DLVKXL > @ 1R
€ircular127 © SURPXOJDWHG E\ WK H the CSRC kiilsM$oxemioer

2014 and 5 November 2016 respectively, PRC CIT will be temporarily exempted on

capital gains derived by Hong Kong and overseas investors (including the relevant

Sub-Fund) on the trading of A-Shares through the Stock Connects. Based on

Circular 81 and Circular 127, no provision for gross realised or unrealised capital

gains derived from trading of A-Shares via the Stock Connects is made by the

Manager on behalf of the relevant Sub-Fund.

QFlls and RQFlIs

Caishui [2014] No.79, jointly promulgated by the MOF, the SAT and the CSRC

3&LUFXODU " RQ 1RYHPEHU VWDWHYV WKDW L 35& :,
capital gains obtained by QFlls and RQFlls from the transfer of PRC equity
investment assets (including PRC domestic stocks) realised prior to 17 November
2014 in accordance with the tax laws; and (ii) QFlls and RQFlIs (without an E&P in
the PRC or having an establishment in the PRC but the income so derived in China
is not effectively connected with such establishment) will be temporarily exempted
from WIT on gains derived from the transfer to PRC equity investment assets
(including PRC A-Shares) effective from 17 November 2014,

Pursuant to Circular 79, the Manager will not make any WIT provision on the gross
unrealised and realised capital gains derived from trading of China A-Shares
through RQFII with effect from 17 November 2014.

There are currently no specific tax rules or regulations governing the taxation of
capital gains realised by foreign investors on the disposal of bonds or fixed income
securities. As mentioned above, the temporary exemption granted under Circular
79 applies to equity investment only, and Circular 79 is silent on whether the
exemption is also applicable to non-equity investment such as PRC debt securities
and other investments.

Based on the current verbal interpretation of the SAT and the local PRC tax
authorities, debt or fixed income securities can be regarded as movable properties,
and capital gains derived by foreign investors from investment in PRC debt or fixed
income securities via QFlls and RQFIIs should not be treated as PRC-sourced
income and thus not subject to PRC WIT. However, there are no written tax
regulations issued by the PRC tax authorities to explicitly clarify such treatment.

As a matter of practice, the collection of such 10% PRC WIT on capital gains
realised by non-PRC resident enterprises from the trading of PRC debt or fixed
income securities has not been strictly enforced by the PRC tax authorities. There
is a possibility of the PRC tax rules, regulations and practice being changed and
taxes being applied retrospectively. There are also risks and uncertainties
associated with the current PRC tax laws, regulations and practice. There is a risk
that taxes may be levied in future on the relevant Sub-Fund for which no provision
is made, which may potentially cause substantial loss to the relevant Sub-Fund.

Investor should note that the aforesaid tax filing and tax treaty application are made
in accordance with the prevailing tax rules and practices of the PRC tax authority at
the time of submission. The Net Asset Value of the relevant Sub-Fund may require
further adjustment to take into account any retrospective application of new tax
regulations and development, including change in interpretation of the relevant
regulations by the PRC tax authority.

The Manager will closely monitor any further guidance by the relevant PRC and
Hong Kong tax authorities and adjust the withholding policy of the relevant Sub-
Fund accordingly. The Manager will act in the best interest of the Sub-Fund at all
times.

22



(b) Value-DGGHG 7D[ 39$7°

7KH 02) DQG WKH 6%$7 LVVXHG &DCxtHatB6> R@ 1RODUPRK
announcing that the VAT transform program covers all the remaining industries of the
program, including financial services. Circular 36 has taken effect from 1 May 2016,
unless otherwise stipulated therein.

0] Capital gains

According to Circular 36 and Circular Caishui [2016] No. 70, capital gains derived by
QFlls and RQFIlIs on trading of marketable securities are exempted from VAT.
According to Circular 81 and Circular 127, foreign investors which derive capital gains
from trading activities via the Stock Connects are also exempted from VAT. Therefore,
to the extent that the Sub-)XQG V T LQY HV W P H-Qhatds thvaxighkthédStock
Connects, Access Products or debt instruments) are conducted through these
channels, the capital gains should be exempted from VAT.

(i)  Interests/ Dividends

Deposit interest income and interest received from government bonds and local
government bonds are also exempt from VAT. Interest received by foreign investors
(including QFlIs and RQFIIs) from non-government bonds (including corporate bonds)
issued by PRC tax resident enterprises should technically be subject to 6%.

According to Circular 108, it stipulates that foreign institutional investors are temporarily
exempt from VAT in respect of bond interest income received from 7 November 2018
to 6 November 2021 from investments in the China bond market. As the VAT exemption
granted under Circular 108 is temporary, it is uncertain whether such VAT exemption
policy would be extended after 6 November 2021.

Dividend income or profit distributions on equity investment derived from China are not
included in the taxable scope of VAT.

Generally speaking, if VAT is applicable, there are also other surtaxes (which include
Urban Construction and Maintenance Tax, Education Surcharge and Local Education
Surcharge) that would amount to as high as 12% of VAT payable.

(c) Stamp duty:

Stamp duty under the PRC laws generally applies to the execution and receipt of all

WD[DEOH GRFXPHQWY OLVWHG LQ WKH 35&TV 3URYLVLRQDO 5X
is levied on the execution or receipt in China of certain documents, including contracts

for the sale of China A- and B-Shares traded on the PRC stock exchanges. In the case

of contracts for sale of China A- and B-Shares, such stamp duty is currently imposed

on the seller but not on the purchaser, at the rate of 0.1%.

Stamp duty is not expected to be imposed on non-tax resident holders of government
and corporate bonds, either upon issuance or subsequent transfer of such bonds.

(d) General:

Various tax reform policies have been implemented by the PRC government in recent
years, and existing tax laws and regulations may be revised or amended in the future.
There is a possibility that the current tax laws, regulations and practice in the PRC will
be changed with retrospective effect in the future and any such change may have an
adverse effect on the Net Asset Value of the relevant Sub-Fund. Moreover, there is no
assurance that tax incentives currently offered to foreign companies, if any, will not be
abolished and the existing tax laws and regulations will not be revised or amended in
the future. Any changes in tax policies may reduce the after-tax profits of the companies
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in the PRC which the relevant Sub-Fund invests in, thereby reducing the income from,
and/or value of the Units.

(e) Tax Provision:

In order to meet the potential tax liability on capital gains arising from disposal of PRC
Securities, the Manager reserves the right to provide for WIT on such gains and
withhold the tax for the account of the relevant Sub-Fund. The Manager will at the
inception of the relevant Sub-Fund decide whether the investment objectives and
policies of the relevant Sub-Fund would necessitate the making of tax provisions in
respect of the relevant Sub-Fund for the above tax obligations. Even if provisions are
made, the amount of such provisions may not be sufficient to meet the actual tax
liabilities. Where any provision is made, the level of the provisioning will be set out in
Part 2 of this Prospectus and amount of actual provision will be disclosed in the financial
reports of the relevant Sub-Fund. With the uncertainties under the applicable PRC tax
laws and the possibility of such laws being changed and taxes being applied
retrospectively, any provision for taxation made by the Manager may be excessive or
inadequate to meet actual PRC tax liabilities on gains derived from investments held
by the relevant Sub-Fund. Upon any future resolution of the abovementioned
uncertainty or further changes to tax law or policies, the Manager will, as soon as
practicable, make relevant adjustments to the amount of tax provision as it considers
necessary. Investors should note that if provision for taxation is made, such provision
may be excessive or inadequate to meet actual PRC tax liabilities on investments made
by the relevant Sub-Fund. As a result, investors may be advantaged or disadvantaged
depending on the final rules of the relevant PRC tax authorities. If no provision for
potential WIT is made and in the event that the PRC tax authorities enforce the
imposition of such WIT in respect of the relevant Sub- ) XQGTV LOQYHVWPHQW WKH 1HW
Value of the relevant Sub-Fund may be affected. As a result, redemption proceeds or
distributions may be paid to the relevant Unitholders without taking full account of tax
that may be suffered by the relevant Sub-Fund, which tax will subsequently be borne
by the relevant Sub-Fund and affect the Net Asset Value of the relevant Sub-Fund and
the remaining Units in the relevant Sub-Fund. In this case, the then existing and new
Unitholders will be disadvantaged from the shortfall.

On the other hand, if the provision is in excess of the final PRC tax liabilities attributable
to the relevant Sub-Fund, the excess will be distributed to the Sub-Fund and reflected
in the value of Units in the Sub-Fund. Notwithstanding the foregoing, please note that
no Unitholders who have realised their Units in the Sub-Fund before the distribution of
any excess provision to the relevant Sub-Fund shall be entitled to claim in whatsoever
form any part of the withholding amounts distributed to that Sub-Fund, which amount
would be reflected in the value of Units in the Sub-Fund. Therefore, Unitholders who
have redeemed their Units will be disadvantaged as they would have borne the loss
from the overprovision for PRC tax.

Unitholders should seek their own tax advice on their tax position with regard to their
investment in a Sub-Fund.

It is possible that the current tax laws, regulations and practice in the PRC will change,
including the possibility of taxes being applied retrospectively, and that such changes
may result in higher taxation on PRC investments than currently contemplated.

Government Intervention and Restriction. There may be substantial government intervention in
the economy, including restrictions on investment in companies or industries deemed sensitive
to relevant national interests.

Governments and regulators may also intervene in the financial markets, such as by the
LPSRVLWLRQ RI WUDGLQJ UHVWULFWLRQV Duspdn§onroQsito@ DNHG ™ VKR
selling for certain stocks. Further, intervention or restrictions by governments and regulators
may affect the trading of China A-Shares or units of the relevant Sub-Fund. This may affect the
operation and market making activities of a Sub-Fund, and may have an unpredictable impact
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on a Sub-Fund. This may also lead to an increased tracking error for the relevant Sub-Fund.
Furthermore, such market interventions may have a negative impact on the market sentiment
which may in turn affect the performance of the Index and as a result the performance of a Sub-
Fund. In worst case scenario, the investment objective of the relevant Sub-Fund cannot be
achieved.

Economic, political and social risks. The economy of China has been in a state of transition
from a planned economy to a more market oriented economy. In many respects it differs from
the economies of developed countries, including the level of government intervention, its state
of development, its growth rate, control of foreign exchange, and allocation of resources.

Political changes, social instability and adverse diplomatic developments in the PRC could
result in the imposition of additional government restrictions, including expropriation or
confiscatory taxation, foreign exchange control or nationalisation of property held by issuers of
the underlying securities in which the relevant Sub-Fund invests. These factors could adversely
affect the performance of the relevant Sub-Fund.

PRC law and requlations risk 7KH 35&fV OHJDO V\VWHP LV EDVHG RQ ZULWW
therefore, prior court decisions do not have binding legal effect, although they are often followed

by judges as guidance. The PRC government has been developing a comprehensive system

of commercial laws, and considerable progress has been made in promulgating laws and

regulations dealing with economic matters such as corporate organization and governance,

foreign investment, commerce, taxation and trade. However, enforcement of such laws and

regulations may be uncertain and sporadic, and implementation and interpretation of such laws

DQG UHJXODWLRQV PD\ EH LQFRQVLVWHQW 7KH 35&YV MXGLFLDU
enforcing the existing laws and regulations, leading to a higher than usual degree of uncertainty

as to the outcome of any litigation. Even where adequate laws exist in the PRC, it may be

difficult to obtain swift and equitable enforcement of such laws, or to obtain enforcement of a

judgment by a court of another jurisdiction. The introduction of new Chinese laws and

regulations and the interpretation of existing ones may be subject to policy changes reflecting

domestic political or social changes. The regulatory and legal framework for capital markets

and joint stock companies in the PRC may not be as well developed as those of developed

countries. PRC laws and regulations affecting securities markets are relatively new and

HYROYLQJ $V WKH 35&TfVY OHJDO VA\VWHP GHYHORSV WKHUH FDQ EH
legislation or interpretation thereof will not have an adverse effect upon the business and

prospects of the relevant Sub- ) XQGTY SRUWIROLR LQYHVWPHQWY LQ &KLQD

Investment risks

General risks involved in investing in a Sub-Fund. An investment in Units of a Sub-Fund
involves risks similar to those of investing in a broad-based portfolio of securities traded on
exchanges in the relevant overseas securities market, including market fluctuations caused by
factors such as economic and political developments, changes in interest rates and perceived
trends in security prices. The principal risk factors, which could decrease the value of an
,QYHVWRUYY LQYHVWPHQW DUH OLVWHG DQG GHVFULEHG EHORZ

Less liquid and less efficient securities markets;

Greater price volatility especially for Sub-Funds investing in equity securities;
Exchange rate fluctuations and exchange controls;

Less publicly available information about issuers;

The imposition of restrictions on the expatriation of funds or other assets of a
Sub-Fund;

Higher transaction and custody costs and delays and risks of loss attendant in
settlement procedures;

Difficulties in enforcing contractual obligations;

Lesser levels of regulation of the securities markets;

Different accounting, disclosure and reporting requirements;

More substantial government involvement in the economy;

Higher rates of inflation; and

x X X X X X

X X X X X
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x Disruption of normal market trading and valuation of securities due to extreme
market conditions, natural catastrophes, greater social, economic, and political
uncertainty and the risk of nationalization or expropriation of assets and war or
terrorism.

Investment risk. The Sub-Funds are not principal guaranteed and the purchase of its Units is
not the same as investing directly in the Index Securities comprised in the Underlying Index.

Securities Risk. The investments of a Sub-Fund are subject to risks inherent in all Securities
(including settlement and counterparty risks). The value of holdings may fall as well as rise.
The global markets are currently experiencing very high levels of volatility and instability,
resulting in higher levels of risk than is customary (including settlement and counterparty risks).

Equity Risk. Investing in equity Securities may offer a higher rate of return than those investing
in short term and longer-term debt securities. However, the risks associated with investments
in equity Securities may also be higher, because the investment performance of equity
Securities depends upon factors, which are difficult to predict. Such factors include the
possibility of sudden or prolonged market declines and risks associated with individual
companies. The fundamental risk associated with any equity portfolio is the risk that the value
of the investments it holds might suddenly and substantially decrease in value.

Risk of Indemnity. Under the Trust Deed, the Trustee and the Manager (and their respective
directors, officers and employees) shall be entitled, except to the extent of any fraud, negligence,
or wilful default on its (or their) part, to be indemnified and held harmless out of the assets of
the relevant Sub-Fund in respect of any (in addition to any right of indemnity given by law)
action, costs, claims, damages, expenses or liabilities to which it (or they) may be put or which
it (or they) may incur by virtue of the proper performance of their respective duties. Any reliance
by the Trustee or the Manager on the right of indemnity would reduce the assets of a Sub-Fund
and the value of the Units.

Market Risk. Market risk includes such factors as changes in economic environment,

consumption pattern, lack of publicly available information of investments and their issuers and
LQYHVWRUVY H[SHFWDWLRQV HWF ZKLFK PD\ KDYH VLJQLILFDQW LP
Usually, emerging markets tend to be more volatile than developed markets and may

experience substantial price volatility. Market movements may therefore result in substantial

fluctuations in the Net Asset Value per Unit of the relevant Sub-Fund. The price of Units and

the income from them may go down as well as up.

There can be no assurance that an investor will achieve profits or avoid losses, significant or

otherwise. The capital return and income of a Sub-Fund is based on the capital appreciation

and income on the Securities it holds, less expenses incurred. The Sub-)XQGTV UHWXUQ PD\
fluctuate in response to changes in such capital appreciation or income.

Asset Class Risk. Although the Manager is responsible for the continuous supervision of the
investment portfolio of each Sub-Fund, the returns from the types of Securities in which a Sub-
Fund invests may underperform returns from other securities markets or from investment in
other assets. Different types of Securities tend to go through cycles of out-performance and
underperformance when compared with other general securities markets.

Financial Derivative Instruments and Collateral Risks. The risks associated with the use of
FDIs are different from, or possibly greater than, the risks associated with investing directly in
Securities and other traditional investments. Generally, a derivative is a financial contract the
value of which depends upon, or is derived from, the value of an underlying asset, reference
rate or index, and may relate to stocks, bonds, interest rates, currencies or currency exchange
rates, commodities, and related indices. Any Sub-Fund investing in FDIs may utilise both
exchange-traded and over-the-counter derivatives. Compared to equity securities, FDIs can be
more sensitive to changes in market prices of the underlying assets and thus market prices of
FDIs may fall in value as rapidly as they may rise. Investors investing in such Sub-Funds are
exposed to a higher degree of fluctuation in value than a Sub-Fund which does not invest in
FDIs. Transactions in over-the-counter FDIs may involve additional risk such as the risk that a
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counterparty defaults as there is no regulated market for such FDIs. Investing in FDIs also
involves other types of risks including, but not limited to, the risk of adopting different valuation
methodologies and imperfect correlation between the FDI and its underlying securities, rates
and indices. Risks associated with FDIs also include counterparty/credit risk, liquidity risk,
valuation risk, volatility risk and over-the-counter transaction risk. The leverage
element/component of a FDI can result in a loss significantly greater than the amount invested
in the FDI by a Sub-Fund. Exposure to FDIs may lead to a high risk of significant loss by a Sub-
Fund. There is no assurance that any derivative strategy used by a Sub-Fund will succeed.

There are risks associated with management of collateral and re-investment of collateral. The
value of any collateral received in respect of any FDI transactions may be affected by market
events. Inthe case of collateral assets which are listed securities, the listing of such securities
may be suspended or revoked or the trading of such securities on the stock exchanges may be
suspended, and during the period of suspension or upon revocation, it may take longer to
realise the relevant collateral assets. In the case of collateral assets which are debt securities,
the value of such securities will be dependent on the creditworthiness of the issuers or obligors
in respect of the relevant collateral assets. In the event any issuer or obligor of such collateral
assets is insolvent, the value of the collateral assets will be reduced substantially and may
cause the relevant Sub- ) X Q Gefposure to such counterparty to be under-collateralised. If the
Sub-Fund reinvests cash collateral, it is subject to investment risk including the potential loss
of principal.

Risks relating to sale and repurchase agreements. In the event of the failure of the counterparty
with which collateral has been placed, a Sub-Fund may suffer loss as there may be delays in
recovering collateral placed out or the cash originally received may be less than the collateral
placed with the counterparty due to inaccurate pricing of the collateral or market movements.
The Sub-Fund may also be subject to legal risk, operational risk, liquidity risk of the counterparty
and custody risk of the collateral.

Risks relating to reverse-repurchase agreements. In the event of the failure of the counterparty
with which cash has been placed, a Sub-Fund may suffer loss as there may be delay in
recovering cash placed out or difficulty in realising collateral or proceeds from the sale of the
collateral may be less than the cash placed with the counterparty due to inaccurate pricing of
the collateral or market movements. The Sub-Fund may also be subject to legal risk,
operational risks, liquidity risk of the counterparty and custody risk of the collateral.

Tracking Error Risk. A Sub-)XQGYV UHWXUQV PD\ GHYLDWH IURP WKH 8QGHUO
number of factors. For example, the fees and expenses of a Sub-Fund, liquidity of the market,

imperfect correlation of returns betweena Sub-) XQG YV DVVHWY DQG WKH 6HFXULWLHV F
Underlying Index the rounding of share prices, foreign exchange costs, changes to the

Underlying Indices DQG UHJXODWRU\ SROLFLHYV PD\ DIIHFW WKH ODQDJHUT'
correlation with the Underlying Index of each Sub-Fund and to rebalance the Sub-)XQG TV

holdings of Index Securities and/or Non-Index Securities in response to changes in the

constituents of the Underlying Index. Further, a Sub-Fund may receive income (such as

interests and dividends) from its assets while the Underlying Index does not have such sources

of income. There is no guarantee or assurance of exact or identical replication at any time of

the performance of the relevant Underlying Index.

Although the Manager regularly monitors the tracking error of each Sub-Fund, there can be no
assurance that any Sub-Fund will achieve any particular level of tracking error relative to the
performance of its Underlying Index.

Concentration Risk. If the Underlying Index of a Sub-Fund is concentrated in a particular
security or group of securities of a particular industry or group of industries, that Sub-Fund may
be adversely affected by or depend heavily on the performance of those securities and be
subject to price volatility. In addition, the Manager may invest a significant percentage or all of
the assets of a Sub-Fund in a single security, group of securities, industry or group of industries,
and the performance of the Sub-Fund could be closely tied to that security, group of securities,
industry or group of industries and could be more volatile than the performance of other more
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diversified funds, and be more susceptible to any single economic, market, political or
regulatory occurrence.

Single country risk. The investments of a Sub-Fund which invest in a single country, are not as
diversified as regional funds or global funds. This means that such Sub-Funds tend to be more
volatile than other mutual funds and its portfolio value can be exposed to country specific risks.

Foreign Security Risk. A Sub-Fund may invest entirely within or may relate to the equity markets
of a single country or region. These markets may be subject to special risks associated with
foreign investment including market fluctuations caused by factors affected by political and
economic development. Investing in the Securities of non-Hong Kong companies involves
special risks and considerations not typically associated with investing in Hong Kong
companies. These include differences in accounting, disclosure, auditing and financial reporting
standards, the possibility of expropriation or confiscatory taxation, adverse changes in
investment or exchange control regulations, the imposition of restrictions on the expatriation of
funds or other assets of a Sub-Fund, political instability which could affect local investments in
foreign countries, and potential restrictions on the flow of international capital. Non-Hong Kong
companies may be subject to less governmental regulation than Hong Kong companies.
Moreover, individual foreign economies may differ favourably or unfavourably from the Hong
Kong economy in such respects as growth of gross domestic product, rate of inflation, capital
reinvestment, resource self-sufficiency and balance of payment positions.

Management Risk. A Sub-Fund may be subject to management risk. This is the risk that the

ODQDJHUYY VWUDWHI\ WKH LPSOHPHQWDWLRQ RI ZKLFK LV VXEMHF\
SURGXFH WKH LQWHQGHG UHVXOWY $OWKRXJK LW LV WKH 0ODQDJt
strategy to track the relevant Underlying Index for some of the Sub-Funds, there is no guarantee

that this can be achieved, as the implementation of a full replication strategy may be subject to

constraints which are beyond the control of the Manager. In addition, in the interest of a Sub-

)XQG WKH 0ODQDJHU KDV DEVROXWH GLVFUHWLRQ WR H[HUFLVH VK
Index Securities and/or Non-Index Securities comprising the relevant Sub-Fund. There can be

no guarantee that the exercise of such discretion will result in the investment objective of the

relevant Sub-Fund being achieved. Investors should also note that in certain cases, none of

the Manager, the relevant Sub-Fund or the Unitholders has any voting rights with respect to

Index Securities and/or Non-Index Securities comprising the relevant Sub-Fund.

Passive Investments. The Sub-Funds are not actively managed. Each Sub-Fund invests in the
Index Securities and/or Non-Index Securities included in or reflecting its Underlying Index
regardless of their investment merit. The Manager does not attempt to select securities
individually or to take defensive positions in declining markets. Accordingly, the lack of
discretion to adapt to market changes due to the inherent investment nature of each Sub-Fund
means that falls in the related Underlying Index are expected to result in a corresponding fall in
the value of the relevant Sub-Fund.

Restricted markets risk. A Sub-Fund may invest in securities in jurisdictions (including China)
which impose limitations or restrictions on foreign ownership or holdings. In such circumstances,
the relevant Sub-Fund may be required to make investments in the relevant markets directly or
indirectly. In either case, legal and regulatory restrictions or limitations may have adverse effect
on the liquidity and performance of such investments due to factors such as limitations on fund
repatriation, dealing restrictions, adverse tax treatments, higher commission costs, regulatory
reporting requirements and reliance on services of local custodians and service providers. This
may lead to an increased tracking error for the relevant Sub-Fund.

Possible Business Failure Risk. In the current economic environment, global markets are
experiencing very high level of volatility and an increased risk of corporate failures. The
insolvency or other corporate failures of any one or more of the constituents of the Underlying
Index may have an adverse effect on the Underlying Index and therefore the relevant Sub-
)XQGTV SHUIRUPDQFH ,QYHVW Ruesting Da SUR-FuhdP RQH\ E\

Reliance on the Manager. Unitholders must rely upon the Manager in formulating the
investment strategies and the performance of a Sub-Fund is largely dependent on the services
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and skills of its officers and employees. In the case of loss of service of the Manager or any of
its key personnel, as well as any significant interruption of the Manager's business operations
or in the extreme case of the insolvency of the Manager, the Trustee may not find successor
managers quickly and the new appointment may not be on equivalent terms or of similar quality.
Therefore, the occurrence of those events could cause a deterioration in the Sub-Fund's
performance and investors may lose money in those circumstances.

Counterparty Risk. The Manager for the account of a Sub-Fund, may enter into transactions
with financial institutions, such as brokerage firms, broker-dealers and banks, may enter into
transactions in relation to such Sub-) XQ GV LQY HV W P HQnY May B&exposedeto the
risk that such financial institutions, being a counterparty may not settle a transaction in
accordance with market practice due to a credit or liquidity problem of the counterparty, or due
to the insolvency, fraud or regulatory sanction of the counterparty, thus causing the Sub-Fund
to suffer a loss.

In addition, a Sub-Fund may be exposed to the counterparty risk of a custodian, bank or

ILQDQFLDO LQVWLWXWLRQ 3FXVWRGLDQ RU GHSRVLWRU\" ZLWK Z|
These custodian or depository may be unable to perform their obligations due to credit-related

and other events like insolvency of or default of them. In these circumstances the relevant Sub-

Fund may be required to unwind certain transactions and may encounter delays of some years

and difficulties with respect to court procedures in seeking recovery of the relevant Sub-) XQ G |V

assets.

Borrowing Risks. The Trustee, on the instruction of the Manager, may borrow for the account
of a Sub-Fund (up to 10% of the Net Asset Value of the relevant Sub-Fund) for various reasons,
such as facilitating redemptions or to acquire investments for the account of the relevant Sub-
Fund. Borrowing involves an increased degree of financial risk and may increase the exposure
of the relevant Sub-Fund to factors such as rising interest rates, downturns in the economy or
deterioration in the conditions of the assets underlying its investments. There can be no
assurance that the relevant Sub-Fund will be able to borrow on favourable terms, or that the
relevant Sub-Fund's indebtedness will be accessible or be able to be refinanced by the relevant
Sub-Fund at any time.

Accounting standards and disclosure. The Manager intends to adopt Hong Kong Financial
SBHSRUWLQJ 6WHFRSS DU QVGUDZLQJ X SnaNdiaHepoQydXteArust and the
Sub-Funds. However, investors should note that the calculation of the Net Asset Value for
determining fees and for subscription and redemption purposes will not necessarily be in
compliance with generally accepted accounting principles, that is, HKFRS. Under HKFRS,
investments should be valued at fair value, and bid and ask pricing is considered to be
representative of fair value for long and short listed investments respectively. However, under
the valuation basis described in the sec W L & LDétermination of the Net AssetValue ~ EHORZ
listed investments may be valued by reference to the last traded price instead of bid and ask
pricing as required under HKFRS. Accordingly, investors should note that the Net Asset Value
as described in this Prospectus may not necessarily be the same as the Net Asset Value to be
reported in the annual financial reports as the Manager may make necessary adjustments in
the annual financial reports to comply with HKFRS. Any such adjustments will be disclosed in
the annual financial reports, including a reconciliation note to reconcile values as shown in the
annual financial reports prepared in accordance with HKFRS to those derived by applying the
UHOHYDQW 7UXVWITV YDOXDWLRQ UXOHYV

Risk of early termination. Under the terms of the Trust Deed and as summarised under the
VHFWLRQ HHDT@thBation of the Trust or a Sub -Fund©~ RI WKLV 3URVSHFWXV W
Manager or the Trustee may terminate the Trust or a Sub-Fund under certain circumstances.

In the event of the early termination of a Sub-Fund, the relevant Sub-Fund would have to
distribute to the Unitholders their pro rata interest in the assets of the Sub-Fund in accordance
with the Trust Deed. Itis possible that at the time of such sale or distribution, certain investments
held by that Sub-Fund may be worth less than the initial cost of such investments, resulting in
a substantial loss to the Unitholders. Moreover, any organisational expenses with regard to the
relevant Sub-Fund that had not yet become fully amortised would be debited against the
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relevant Sub-)XQGIV QHW DVVHWYV DW WKDW WLPH $Q\ DPRXQW GLVWUL|
relevant Sub-Fund may be more or less than the capital invested by such Unitholders.

Emerging Market Risk. Some overseas markets in which a Sub-Fund may invest are
considered emerging market countries. The economies of many emerging markets are still in
the early stages of modern development and subject to abrupt and unexpected change. In
many cases, governments retain a high degree of direct control over the economy and may
take actions that have a sudden and widespread effect. Also, many less developed market and
emerging market economies have a high degree of dependence on a small group of markets
or even a single market that can render such economies more susceptible to the adverse
impact of internal and external shocks.

Emerging market regions are also subject to special risks including, but not limited to: generally
less liquid and less efficient securities markets; generally greater price volatility; exchange rate
fluctuations and exchange control; higher volatility of the value of debt (particularly as impacted
by interest rates); imposition of restrictions on the expatriation of funds or other assets; less
publicly available information about issuers; the imposition of taxes; higher transaction and
custody costs; settlement delays and risk of loss; difficulties in enforcing contracts; less liquidity
and smaller market capitalisations; less well regulated markets resulting in more volatile stock
prices; different accounting and disclosure standards; governmental interference; higher
inflation; social, economic and political uncertainties; custodial and/or settlement systems may
not be fully developed which may expose a Sub-Fund to sub-custodial risk in circumstances
whereby the Trustee will have no liability as provided under the provisions of the Trust Deed;
the risk of expropriation of assets and the risk of war.

Risk of War or Terrorist Attacks. There can be no assurance that there will not be any terrorist
attacks which could have direct or indirect effect on the markets in which investments of a Sub-
Fund may be located and the corresponding political and/or economic effects arising therefrom
if any, may in turn adversely affect the operation and profitability of the Sub-Fund.

Cross class liability risk. The Trust Deed allows the Trustee and the Manager to issue Units in
separate classes. The Trust Deed provides for the manner in which liabilities are to be attributed
across the various classes within a Sub-Fund under the Trust (liabilities are to be attributed to
the specific class of a Sub-Fund in respect of which the liability was incurred). A person to
whom such a liability is owed has no direct recourse against the assets of the relevant class (in
the absence of the Trustee granting that person a security interest). However, the Trustee will
have a right of reimbursement and indemnity out of the assets of the Trust which may result in
unitholders of one class of Units of a Sub-Fund being compelled to bear the liabilities incurred
in respect of another class of the Sub-Fund which Units such unitholders do not themselves
own if there are insufficient assets attributable to that other class to satisfy the amount due to
the Trustee. Accordingly, there is a risk that liabilities of one class of a Sub-Fund may not be
limited to that particular class and may be required to be paid out of one or more other classes
of that Sub-Fund.

Cross Sub-Fund liability risk. The assets and liabilities of each Sub-Fund under the Trust will
be tracked, for bookkeeping purposes, separately from the assets and liabilities of any other
Sub-Funds, and the Trust Deed provides that the assets of each Sub-Fund should be
segregated from each other. There is no guarantee that the courts of any jurisdiction will respect
the limitations on liability and that the assets of any particular Sub-Fund will not be used to
satisfy the liabilities of any other Sub-Fund.

Dividends may not be paid. Whether a Sub-Fund will pay distributions on Units is subject to the

ODQDJHUYY GLVWULEXWLRQ SROLF\ DQG DOVR GHSHQGV RQ GLYLGH
the Index Securities and/or Non-Index Securities. Instead of distributing dividends to

Unitholders, the Manager may in its discretion use dividends received from the Index Securities

and/or Non-Index Securities to pay aSub-) XQGfV H[SHQVHV 'LYLGHQG SD\PHQW UDW
of such Index Securities and/or Non-Index Securities will depend on factors beyond the control

of the Manager or Trustee including, general economic conditions, and the financial position

and dividend policies of the relevant underlying entities. There can be no assurance that such

entities will declare or pay dividends or distributions.

30



No Right to Control a Sub-)XQ G TV 2 S HivBstlirs Rfa Sub-Fund will have no right to
control the daily operations, including investment and redemption decisions, of such Sub-Fund.

Difficulties in valuation of investments. Securities acquired on behalf of a Sub-Fund may
subsequently become illiquid due to events relating to the issuer of the securities, market and
economic conditions and regulatory sanctions. In cases where no clear indication of the value
ofaSub-)XQG TV SRUWIR @ lawrilablé Ffor @xawiile;l When the secondary markets on
which a security is traded have become illiquid) the Manager may apply valuation methods to
ascertain the fair value of such securities, pursuant to the Trust Deed.

Securities volatility risk. Prices of securities may be volatile. Price movements of securities are

difficult to predict and are influenced by, among other things, changing supply and demand

relationships, governmental trade, fiscal, monetary and exchange control policies, national and

international political and economic events, and the inherent volatility of the market place. A

Sub-)XQGTV YDOXH ZLOO EH DIIHFWHG E\ VXFK SULFH PRYHPHQWYV DQ(
the short-term.

Effect of redemptions. If significant redemptions of Units are requested by the Participating

Dealers or Unitholders of Unlisted Class of Units, it may not be possible to liquidate the Sub-

)XQGTV LQYHVWPHQWY DW WKH WLPH VXFK UHGHPSWLRQV DUH UHT>
to do so only at prices which the Manager believes does not reflect the true value of such

investments, resulting in an adverse effect on the return to investors. Where significant

redemptions of Units are requested by the Participating Dealers or Unitholders of Unlisted Class

of Units, the right to require redemptions in excess of 10% of the total number of Units of the

relevant Sub-Fund then in issue (or such higher percentage as the Manager may determine)

may be deferred, or the period for the payment of redemption proceeds may be extended.

In addition, the Manager may also in certain circumstances suspend the determination of the
Net Asset Value of the Sub-Fund for the whole or any part of any period. Please see section
8.2 Suspension Of Determination Of Net Asset Value " for further details.

Market Trading Risks (applicable to the Listed Class of Units only)

Trading Risk. While the creation/redemption feature of the Trust is designed to make it more
likely that Listed Class of Units will trade close to their Net Asset Value, disruptions to creations
and redemptions (for example, as a result of imposition of capital controls by a foreign
government) may result in the Listed Class of Units trading at a significant premium / discount
to its Net Asset Value. Also, there can be no assurance that an active trading market will exist
or maintain for the Listed Class of Units of a Sub-Fund on any securities exchange on which
such Listed Class of Units may trade.

The Net Asset Value of the Listed Class of Units of a Sub-Fund will also fluctuate with changes
in the market value of a Sub-) XQG TV KROGLQJV RI ,QGH[ 6lHdexX8ecMitleslV DQG RU 1
and changes in the exchange rate between the Base Currency and the subject foreign currency.
The market prices of the Listed Class of Units will fluctuate in accordance with changes in Net
Asset Value and supply and demand on any exchange on which the Listed Class of Units are
listed. The Manager cannot predict whether the Listed Class of Units will trade below, at or
above their Net Asset Value. Price differences may be due, in large part, to the fact that supply
and demand forces in the secondary trading market for the Listed Class of Units will be closely
related, but not identical, to the same forces influencing the prices of the Index Securities and/or
Non-Index Securities trading individually or in the aggregate at any point in time. Given,
however, that the Listed Class of Units must be created and redeemed in Application Unit
aggregations (unlike shares of many closed-end funds, which frequently trade at appreciable
discounts from, and sometimes at premiums to, their Net Asset Value), the Manager believes
that ordinarily large discounts or premiums to the Net Asset Value of the Listed Class of Units
should not be sustained. In the event that the Manager suspends creations and/or redemptions
of the Listed Class of Units of a Sub-Fund, the Manager expects larger discounts or premiums
between the secondary market price of the Listed Class of Units and the Net Asset Value.
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There is no certain basis for predicting the sizes in which the Listed Class of Units in the Sub-
Fund may trade. There can be no assurance that the Listed Class of Units in the Sub-Fund will
experience trading or pricing patterns similar to those of other exchange traded funds which
are issued by investment companies in other jurisdictions or are traded on the SEHK.

No Trading Market in the Units. There may be no liquid trading market for the Listed Class of
Units of a Sub-Fund notwithstanding the listing of such Listed Class of Units on the SEHK and
the appointment of one or more market makers. Further, there can be no assurance that the
Listed Class of Units will experience trading or pricing patterns similar to those of exchange
traded funds which are issued by investment companies in other jurisdictions or those traded
on the SEHK which are based upon indices other than the Underlying Index.

Reliance on Market Maker(s) $OWKRXJK LW LV WKH ODQDJHUYYV LQWHQWLRQ WHK
least one market maker in respect of the Listed Class of Units, Investors should note that

liquidity in the market for the Listed Class of Units may be adversely affected if there is no

market maker for a Sub-Fund. It is possible that where there is only one SEHK market maker

to the Listed Class of Units of each Sub-Fund and therefore it may not be practical for a Sub-

Fund to remove the only market maker to the Sub-Fund even if the market maker fails to

discharge its duties as the sole market maker.

Reliance on Participating Dealer(s). The issuance and redemption of Listed Class of Units may
only be effected through Participating Dealer(s). A Participating Dealer may charge a fee for
providing this service. Participating Dealer(s) will not be able to issue or redeem Listed Class
of Units during any period when, amongst other things, dealings on the SEHK are restricted or
suspended, settlement or clearing of securities through the CCASS is disrupted or the
Underlying Index(ices) is/are not compiled or published. In addition, Participating Dealer(s) will
not be able to issue or redeem Listed Class of Units if some other event occurs which impedes
the calculation of the Net Asset Value of a Sub-Fund or disposal of a Sub-)XQGfV SRUWIROLR
securities cannot be effected. Where a Participating Dealer appoints a PD Agent to perform
certain CCASS-related functions, if the appointment is terminated and the Participating Dealer
fails to appoint an alternative PD Agent, or if the PD Agent ceases to be a CCASS participant,
the creation or redemption of Listed Class of Units by such Participating Dealer may also be
affected. Since the number of Participating Dealers at any given time will be limited, and there
may even be one Participating Dealer at any given time, there is a risk that investors may not
always be able to create or redeem Listed Class of Units freely.

Absence of active market / liquidity risk. The Listed Class of Units of a Sub-Fund may not initially
be widely held upon their listing on the SEHK. Accordingly, any investor buying Listed Class of
Units in small numbers may not necessarily be able to find other buyers should that investor
wish to sell. To address this risk, one or more market makers have been appointed.

There can be no assurance that an active trading market for Listed Class of Units of a Sub-
Fund will develop or be maintained. In addition, if the Index Securities and/or Non-Index
Securities which comprise the Sub-Fund themselves have limited trading markets, or if the
spreads are wide, this may adversely affect the price of the Listed Class of Units and the ability
of an investor to dispose of its Listed Class of Units at the desired price. If investors need to
sell Listed Class of Units at a time when no active market for them exists, the price they receive
for such Listed Class of Units 2 assuming they are able to sell them 2 would likely be lower
than the price received if an active market did exist.

In addition, the price at which Index Securities and/or Non-Index Securities may be purchased

or sold by a Sub-Fund upon any rebalancing activities or otherwise and the value of the Listed

Class of Units may be adversely affected if trading markets for the Sub-) XQG{fV SRUWIROLR
securities are limited, inefficient or absent or if bid-offer spreads are wide.

Restrictions on creation and redemption of Units. Investors should note that an investment in
the Listed Class of Units of a Sub-Fund is not like a typical retail investment fund offered to the
public in Hong Kong (for which units can generally be purchased and redeemed directly from
the manager). The Listed Class of Units of a Sub-Fund may only be created and redeemed in
Application Unit sizes directly by a Participating Dealer (either on its own account or on behalf
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of an investor through a stockbroker which has opened an account with the Participating
Dealer). Other investors may only make a request (and if such investor is a retail investor,
through a stockbroker which has opened an account with a Participating Dealer) to create or
redeem Listed Class of Units in Application Unit sizes through a Participating Dealer which
reserves the right to refuse to accept a request from an investor to create or redeem Listed
Class of Units under certain circumstances. Alternatively, investors may realize the value of
their Listed Class of Units by selling their Listed Class of Units through an intermediary such as
a stockbroker on the SEHK, although there is a risk that dealings on the SEHK may be
VXVSHQGHG 30OHDVH U HREejettiomoK EreafibniFAplcadNs 2 ~ D QRgjettion
of Redemption Applications “in Schedule 2 for details in relation to the circumstances under
which creation and redemption applications can be rejected.

Units may trade at prices other than NAV. The Net Asset Value of a Sub-Fund represents the
fair price for buying or selling Units. As with any listed fund, the market price of Listed Class of
Units may sometimes trade above or below its NAV. There is a risk, therefore, that Unitholders
may not be able to buy or sell Listed Class of Units at a price close to this NAV. The deviation
from NAV is dependent on a number of factors, but will be accentuated when there is a large
imbalance between market supply and demand for Index Securities and/or Non-Index

6HFXULWLHY 7KH 3ELG DVN" VSUHDG EHLQJ WKH GLIIHUHQFH EHWZFE

purchasers and the prices being asked by potential sellers) is another source of deviation from
NAV. The bid/ask spread can widen during periods of market volatility or market uncertainty,
thereby increasing the deviation from NAV. Please also note that the fact that an investor
purchases the Listed Class of Units from the secondary market with premium does not mean
that such investor is guaranteed of the return of the premium an investor pays. In the event that
an investor is unable to get back the premium he pays, and he will suffer loss when selling the
Listed Class of Units.

Costs of trading Units risk. Trading of Listed Class of Units on the SEHK may involve various
types of costs that apply to all securities transactions. When trading Listed Class of Units
through a broker investors will incur a brokerage commission or other charges imposed by the
broker. In addition, investors on the secondary market will also incur the cost of the trading
spread, being the difference between what investors are willing to pay for the Listed Class of
Units (bid price) and the price at which they are willing to sell Listed Class of Units (ask price).
Frequent trading may detract significantly from investment results and an investment in Listed
Class of Units may not be advisable particularly for investors who anticipate regularly making
small investments.

Secondary market trading risk. Listed Class of Units may trade on the SEHK when the Sub-
Fund does not accept orders to subscribe or redeem Units. On such days, Listed Class of Units
may trade in the secondary market with more significant premiums or discounts than might be
experienced on days when the Sub-Fund accepts subscription and redemption orders.

Differences in _dealing , fee and cost arrangements between Listed Class and Unlisted
Class of Units

Each Sub-Fund may offer both Listed Class of Units and Unlisted Class of Units. Dealing
arrangements in respect of Listed Class of Units and Unlisted Class of Units are different, and
depending on market conditions, investors of the Listed Class of Units may be at an advantage
compared to investors of the Unlisted Class of Units, or vice versa.

Unlike investors of Listed Class of Units who may buy and sell Units in the secondary market
during SEHK trading hours, investors of Unlisted Class of Units are only able to subscribe and
redeem at the relevant Subscription Price and Redemption Price (as the case may be) based
on the latest available Net Asset Value as at the end of each Dealing Day. As such, holders of
Listed Class of Units would have intra-day trading opportunities which will not be available to
holders of Unlisted Class of Units. In a stressed market scenario, holders of Listed Class of
Units can sell their units on the secondary market during SEHK trading hours if the market
continues to deteriorate, while holders of Unlisted Class of Units will not be able to do.
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Conversely, Secondary Market Investors generally do not have access to the redemption
facilities which are available to investors of Unlisted Class of Units. During stressed market
conditions, Participating Dealers may, on their own account or on behalf of Primary Market
Investors, redeem Listed Class of Units on the primary market at the Net Asset Value of the
relevant Sub-Fund, but the secondary market trading prices may have diverged from the
corresponding Net Asset Value. In such circumstances, holders of the Listed Class of Units in
the secondary market will be at an apparent disadvantage to holders of the Unlisted Class of
Units as the latter will be able to redeem from the relevant Sub-Fund at Net Asset Value whilst
the former will not.

The Net Asset Value per Unit of each of the Listed Class of Units and Unlisted Class of Units
may also be different due to the different fees and costs applicable to each class of Units.

3O0HDVH DOVR UHIHU WR 30DUNHW 7UDGLQJ 5LVNV DSSOLFDEOH WR
for additional risks relating to Listed Class of Units.

Requlatory risks

Legal and Regulatory Risk. A Sub-Fund must comply with regulatory constraints or changes in

the laws affecting it or its investment restrictions which might require a change ina Sub-F XQ G TV
investment policy and objective. Furthermore, such change in the laws may have an impact on

the market sentiment which may in turn affect the underlying securities of a Sub-Fund and as

a result the performance of a Sub-Fund. It is impossible to predict whether such an impact
caused by any change of law will be positive or negative for a Sub-Fund. In the worst case
scenario, a Unitholder may lose a material part of its investment in a Sub-Fund.

Risk of withdrawal of authorization by the Commission. Each Sub-Fund seeks to provide

investment results that closely correspond with the performance of the relevant Underlying

Index. One or more Sub-Funds have been authorized as a collective investment scheme under

the Code by the Commission pursuant to section 104 of the Securities and Futures Ordinance.

However, the Commission reserves the right to withdraw the authorization of a Sub-Fund, for

example, if the Commission considers the relevant Underlying Index is no longer acceptable to

the CoOPPLVVLRQ 7KH &RPPLVVLRQYY DXWKRULVDWLRQ LV QRW D UHFR
a Sub-Fund nor does it guarantee the commercial merits of a Sub-Fund or its performance.

This does not mean the Sub-Fund is suitable for all investors nor is it an endorsement of its

suitability for any particular investor or class of investors.

Risk relating to de-listing (applicable to Listed Class of Units only). The SEHK imposes certain

requirements for the continued listing of Securities, including the Listed Class of Units, on the

SEHK. Investors cannot be assured that the Sub-Funds will continue to meet the requirements

necessary to maintain the listing of Listed Class of Units on the SEHK or that the SEHK will not

change the listing requirements. If the Listed Class of Units are delisted from the SEHK, the

ODQDJHU PD\ LQ FRQVXOWDWLRQ ZLWK WKH 7UXVWHH VHHN WKH
operate only Unlisted Class of Units in respect of such Sub-Fund (subject to any necessary

amendments to the rules of the Sub-Fund) or terminate the Sub-Fund and will notify investors

accordingly.

Risk of suspension of trading on the SEHK. If trading of the Listed Class of Units of a Sub-Fund
on the SEHK is suspended or trading generally on the SEHK is suspended, then there will be
no secondary market dealing for those Listed Class of Units. The SEHK may suspend the
trading of Listed Class of Units whenever the SEHK determines that it is appropriate in the
interests of a fair and orderly market to protect investors. The subscription and redemption of
Listed Class of Units may also be suspended if the trading of Listed Class of Units is suspended.

Taxation. Investing in the Sub-Fund may have tax implications for a Unitholder depending on
the particular circumstances of each Unitholder. Prospective investors are strongly urged to
consult their own tax advisers and counsel with respect to the possible tax consequences to
them of an investment in the Units. Such tax consequences may differ in respect of different
investors.
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Risks associated with Foreign Account Tax Compliance Act

Sections 1471 + UHIHUUHRATUR DRI3WKH 86 ,QWHUQDO 5HYHQXH &RGH |
DPHQGHRSCdde” ZLOO LPSRVH QHZ UXOHV ZLWK UHVSHrit?d WR FHUWD|
States persons, such as the Trust and the Sub-Funds, including interest and dividends from

securities of US issuers and gross proceeds from the sale of such securities. All such payments

may be subject to withholding at a 30% rate, unless the recipient of the payment satisfies certain
UHTXLUHPHQWY LQWHQGHG WR HQDEOH WIRS" 88/ RQMGHIMDLA \ 58HQrLHDEX(
States persons (within the meaning of the IRS Code) with interests in such payments. To avoid

such withholding on payments made to it, a foreign financial LQVWLW XA LR QY XBQ BV WKH

Trust and the Sub-Funds (and, generally, other investment funds organized outside the US),

JHQHUDOO\ ZLOO EH UHTXLUHG WR RRFIQRifé¢tident QWRLW® WKUHB® HRN D
under which it will agree to identify its direct or indirect owners who are United States persons

and report certain information concerning such United States person owners to the US IRS.

In general, an FFI which does not sign an FFI Agreement or is not otherwise exempt will face

a punitive 30 ZLWKKROGLQJ WD[ RQ DOO 3ZLWKKROGDEOH SD\PHQWV’
including dividends, interest and certain derivative payments made on or after 1 July 2014. In

addition, starting from 1 January 2017, gross proceeds such as sales proceeds and returns of

principal derived from stocks and debt obligations generating US source dividends or interest

ZLOO EH WUHDWHG DV 3ZLWKKROGDEOH SD\PI3Q@MIrde payivertd/ H[SHFWHG
attributable to amounts that would be subject to FATCAwWith KROGLQJ UHIpassthilG WR DV 3
payments ©° ZLOO DOVR EH VXEMHFW WR )$7&% ZLWKKROGLQJ WKRXJK
SD\PHQW" LQ 8 6 7UHDVXU\ 5HIXODWLRQV LV FXUUHQWO\ SHQGLQJ

Hong Kong entered into an intergovernmental agreement with the US on 13 November 2014

FGA~ IRU WKH LPSOHPHQWDWLRQ RI )$7&% DGRSWLQJ 20RGHO ~ ,*%
S30RGHO ~ ,*$ DUUDQJHPHQWYV )),V LQ +RQJ .RQJ-FundsfFwoudy WKH 7UXV
be required to enter into the FFI Agreement with the US IRS, register with the US IRS and
comply with the terms of FFI Agreement. Otherwise they will be subject to a 30% withholding
tax on relevant US-sourced payments to them.

As an IGA has been signed between Hong Kong and the US, FFIs in Hong Kong (such as the
Trust and the Sub-Funds) complying with the FFI Agreement (i) will generally not be subject to
the above described 30% withholding tax; and (ii) will not be required to withhold tax on
payments to recalcitrant accounts (i.e. accounts of which the holders do not consent to FATCA
reporting and disclosure to the US IRS) or close those recalcitrant accounts (provided that
information regarding such recalcitrant account holders is reported to the US IRS), but may be
required to withhold tax on payments made to non-compliant FFIs.

The Trust and each Sub-Fund will endeavour to satisfy the requirements imposed under
FATCA and the FFI Agreement to avoid any withholding tax. In the event that the Trust or any
Sub-Fund is not able to comply with the requirements imposed by FATCA or the FFI Agreement
and the Trust or such Sub-Fund does suffer US withholding tax on its investments as a result
of non-compliance, the Net Asset Value of the Trust or that Sub-Fund may be adversely
affected and the Trust or such Sub-Fund may suffer significant loss as a result.

In the event a Unitholder does not provide the requested information and/or documentation,
whether or not that actually leads to compliance failures by the Trust or the relevant Sub-Fund,
or a risk of the Trust or the relevant Sub-Fund being subject to withholding tax under FATCA,
the Manager on behalf of the Trust and each of such relevant Sub-Fund reserves the right to
take any action and/or pursue all remedies at its disposal including, without limitation, to the
extent permitted by applicable laws and regulations, (i) reporting the relevant information of
VXFK 8QLWKROGHU WR WKH 86 ,56 DQG RU LL ZLWKKROGLQJ GHGXHF
or otherwise collecting any such tax liability from such Unitholder. The Manager in taking any
such action or pursuing any such remedy shall act in good faith and on reasonable grounds
and in compliance with all applicable laws and regulations. As at the date of this Prospectus,
all Units in the Sub-Funds are registered in the name of HKSCC Nominees Limited. It is the
ODQDJHUTYV XQGHUVWDQGLQJ WKDW +RQJ .RQJ 6HFXULWLHY &OHDULC
UHJLVWUDWLRQ ZLWK WKH ,56 DV D 35HSRUWLQJ J)LQDQFLDO ,QVWLW
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The Sub-Funds have been registered with the IRS as at the date of this Prospectus. The
Manager has taken competent tax advice and confirms that the Trust itself is not required to be
registered with the IRS for FATCA-compliance purpose.

Each Unitholder and prospective investor should consult with his own tax advisor as to the
potential impact of FATCA in its own tax situation.

Risks associated with the Underlying Index

The Underlying Index is subject to fluctuations. The performance of the Units should, before
fees and expenses, correspond closely with the performance of the Underlying Index. If the
Underlying Index experiences volatility or declines, the price of the Units will vary or decline
accordingly.

Licence to use the Underlying Index may be terminated. The Manager has been granted a
licence by each of the Index Providers to use the relevant Underlying Index in order to create
a Sub-Fund based on the relevant Underlying Index and to use certain trade marks and any
copyright in the relevant Underlying Index. A Sub-Fund may not be able to fulfil its objective
and may be terminated if the licence agreement between the Manager and the relevant Index
Provider is terminated. The initial term of the licence agreement of a Sub-Fund and the manner
in which such licence agreement may be renewed are set out in Part 2 of this Prospectus.
Generally, a licence agreement may be terminated by the Manager and the relevant Index
Provider by mutual agreement, and there is ho guarantee that the licence agreement will be
perpetually renewed. Further details on the grounds on which the licence agreement of a Sub-
Fund may be terminated are set out in Part 2 of this Prospectus. A Sub-Fund may also be
terminated if the relevant Underlying Index ceases to be compiled or published and there is no
replacement Underlying Index using the same or substantially similar formula for the method of
calculation as used in calculating the relevant Underlying Index.

Compilation of Underlying Index. Each Sub-Fund is not sponsored, endorsed, sold or promoted
by the relevant Index Provider. Each Index Provider makes no representation or warranty,
express or implied, to investors in the relevant Sub-Fund or other persons regarding the
advisability of investing in Index Securities or futures generally or in the relevant Sub-Fund
particularly. Each Index Provider has no obligation to take the needs of the Manager or
investors in the relevant Sub-Fund into consideration in determining, composing or calculating
the relevant Underlying Index. There is no assurance that the Index Provider will compile the
relevant Underlying Index accurately, or that the relevant Underlying Index will be determined,
composed or calculated accurately, and consequently there can be no guarantees that its
actions will not prejudice the interests of the relevant Sub-Fund, the Manager or investors.

Composition of the Underlying Index may change. The composition of the Index Securities
constituting the relevant Underlying Index will change as the Index Securities may be delisted,
or as new Securities or futures are included in the relevant Underlying Index. When this
happens, the weightings or composition of the Index Securities owned by a Sub-Fund would
be changed as considered appropriate by the Manager in order to achieve the investment
objective. Thus, an investment in Units will generally reflect the relevant Underlying Index as
its constituents change and not necessarily the way it is comprised at the time of an investment
in Units. However, there can be no guarantee that a particular Sub-Fund will, at any given time
accurately reflect the composition of the relevant Underlying Index. Please r H 1 H U ThACRIng
Error Risk = XQGHU VARRANNEstRENtRisks ~ DERYH

Risk of change in methodology of the Underlying Index. The construction methodology of the
relevant Underlying Index may change when the Index Provider deems it necessary to adapt
to significant changes in the market condition. When this happens, the weightings or
composition of the Index Securities owned by a Sub-Fund would be changed as considered
appropriate by the Manager in order to continue to achieve the investment objective under the
revised Underlying Index. Thus, an investment in Units will generally reflect the relevant
Underlying Index as its constituents change and not necessarily the way it is comprised at the
time of an investment in Units.
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Investors should refer to Part 2 of this Prospectus for details of any additional risks
specific to a Sub -Fund.

INVESTMENT AND BORROWING RESTRICTIONS

Investors should refer to Schedule 1 for a list of investment and borrowing restrictions
applicable to the Sub-Funds of the Trust.

Investors should refer to Part 2 of this Prospectus for details of any additional investment
restrictions specific to a Sub-Fund.

INVESTING IN A SUB-FUND

Investors should refer to Schedule 2 for information relating to the methods of investing in Listed
Class of Units of a Sub-Fund, and Schedule 3 for information relating to the methods of
investing in Unlisted Class of Units of a Sub-Fund.

CERTIFICATES

All holdings of Units will be in registered form and certificates will not be issued in respect of
the Units of the Trust. Evidence of title of Units will be the entry on the register of Unitholders
in respect of each Sub-Fund. Unitholders should therefore be aware of the importance of
ensuring that the Registrar is informed of any change to the registered detalils.

All Listed Class of Units of the Trust will be registered in the name of the HKSCC Nominees
Limited by the Registrar on the Register of Unitholders of the relevant Sub-Fund, which is the
evidence of ownership of such Listed Class of Units. Neither HKSCC Nominees Limited nor
HKSCC has any proprietary interest in the Listed Class of Units. Beneficial interest of retail
investors in the Listed Class of Units of the Trust will be established through an account with a
participant in CCASS.

VALUATION AND SUSPENSION

Determination of the Net Asset Value

The Net Asset Value of the relevant Sub-Fund and the Net Asset Value per Unit of each class
of the relevant Sub-Fund shall be determined as at the Valuation Point on the relevant Valuation
Day in respect of each Dealing Day for Units of the Sub-Fund (or at such other time as the
Manager, in consultation with the Trustee, may determine) by valuing the assets of the Sub-
Fund or class (as the case may be) and deducting the liabilities attributable to the Sub-Fund or
class (as the case may be) in accordance with the terms of the Trust Deed.

A summary of the applicable key provisions of the Trust Deed relating to the determination of
the value of investments in the Trust is set out as follows:

€) the value of any investment quoted, listed or normally dealt in on a securities market
(other than an interest in a collective investment scheme) shall be calculated by
reference to the price appearing to the Manager to be the last traded price or last bid
price or midway between the latest available market dealing offered price or the latest
available market dealing bid price or the official closing price on the securities market
on which the investment is quoted, listed or normally dealt in for such amount of such
investment as the Manager may consider in the circumstances to provide a fair criterion,
PROVIDED THAT:

0] if an investment is quoted, listed or normally dealt in on more than one securities
market, the Manager shall adopt the price or, as the case may be, last traded
price on the securities market which, in their opinion, provides the principal
market for such investment;
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(b)

(©

(d)

(e)

(f)

(i) in the case of any investment which is quoted, listed or normally dealt in on a
securities market but in respect of which, for any reason, prices on that securities
market may not be available at any relevant time, the value thereof shall be
certified by such firm or institution making a market in such investment as may
be appointed for such purpose by the Manager, or, if the Trustee so requires, by
the Manager after consultation with the Trustee;

(i)  there shall be taken into account interest accrued on interest-bearing
investments up to (and including) the date as at which the valuation is made,
unless such interest is included in the quoted or listed price;

and for the purpose of the foregoing provisions the Manager and the Trustee shall be
entitled to use and to rely upon electronic transmitted information from such source or
sources as they may from time to time think fit with regard to the pricing of the
investments on any securities market and the prices derived therefrom shall be deemed
to be the last traded prices;

the value of any investment which is not quoted, listed or normally dealt in on a
securities market (other than an interest in a collective investment scheme) shall be the
initial value thereof ascertained as hereinafter provided or the value thereof as
assessed on the latest revaluation thereof made in accordance with the provisions
hereinafter provided. For this purpose:

® the initial value of an unquoted investment shall be the amount expended out of
the relevant Sub-Fund in the acquisition thereof (including in each case the
amount of the stamp duties, commissions and other expenses incurred in the
acquisition thereof and the vesting thereof in the Trustee for the purposes of the
Trust Deed);

(i)  the Manager shall at such times or at such intervals as the Trustee may request,
cause a revaluation to be made of any unquoted investment by a professional
person approved by the Trustee as qualified to value such unquoted investment;

Notwithstanding the above, the Manager may determine to value on a straight line basis
investments in debt instruments acquired as a discount to their face value.

cash, deposits and similar investments shall be valued at their face value (together with
accrued interest) unless, in the opinion of the Manager, any adjustment should be made
to reflect the value thereof;

the value of each unit, share or other interest in any collective investment scheme shall
be the last available net asset value per unit, share or other interest in such collective
investment scheme or, shall be determined from time to time in such manner as the
Manager shall determine;

notwithstanding the foregoing, the Manager may, in consultation with the Trustee,
adjust the value of any investment or permit some other method of valuation to be used
if, having regard to currency, applicable rate of interest, maturity, marketability and
other considerations the Manager deems relevant, the Manager considers that such
adjustment or use of such other method is required to reflect the fair value thereof. The
Manager or the Trustee may also carry out regular independent valuation of the
investments as it deems appropriate; and

the value of any investment (whether of a Security or cash) otherwise than in the Base
Currency shall be converted into the Base Currency at the rate (whether official or
otherwise) which the Manager shall deem appropriate in the circumstances having
regard to any premium or discount which may be relevant and to costs of exchange.

The Trustee and the Manager may:
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@)

(b)

(©)

(d)

rely without verification on price data and/or other information provided through
electronic price feeds, mechanised and/or electronic systems of price/valuation
dissemination for the purposes of valuing any assets of the Sub-Fund and the prices
provided by any such system shall be deemed to be the last traded prices;

accept as sufficient and conclusive evidence of the value of any asset of a Sub-Fund
or the cost price or sale price thereof, any market quotation or certification by a
calculation agent, administrator, broker, any professional person, firm or association
qualified (in the opinion of the Manager to provide such a quotation provided that
nothing hereunder shall impose an obligation on the Manager to obtain such a
quotation or certification. If and to the extent that the Manager is responsible for or
otherwise involved in the pricing of any of a Sub- ) X Q Gd&g¥ets, the Trustee may accept,
use and rely on such prices without verification;

rely upon, and will not be responsible for the accuracy of, financial data furnished to it
by third parties including the relevant calculation agent, automatic pricing services,
brokers, market makers or intermediaries, (in the case where the Trustee is relying on
this provision) the Manager or (in the case where the Manager is relying on this
provision) the Trustee, and any administrator or valuations agent of other collective
investments into which a Sub-Fund may invest; and

rely upon the established practice and rulings of any market and any committees and
officials thereof on which any dealing in any assets of a Sub-Fund or other property is
from time to time effected in determining what shall constitute a good delivery and any
similar matters and such practice and rulings shall be conclusive and binding upon all
persons;

and the Trustee and the Manager shall not be liable for any loss suffered by a Sub-Fund, any
Unitholders or any other person in connection therewith except the Trustee and the Manager
shall be respectively liable for losses which are due to fraud, wilful default or negligence on their

part.

Suspension Of Determination Of Net Asset Value

The Manager may, after consultation with the Trustee, having regard to the best interests of
Unitholders, declare a suspension of the determination of the Net Asset Value of a Sub-Fund
for the whole or any part of any period during which:

@)

(b)

(©)

(d)

there is a closure of or restriction or disruption or suspension of trading on any securities
market on which a substantial part of the investments of the Sub-Fund is normally
traded or a breakdown in any of the means normally employed by the Manager or the
Trustee (as the case may be) in ascertaining the prices of investments or determining
the Net Asset Value of the Sub-Fund or the Net Asset Value per Unit of the relevant
class; or

for any other reason, the prices of a substantial part of the investments held or
contracted for by the Manager for the account of the Sub-Fund cannot, in the
reasonable opinion of the Manager, reasonably, promptly or fairly be ascertained; or

circumstances exist as a result of which, in the reasonable opinion of the Manager, it
is not reasonably practicable to realize any investments held or contracted for the
account of the Sub-Fund or it is not possible to do so without seriously prejudicing the
interests of Unitholders of the relevant class; or

the remittance or repatriation of funds which will or may be involved in the realisation
of, or in the payment for, any investments of that Sub-Fund or the subscription or
redemption of Units of the relevant class is prohibited, restricted, delayed or cannot, in
the reasonable opinion of the Manager, be carried out promptly at normal exchange
rates; or
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(e)
(f)

(@)

(h)

)

the relevant Underlying Index is not compiled or published; or

a breakdown occurs in any of the systems and/or means of communication normally
employed in ascertaining the Net Asset Value of the relevant Sub-Fund or the Net Asset
Value per Unit, Subscription Price or Issue Price (as the case may be) or Redemption
Price of the relevant class, or when for any other reason the Net Asset Value of the
relevant class cannot be ascertained in a prompt or accurate manner; or

the existence of any state of affairs as a result of which delivery of Index Securities
and/or Non-Index Securities comprised in a Basket or disposal of investments for the
time being comprised in the Sub-Fund's assets cannot, in the opinion of the Manager,
be effected normally or without prejudicing the interests of Unitholders; or

the dealing of Units is suspended pursuant to any order or direction issued by the
Commission; or

in the reasonable opinion of the Manager, such suspension is required by law or
applicable legal process; or

the business operations of the Manager, the Trustee the Registrar and/or their
respective delegates in relation to the operation of the Trust are substantially
interrupted or closed as a result of arising from pestilence, acts of war, terrorism,
insurrection, revolution civil unrest, riots, strikes or acts of God.

Upon declaration of the suspension by the Manager, the suspension shall take effect. During
the suspension,

(a)

(b)

(©)

(d)

(e)

there shall be no determination of the Net Asset Value of the relevant Sub-Fund or the
Subscription Price or Issue Price (as the case may be) or the Redemption Price of Units
in the relevant class;

(in respect of the Listed Class of Units) no Application shall be made by any of the
Participating Dealers and in the event any Application is received in respect of any
Dealing Day falling within such period of suspension (that has not been otherwise
withdrawn), such Application shall be deemed as having been received immediately
following the termination of the suspension;

(in respect of the Unlisted Class of Units) no subscription application shall be made by
any investors and in the event any subscription application is received in respect of any
Dealing Day falling within such period of suspension (that has not been otherwise
withdrawn), such subscription application shall be deemed as having been received
immediately following the termination of the suspension;

the Manager shall be under no obligation to rebalance the Deposited Property of the
Sub-Fund; and

no Units shall be created and issued or redeemed for the account of the Sub-Fund.

The suspension shall terminate (i) when the Manager, after consultation with the Trustee,
having regard to the best interests of the Unitholders, declares the suspension at an end, or (ii)
in any event on the day following the first Business Day on which the condition giving rise to
the suspension ceases to exist; and no other condition under which suspension is authorised
under the Trust Deed exists.

The Manager shall notify the Commission if dealing in Units is suspended and publish a notice
of suspension immediately following such suspension and, at least once a month during the
period of suspension, on its website atjwww.csopasset.com/etf} or in such publications as the
Manager decides.
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In respect of Listed Class of Units, a Participating Dealer may at any time after a suspension
has been declared and before termination of such suspension withdraw an Application
submitted prior to such suspension by notice in writing to the Manager and the Manager shall
promptly notify the Trustee accordingly. If the Manager has not received any such notification
of withdrawal of such Application before termination of such suspension, the Trustee shall,
subject to and in accordance with the provisions of the Trust Deed, create and issue Listed
Class of Units or redeem Listed Class of Units in respect of such Application and such
Application shall be deemed to be received immediately following the termination of such
suspension.

In respect of Unlisted Class of Units, any subscription, switch or redemption application
submitted prior to a suspension may be withdrawn at any time after such suspension has been
declared and before termination of such suspension by notice in writing to the Manager and the
Manager shall promptly notify the Trustee accordingly. If the Manager has not received any
such notification of withdrawal of such subscription, switch or redemption application before
termination of the suspension, the Trustee shall, subject to and in accordance with the
provisions of the Trust Deed, issue, switch or redeem such Unlisted Class of Units in respect
of such application and such application shall be deemed to be received immediately following
the termination of such suspension.

8.3 Suspension of Dealing in __ Listed Class of Units On The SEHK (Secondary Market)

Dealing in Listed Class of Units on the SEHK, or trading on the SEHK generally, may at any
time be suspended by the SEHK subject to any conditions imposed by the SEHK if the SEHK
considers it necessary for the protection of investors or for the maintenance of an orderly market
or in such other circumstances as the SEHK may consider appropriate.

9. DISTRIBUTION POLICY

Please refer to Part 2 of this Prospectus for further details of the distribution policy in respect of
each Sub-Fund.

On a distribution from the Sub-Fund, the Trustee, in accordance with the instructions of the
Manager, will allocate the amounts available for distribution between Unitholders and will pay
such amounts to Unitholders.

10. FEES AND CHARGES

The fees and charges currently applicable to the Trust and each Sub-Fund (are set out below
and in Part 2 of this Prospectus.

10.1 Management Fees and Servicing Fee

Under the terms of the Trust Deed, WKH O0DQDJHU PD\ RQ JLYLQJ QRW OHVV WKI
written notice to the relevant Unitholders, increase each of the rate of the management fee or

servicing fee payable in respect of a Sub-Fund up to or towards its maximum rate of 2% per

annum of the Net Asset Value of the Sub-Fund accrued daily and calculated as at each Dealing

Day and payable monthly or such higher percentage as may be approved by the relevant

Unitholders in accordance with the terms of the Trust Deed.

Please refer to Part 2 of this Prospectus for further details on the management fee or servicing
fee payable in respect of each Sub-Fund.

10.2 7TUXVWHHIVY DQG 5HJLVWUDUfV )HH

8QGHU WKH WHUPV RI WKH 7UXVW '"HHG WKH 7UXVWHH PD\ RQ JLYLQ
notice to the relevant UniWKROGHUVY LQFUHDVH WKH UDWH RI WKH 7UXVWHHTY{V
Sub-Fund up to or towards the maximum rate of 1% per annum of the Net Asset Value of the
Sub-Fund accrued daily and calculated as at each Dealing Day and payable monthly or such
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higher percentage as may be approved by the relevant Unitholders in accordance with the
terms of the Trust Deed.

The Trustee is also entitled to a fee in its capacity as the Registrar.

Please refer to Part 2 of this Prospectus for further details on the Trustee fV DQG 5HJLVWUDUYV IH
payable in respect of each Sub-Fund.

The Trustee shall pay the fees of any custodian or sub-custodian to which it has appointed.
7KH 7UXVWHHTV IHH LV LQFOXVLYH RI IHHVY SD\DEOH WR WKH &XVWR

In addition, the Trustee will be reimbursed for all of its out-of-pocket expenses incurred in
connection with performing its services as Trustee and Registrar.

10.3 6HUYLFH $JHOWTIV RU &R QY HdpMitaRI®in$eside@t\Wf LListepiiCldss of Units
only)

The Service Agent or the Conversion Agent (as applicable) will charge such fees and expenses
as set out in Part 2 of this Prospectus.

10.4 Subscription Fee, Redemption Fee and Switching Fee (applicable in respect of the
Unlisted Class of Units only)

Subscription Fee

Under the Trust Deed, the Manager is entitled to impose a subscription fee on the issue of
Unlisted Class of Units of any Sub-Fund of up to a maximum of 5 per cent. of the subscription
monies.

The subscription fee is payable in addition to the Subscription Price per Unit. The Manager
may, in its absolute discretion, waive or reduce the payment of all or any portion of the
subscription fee (either generally or in any particular case) of a Sub-Fund.

Redemption Fee

Under the Trust Deed, the Manager is entitled to impose a redemption fee on the redemption
of Unlisted Class of Units of any Sub-Fund of up to a maximum of 3 per cent. of the redemption
proceeds payable in respect of such Units.

The redemption fee is deducted from the redemption proceeds payable to a Unitholder in
respect of each Unlisted Class of Unit redeemed. The Manager may, in its absolute discretion,
waive or reduce the payment of all or any portion of the redemption fee (either generally or in
any particular case) of a Sub-Fund.

Switching Fee

Under the Trust Deed, the Manager is entitled to impose a switching fee on the switching of
Unlisted Class of Units of up to 1 per cent. of the redemption proceeds payable in respect of
the Unlisted Class of Units being switched.

The switching fee is deducted from the amount realised from the redemption of the relevant
Unlisted Class of Units and reinvested in the new Unlisted Class of Units of the same or another
Sub-Fund. The Manager may, in its absolute discretion, waive or reduce the payment of all or
any portion of the switching fee (either generally or in any particular case) of a Sub-Fund.

10.5 Other Charges and Expenses

Each Sub-Fund will bear the costs set out in the Trust Deed, which are directly attributable to
it. Where such costs are not directly attributable to a Sub-Fund, the Manager, in consultation
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with the Trustee, shall determine how such costs are to be allocated. Such costs may include
but are not limited to the cost of (a) all stamp and other duties, taxes, governmental charges,
brokerages, commissions, exchange costs and commissions, bank charges, transfer fees and
expenses, registration fees and expenses, transaction fees of the Trustee as may be agreed
by the Manager in relation to transactions involving the whole or any part of the relevant Sub-
Fund, custodian or sub-custodian and proxy fees and expenses, collection fees and expenses,
insurance and security costs, and any other costs, charges or expenses payable in respect of
the acquisition, holding and realisation of any investment or other property or any cash, deposit
or loan (including the claiming or collection of income or other rights in respect thereof and
including any fees or expenses charged or incurred by the Trustee or the Manager or any of
their Connected Person in the event of the Trustee or the Manager or such Connected Person
rendering services or effecting transactions giving rise to such fees or expenses), (b) the fees
and expenses of the Auditors, the Registrar and Service Agent (or the Conversion Agent, as
the case may be and if applicable), (c) fees charged by the Trustee in connection with valuing
the assets of the Trust or any part thereof, calculating the issue and redemption prices of Units,
(d) expenses in connection with the management and trusteeship of the Trust, (e) all legal
charges incurred by the Manager and/or the Trustee in connection with the Trust, (f) out-of-
pocket expenses incurred by the Trustee and/or the Manager wholly and exclusively in the
performance of its duties (including, where appropriate, obtaining collateral, credit support or
implementing other measures or arrangements in mitigating the counterparty risk or other
exposure of the relevant Sub-Fund), (g) the costs and expenses incurred by the Manager
and/or the Trustee in establishing the Trust and/or the relevant Sub-Fund and costs and
expenses in connection with the initial issue of Units of each class (which expenses may be
amortised by being written off against the Sub-Funds in proportion to their respective Net Asset
Values in equal amounts (or such other proportions or method as the Manager and the Trustee
may determine from time to time) over the first five financial years or such other period as the
Manager after consultation with the Auditors shall determine, (h) the fees and expense of the
Trustee which are agreed by the Manager in connection with time and resources incurred by
the Trustee reviewing and producing documentation in connection with the operation of the
relevant Sub-Fund (including filing of annual returns and other documents with any regulatory
authority having jurisdiction over the Trust), (i) the expenses of or incidental to the preparation
of deeds supplemental to the Trust Deed, (j) the expenses of holding meetings of Unitholders
and of giving notices to Unitholders, (k) the costs and expenses of obtaining and maintaining a
listing for the Listed Class of Units on any stock exchange or exchanges selected by the
Manager and/or in obtaining and maintaining any approval or authorisation of the Trust or a
Sub-Fund or in complying with any undertaking given, or agreement entered into in connection
with, or any rules governing such listing approval or authorisation, () costs and expenses
charged by the Trustee in terminating the Trust or the relevant Sub-Fund and for providing any
additional services as agreed by the Manager, (m) unless the Manager determines, bank
charges incurred in making payments to Unitholders pursuant to the Trust Deed, (n) the fees
of any guarantor agreed by the Manager (including the fee of the Trustee or any Connected
Person of the Trustee acting as guarantor in relation to any Sub-Fund), (o) any licence fees
and expenses payable to the owner of an index for the use of such index, (p) the fees and
expenses of establishing, maintaining and operating any company wholly owned by the Trustee
on behalf of any one or more Sub-Funds, (q) without prejudice to the generality of the foregoing,
all costs incurred in publishing the Net Asset Value, the subscription, issue and redemption
prices of Units, all costs of preparing, printing and distributing all statements, accounts and
UHSRUWY SXUVXDQW WR WKH SURYLVLRQV RI WKH 7UXVW '"HHG LQFC
of preparing and printing any Prospectus, and any other expenses, deemed by the Manager
after consulting the Trustee, to have been incurred in compliance with or in connection with any
change in or introduction of any law or regulation or directive (whether or not having the force
of law) of any governmental or other regulatory authority or with the provisions of any code
relating to unit trusts, (r) all other reasonable costs, charges and expenses which in the opinion
of the Trustee and/or the Manager are properly incurred in the administration of the Trust
pursuant to the performance of their respective duties, (s) all fees and expenses incurred in
connection with the retirement or removal of the Manager, the Trustee, the Auditors or any
entity providing services to the Trust, or the appointment of a new manager, a new trustee, new
auditors or other new service providers providing services to the Trust, and (t) all such charges,
costs, expenses and disbursements as under the general law the Trustee is entitled to charge
to the Trust.
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10.6  Establishment Costs

The costs and expenses incurred by the Manager and the Trustee in establishing the Trust and
the initial sub-fund of the Trust, CSOP FTSE China A50 ETF, were borne by the CSOP FTSE
China A50 ETF and were fully amortised.

The costs of establishment of each subsequent Sub-Fund will be borne by the relevant Sub-
Fund and the costs of establishment of any additional class of Units will be borne by the relevant
class. Such establishment costs will be amortised over such period as the Manager may
determine and specified in Part 2 of this Prospectus.

11. TAXATION

11.1 Hong Kong

11.1.1 A Sub-Fund
Profits tax

A Sub-Fund will be exempted from Hong Kong profits tax in respect of its authorised activities
in Hong Kong upon its authorisation as a collective investment schemes under section 104 of
the Securities and Futures Ordinance.

Stamp duty

Pursuant to a remission order issued by the Secretary for the Treasury on 20 October 1999,
any Hong Kong stamp duty (i.e. fixed and ad valorem) on the transfer of a Basket to a Sub-
Fund by a Participating Dealer as a consideration for an allotment of Units of such Sub-Fund
will be remitted or refunded (i.e. in the primary market). Similarly, Hong Kong stamp duty on
the transfer of a Basket by a Sub-Fund to a Participating Dealer upon redemption of Units will
also be remitted or refunded (i.e. in the primary market).

11.1.2 Unitholders

Profits tax

Unitholders who do not carry on a trade or business in Hong Kong or the Units were acquired
DQG KHOG E\ WKH 8QLWBRVHWYVIBY +HRIBILVWRMA SURILWY WD[ SXUSRYV
from the sale or disposal or redemption of the Units should not be taxable.

Profits arising on the disposal / redemption of any Units will only be subject to profits tax for
Unitholders carrying on a trade or business in Hong Kong where the profits arise in or are
derived from such trade or business in Hong Kong and are of revenue nature. Unitholders
should seek advice from their own professional advisers as to their particular tax position.

Distributions received by Unitholders from their investments in the Units should generally not
be chargeable to tax in Hong Kong (whether by way of withholding or otherwise).

Stamp Duty

+RQJ .RQJ VWDPS GXW\ LV SD\DEOH RQ WKH WUDQVINWRFNRIQM .RQ
GHILQHG DV 3VWRFN™ WKH WUDQVIHU RI ZKLFK LV UHTXLUHG WR EH
fal ZLWKLQ WKH GHILQLWLRQ RI 3+RQJ .RQJ VWRFN"’

Hong Kong stamp duty in respect of Listed Class of Units
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11.1.3

Hong Kong stamp duty in respect of any transfer in the shares or units of an exchange traded
fund (as defined in Part 1 to Schedule 8 of the Stamp Duty Ordinance) on the SEHK is not
payable. Accordingly, transfers of the Listed Class of Units do not attract stamp duty and no
stamp duty is payable by Unitholders on any transfer.

Hong Kong stamp duty in respect of Unlisted Class of Units

No Hong Kong stamp duty should be payable where the sale or transfer of such Units is effected
by selling the relevant Units back to the Manager, who then either extinguish the Units or re-
sells the Units to another person within two months thereof. Other types of sales or purchases
or transfers of Unlisted Class of Units by the Unitholders in a Sub-Fund should be liable to Hong
Kong stamp duty of 0.2 per cent (equally borne by the buyer and the seller) on the higher of the
consideration amount or market value.

Hong Kong requirements regarding tax reporting

7KH ,QODQG 5HYHQXH $PHQGPHQW 1R 2UGLQDQFH WKH 32UGLQT
June 2016. This is the legislative framework for the implementation in Hong Kong of the

6WDQGDUG IRU $XWRPDWLF ([FKDQJH Rl )LQDQFLDO $FFRXQW ,QIl
UHTXLUHV ILQDQFLDO LQVWLWXWLRQV 3),V" LQ +RQJ .RQJ WR FROO|
to non-Hong Kong tax residents holding financial accounts with the Fls, and report such
LQIRUPDWLRQ WR WKH +RQJ .RQJ ,Q0ODQG 5HYHQXH '"HSDUWPHQW ?
exchange. Generally, the information will be automatically exchanged in respect of account

holders that are tax residents in an AEOI partner jurisdiction(s) with which Hong Kong has a
&RPSHWHQW $XWKRULW\ $JUHHPHQ Wthe*®&&s$ andlofitsl BRgerfsHmaK RZHY H U
further collect information relating to residents of other jurisdictions.

The Trust is a collective investment scheme within the definition set out in the SFO that is
resident in Hong Kong, and is accordingly an investment entity with obligations to report as a
financial institution in accordance with the Ordinance. This means that the Trust and/or its
agents shall collect and provide to the IRD the required tax information relating to Unitholders
and prospective investors.

The Ordinance as implemented by Hong Kong requires the Trust to, amongst other things: (i)
register the Trust as a "Reporting Financial Institution" with the IRD; (ii) conduct due diligence
on its accounts (i.e. Unitholders) to identify whether any such accounts are considered
"Reportable Accounts" under the Ordinance; and (iii) report to the IRD the required information
on such Reportable Accounts. The IRD is expected on an annual basis to transmit the required
information reported to it to the government authorities of the jurisdictions with which Hong
Kong has a CAA in force. Broadly, AEOI contemplates that Hong Kong Fls should report on: (i)
individuals or entities that are tax resident in a reportable jurisdiction; and (ii) certain entities
controlled by individuals who are tax resident in such jurisdictions. Under the Ordinance, details
of Unitholders, including but not limited to their name, date and place of birth, address, tax
residence, tax identification number (if any), account number, account balance/value, and
income or sale or redemption proceeds, may be reported to the IRD and subsequently
exchanged with government authorities in the relevant jurisdictions.

By investing in the Sub-Funds and/or continuing to invest in the Sub-Funds, Unitholders

acknowledge that they may be required to provide additional information to the Trust, the

Manager andloU WKH 7UXVWYV DJHQWYV LQ RUGHU IRU WKH 7UXVW WR FR
8QLWKROGHUYfYV LQIRUPDWLRQ DQG LQIRUPDWLRQ RQ FRQWUROOLQ
beneficiaries, direct or indirect shareholders or other persons associated with such Unitholders

that are passive non-financial entities), may be transmitted by the IRD to authorities in other

jurisdictions. The failure of a Unitholder to provide any requested information may result in the

Trust, the Manager and/or other agents of the Trust taking any action and/or pursue remedies

at their disposal including, without limitation, mandatory redemption or withdrawal of the

Unitholder concerned.
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Each Unitholder and prospective investor should consult its own professional advisor(s) on the
administrative and substantive implications of AEOI on its current or proposed investment in
the Sub-Fund(s).

11.2 The PRC

A Sub-Fund that invests in the PRC may be subject to withholding and other taxes imposed in
the PRC. For further details relating to PRC taxes and the associated risks, please refer to the
ULVN IDFWRPRKtdD®@$i@erations =~ XQGHU VAHIFRISk Ragtops relating to
China” LQ 3DUW Rl WKLV 3URVSHFWXV

11.3  Other jurisdiction(s)

Please refer to Part 2 of this Prospectus on taxation requirements in other jurisdiction(s) that
may be applicable to a Sub-Fund.

11.4 General

Investors should consult their professional financial advisers on the consequences to them of
acquiring, holding, realizing, transferring or selling Units under the relevant laws of the
jurisdictions to which they are subject, including the tax consequences, stamping and denoting
requirements and any exchange control requirements. These consequences, including the
availability of, and the value of, tax relief to investors will vary with the law and practice of the
investors' country of citizenship, residence, domicile or incorporation and their personal
circumstances.

12. OTHER IMPORTANT INFORMATION

12.1 Reports and Accounts

7KH 7UXVWITV ILQDQFLDO \HD ¢athQear.LV '"HFHPEHU LQ

Unitholders will be notified of where they can obtain the printed and electronic copies of the
latest annual financial reports or the interim financial reports once they are available (both
published in English only). Such notices will be sent to Unitholders as soon as practicable and
in any event within four months of the end of each financial year (starting the first financial year)
in the case of audited financial reports and within two months after 30 June in each year in the
case of unaudited interim financial reports. Once issued, such reports will be available in
electronic copies from the website|www.csopasset.com/etft.

Hard copies of such reports will be available upon request of Unitholders free of charge at any
time during normal business hours on any day (excluding Saturdays, Sundays and public
holidays) at the office of the Manager.

12.2 Removal and Retirement of the Manager

The Manager shall be subject to removal by not less thanone (1) montKfV QRWLFH LQ ZULWLQJ J
by the Trustee in any of the following events:-

€) if the Manager goes into liquidation (except a voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously approved in writing by the
Trustee) or if a receiver is appointed over any of its assets;

(b) if for good and sufficient reason the Trustee acting in good faith is of the reasonable
opinion and so states in writing to the Manager that a change of Manager is desirable
in the interests of the Unitholders;
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(©) if the Unitholders of not less than 50% in value of the Units for the time being
outstanding (for which purpose Units held or deemed to be held by the Manager shall
not be regarded as being outstanding) deliver to the Trustee in writing a request that
the Manager should retire; or

(d) if the Commission withdraws its approval of the Manager as manager of the Trust.

The Manager shall have power to retire in favour of some other qualified manager in
accordance with the provisions of the Trust Deed. In particular, the Manager shall give all
Unitholders in the relevant Sub-Fund written notice of at least 60 days (or 30 days in the event
of liquidation of the Trustee, or a material breach by the Trustee of its obligations under the
Trust Deed), (or such other period as permitted by the Commission) in accordance with the
provisions of the Trust Deed.

12.3 Removal and Retirement of the Trustee

7KH 7TUXVWHH VKDOO EH VXEMHFW WR UHPRYDO E\ QRW OHVYV WKDQ
by the Manager (or such shorter period of notice as the parties may agree). Notwithstanding
the foregoing, the Manager may by notice remove the Trustee in any of the following events:

@) if the Trustee goes into liquidation (except a voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously approved in writing by the
Manager) or if a receiver is appointed over any of its assets or if a judicial manager is
appointed in respect of the Trustee (or any such analogous process occurs or any
analogous person is appointed in respect of the Trustee);

(b) if the Trustee ceases to carry on business;

(©) if the Unitholders of not less than 50% in value of the Units for the time being
outstanding (for which purpose Units held or deemed to be held by the Trustee shall
not be regarded as being outstanding) shall deliver in writing a request that the Trustee
should retire;

(d) if the Commission withdraws its approval of the Trustee as trustee of the Trust; or

(e) following a material breach of the Trustee's obligations under the Trust Deed which, if
the breach is capable of remedy, the Trustee fails to remedy within 60 days of being
specifically required in writing so to do by the Manager, and for good and sufficient
reason the Manager acting in good faith is of the reasonable opinion and so states in
writing to the Trustee that a change of Trustee is desirable and in the best interests of
Unitholders as a whole.

Notwithstanding such notice, the Trustee shall not be removed or cease to act as such unless
and until the Manager shall, subject to the prior approval of the Commission if the Sub-Fund is
authorised pursuant to section 104 of the Securities and Futures Ordinance, have appointed a
qualified corporation under any applicable law to be the trustee in place of the removed Trustee.

The Trustee shall be entitled to retire voluntarily. Subject to the prior written approval of the
&RPPLVVLRQ WKH 7UXVWHH PD\ UHWLUH IURP RIILFH E\ JLYLQJ QRW
RU GD\WVY ZULWWHQ QRWLFH LQ WK HageryYdd @matdrial iddathXdyGDWLRQ R

the Manager of its obligations under the Trust Deed), or such shorter period of notice as the

Commission may approve, to the Manager. In the event of the Trustee desiring to retire the

Manager shall find within 60 days (or, as the case may be, 30 days) from the date the Trustee

notifies the Manager of such desire a new trustee who is a qualified corporation under any

applicable law to act as trustee and the Manager shall appoint such new trustee to be the

Trustee in the place of the retiring Trustee in accordance with the provisions of the Trust Deed

and subject to the prior approval of the Commission if the Sub-Fund is authorised pursuant to

section 104 of the Securities and Futures Ordinance. For the avoidance of doubt, the Trustee

shall only retire upon the appointment of a new Trustee and subject to the prior approval of the

Commission.
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12.4

Potential Conflicts of Interest, Transactions with Connected Persons, Cash Rebates and
Soft Commissions

The Manager, the Investment Adviser and the Trustee or their Connected Persons may, from
time to time, act as manager, investment adviser, trustee or as custodian or in such other
capacity in connection with or be otherwise involved in or with any other collective investment
schemes separate and distinct from the Trust and the Sub-Funds, including those that have
similar investment objectives to those of the Sub-Funds, or contract with or enter into financial,
banking or other transaction with one another or with any investor of the Sub-Funds, or any
company or body any of whose shares or securities form part of any Sub-Fund or may be
interested in any such contract or transaction.

In addition:

€) The Manager, the Investment Adviser or any of its Connected Person may purchase
and sell investments for the account of a Sub-Fund as agent for such Sub-Fund.

(b) The Trustee, the Manager or the Investment Adviser or any of their Connected Persons
may contract or enter into any financial, banking or other transaction with one another
or with any Unitholder.

(©) The Trustee or the Manager or the Investment Adviser or any of their Connected
Person may become the owner of Units and hold, dispose or otherwise deal with them
with the same rights which it would have had if it had not been the Trustee or the
Manager or the Connected Person.

(d) The Trustee, the Manager, the Investment Adviser and any of their Connected Persons
may buy, hold and deal in Index Securities and/or Non-Index Securities for their own
account or for the account of their other customers (including Participating Dealers
acting for themselves or for their clients) notwithstanding that Index Securities and/or
Non-Index Securities may be held as part of the Sub-Fund.

(e) Any arrangements for the borrowing or deposit of any monies for the account of the
Sub-Fund may be made with any of the Trustee, the Manager, any investment adviser
or any Connected Person of any of them being a banker or other financial institution
provided that such person shall charge or pay (as the case may be) interest or fees at
arate or amount no higher (in the case of a borrowing) or lower (in the case of a deposit)
than the prevailing rates or amounts for transactions of a similar size and duration, in
the same currency and with institutions of similar standing.

Each of the Manager, the Investment Adviser, the Trustee and their respective Connected
Persons shall be entitled to retain for its own use and benefit all fees and other monies payable
in respect of any of the arrangements described above and shall not be deemed to be affected
with notice of or to be under any duty to disclose to the Trust, any Sub-Fund, any Unitholder or
any other relevant party any fact or thing which comes to the notice of itself in the course of its
rendering services to others or in the course of its business in any other capacity or in any
manner whatsoever, otherwise than in the course of carrying out its duties under the Trust Deed.
Each of the Manager, the Investment Adviser, the Trustee and their respective Connected
Persons shall not be liable to account to the Trust or any Sub-Fund or any investor of the Trust
or the Sub-Fund for any profit or benefit made or derived thereby or in connection therewith
(including in situations set out above). It is, therefore, possible that any of the Manager, the
Trustee or their Connected Persons may, in the course of business, have potential conflicts of
interest with the Sub-Funds.

Each of the Manager, the Investment Adviser and the Trustee or their Connected Persons will,
at all times, have regard in such event to its obligations to the Sub-Funds and the investors and
will endeavour to ensure that such conflicts are resolved fairly.
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The Manager, the Investment Adviser, the Trustee or their Connected Persons shall act in a
reasonable and prudent manner when handling any potential conflict of interest situation and
take into account the interest of Unitholders and clients.

The services of the Manager, the Investment Adviser and the Trustee provided to the Sub-
Funds are not deemed to be exclusive and the Manager, the Investment Adviser and the
Trustee shall be free to render similar services to others so long as their services hereunder
are not impaired thereby and to retain for their own use and benefit all fees and other moneys
payable thereby and the Manager, the Investment Adviser and the Trustee shall not be deemed
to be affected with notice of or to be under any duty to disclose to the Trust or the Sub-Funds
any fact or thing which comes to the notice of the Manager, the Investment Adviser or the
Trustee in the course of the Manager, the Investment Adviser or the Trustee rendering similar
services to others or in the course of their business in any other capacity or in any manner
whatsoever otherwise than in the course of carrying out their duties under the Trust Deed.

All transactions carried out by or on behalf of the Sub-Funds will be executed DW DUPfV OHQJWK
and in the best interests of Unitholders in compliance with applicable laws and regulations. Any

transactions between the Sub-Funds and the Manager or any of its Connected Persons as

principal may only be made with the prior written consent of the Trustee. All such transactions

shall be disclosed in the Sub-) XQ G TV DiQaQckabréports.

The brokerage and other agency transactions for the account of the Sub-Funds may be
executed through brokers or dealers connected to the Manager or Connected Persons of the
Manager. However, for so long as a Sub-Fund is authorized by the Commission, the Manager
shall ensure that it complies with the following requirements when transacting with brokers or
dealers connected to the Manager or Connected Persons of the Manager, save to the extent
permitted under the Code or any waiver obtained from the Commission:

(a) VXFK WUDQVDFWLRQV DUH RQ DUPTV OHQJWK WHUPYV

(b) the Manager has used due care in the selection of brokers or dealers and ensure that
they are suitably qualified in the circumstances;

(©) the transaction execution is consistent with the best execution standards;

(d) the fee or commission paid to any such broker or dealer in respect of a transaction shall
not be greater than that which is payable at the prevailing market rate for a transaction
of that size and nature;

(e) the Manager shall monitor such transactions to ensure compliance with its obligations;
and
Q) the nature of such transactions and the total commissions and other quantifiable

benefits received by such broker or dealer will be disclosed in the relevant Sub-) X Q G TV
annual financial reports.

Neither the Manager nor any of its Connected Persons may retain cash or other rebates from
a broker or dealer in consideration of directing transactions to them (save for goods and
services as permitted under the Trust Deed and summarised under this section).

The Manager and any of its Connected Persons may effect transactions by or through the
agency of another person with whom the Manager or any of its Connected Persons have an
arrangement under which that party will from time to time provide to or procure for the Manager
or any of its Connected Persons, goods, services or other benefits, such as research and
advisory services, economic and political analysis, portfolio analysis (including valuation and
performance measurement), market analysis, data and quotation services, computer hardware
and software incidental to the above goods and services, clearing and custodian services and
investment-related publication.

The Manager shall procure that no such contractual arrangements are entered into unless:
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@) the nature of which is such that their provision are of demonstrable benefit to the Sub-

Funds;
(b) the transaction execution is consistent with best execution standards;
(c) brokerage rates are not in excess of customary institutional full-service brokerage rates.
(d) adequate prior disclosure is made in the Prospectus the terms of which the Unitholders

has consented to,

(e) SHULRGLF GLVFORVXUH LV PDGlb-LRQQWENH IigQuabrpord QG RU D
in the form of a statement describing the soft dollar policies and practices of the
Manager or its investment delegate, including a description of goods and services
received by them; and

) the availability of soft dollar arrangements is not the sole or primary purpose to perform
or arrange transaction with such broker or dealer.

No direct payment may be made to the Manager or any of its Connected Persons who
undertake to place business with that party.

For the avoidance of doubt, such goods and services do not include travel, accommodation,
entertainment, general administrative goods or services, general office equipment or premises,
membership fees, employee salaries or direct money payments. Details of soft commission
arrangements will be disclosed in the relevant Sub-) X Q GV { DfiQaRckabré€ports.

12.5 Termination of the Trust or a Sub __-Fund

A Sub-Fund shall terminate upon the termination of the Trust. The Trust shall continue until it
is terminated in one of the following ways set out below.

A summary of the circumstances under which the Trust may be terminated by the Trustee by
notice in writing is set out as follows:

@ if the Manager shall go into liquidation (except a voluntary liquidation for the purpose
of reconstruction or amalgamation upon terms previously approved in writing by the
Trustee), become bankrupt or if a receiver is appointed over any of their assets and not
discharged within ninety (90) days;

(b) if in the reasonable opinion of the Trustee acting in good faith, the Manager shall be
incapable of performing or shall in fact fail to perform its duties satisfactorily or shall do
any other thing which in the opinion of the Trustee is calculated to bring the Trust into
disrepute or to be harmful to the interests of the Unitholders;

(©) if the Trust shall cease to be authorized pursuant to the Securities and Futures
Ordinance or if any law shall be passed which renders it illegal or in the opinion of the
Trustee impracticable or inadvisable to continue the Trust;

(d) if the Manager shall have ceased to be the Manager for whatever reason and, within a
period of sixty (60) days or thirty (30) days (in the event of liquidation of the Trustee, or
a material breach by the Trustee of its obligations under the Trust Deed) thereafter, no
other qualified corporation shall have been appointed by the Trustee as a successor
Manager;

(e) if the Trustee shall have notified the Manager of its desire to retire as Trustee and the
Manager shall fail to find a qualified corporation to act as a trustee in place of the
Trustee within sixty (60) days or thirty (30) days (in the event of liquidation of the
Manager, or a material breach by the Manager of its obligations under the Trust Deed)
(as the case may be) therefrom.
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The circumstances under which the Trust and/or a Sub-Fund and/or any classes of Units
relating to a Sub-Fund (as the case may be) may be terminated by the Manager in its absolute
discretion by notice in writing include:

) if on any date, in relation to the Trust, the aggregate Net Asset Value of all Units shall
be less than RMB 100 million or in relation to a Sub-Fund or any class of Units of such
Sub-Fund, the aggregate Net Asset Value of the Units outstanding hereunder in
respect of such Sub-Fund or any class of Units of such Sub-Fund shall be less than
RMB 100 million or such other amount as may be specified in the Appendix of the
relevant Sub-Fund;

(b) if any law shall be passed which renders it illegal or in the opinion of the Manager
impracticable or inadvisable to continue the Trust and/or the relevant Sub-Fund and/or
the relevant class of Units;

(©) if the Trust and/or the relevant Sub-Fund shall cease to be authorized or otherwise
officially approved pursuant to the Securities and Futures Ordinance or (in respect of a
Sub-Fund with only Listed Class of Units in issue) listed on the SEHK or other
recognized securities markets;

(d) if the Underlying Index of the relevant Sub-Fund is no longer available for
benchmarking, unless the Manager determines (in consultation with the Trustee) that
it is possible, feasible, practicable and in the best interests of the Unitholders to
substitute another index for the Underlying Index; or

(e) (in respect of a Sub-Fund with only Listed Class of Units in issue) if the relevant Sub-
Fund ceases to have any Participating Dealer.

In cases of termination under the above circumstances, nolessthan RQH PRQWKTV QRWLFH ZLO
given to Unitholders.

Upon the Trustee or the Manager giving notice to terminate the Trust or a Sub-Fund pursuant
to the Trust Deed, or upon the passing of an Extraordinary Resolution to terminate a Sub-Fund
pursuant to the Trust Deed, where the assets of the relevant Sub-Fund include Securities that
cannot be traded on exchange or otherwise be disposed of, the Manager may, upon
consultation with the Trustee, compulsorily redeem at Net Asset Value of all the Units then in
issue of the relevant Sub-Fund, following which the relevant Sub-Fund may be terminated in
accordance with the provisions of the Trust Deed. Upon such redemption and payment of
redemption proceeds, former Unitholders shall have no interest in the relevant Sub-Fund and
all rights of such former Unitholders shall be extinguished. The Manager shall notify the
Commission in advance the circumstance where it proposes to compulsorily redeem
Unitholders of a Sub-Fund in such circumstances and shall agree with the Commission
appropriate methods of notification of Unitholders in the relevant Sub-Fund prior to such
compulsory redemption and termination.

Investors should note that, due to the nature of the listing of the Listed Class of Units on the
SEHK, the termination procedures applicable to Listed Class of Units and Unlisted Class of
Units of the same Sub-Fund may differ. In the event of termination of the Trust, a Sub-Fund
or a particular Class of Units, Unitholders will be notified of the relevant termination procedures
applicable to its holding of the relevant Class of Units.

Any unclaimed proceeds or other cash held by the Trustee under the provisions of the Trust
Deed may at the expiration of twelve months from the date upon which the same were payable
be paid into court subject to the right of the Trustee to deduct therefrom any expenses it may
incur in making such payment.

12.6  Trust Deed

The Trust was established under Hong Kong law by a trust deed dated 25 July 2012, as
amended and restated on 5 September 2019 (and as may be further amended, modified or
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supplemented from time to time). All holders of Units are entitled to the benefit of, are bound
by and are deemed to have notice of the provisions of the Trust Deed.

12.7 Indemnification and Limitation of Liability

The Trust Deed contains provisions for the indemnification of the Trustee and the Manager and
their relief from liability in certain circumstances.

The Trustee and the Manager benefit from various indemnities in the Trust Deed. Except as
provided under the Trust Deed, the Trustee and the Manager shall be entitled to be indemnified
out of, and have recourse to, the relevant Sub-Fund or the Trust generally, in respect of any
liabilities, costs, claims or demands arising directly or indirectly from the proper performance of
their duties with respect to the Trust. Nothing in any of the provisions of the Trust Deed shall in
any case exempt the Trustee and the Manager from or indemnify them against any liability
imposed under the laws of Hong Kong or for breach of trust through fraud or negligence for
which they may be liable in relation to their duties and neither the Trustee nor the Manager may
be indemnified against such liability by Unitholders or at Unitholders' expense.

Unitholders and intending applicants are advised to consult the terms of the Trust Deed for
further details.

12.8 Modificatio n of Trust Deed

Subject to the prior approval of the Commission if any Sub-Fund is authorised pursuant to
section 104 of the Securities and Futures Ordinance, the Trustee and the Manager may agree
to modify the Trust Deed by supplemental deed provided that in the opinion of the Trustee and
the Manager such modification (i) is not materially prejudicial to the interests of Unitholders,
does not operate to release to any material extent the Trustee, the Manager or any other person
from any responsibility to the Unitholders and will not result in any increase in the amount of
costs and charges payable out of the assets of the Trust or (ii) is necessary in order to comply
with any fiscal, statutory, regulatory or official requirement (whether or not having the force of
law) or (iii) is made to correct a manifest error.

In all other cases modifications involving material changes require the sanction of an
extraordinary resolution of the Unitholders affected and prior approval of the Commission.

12.9 Meetings of Unithol ders

The Trust Deed contains detailed provisions for meetings of Unitholders. Meetings may be
convened by the Trustee, the Manager or the holders of at least 10% in value of the Units in
the relevant Class or the relevant Sub-Fund then in issue, on notlesV WKDQ GD\WVY QRWLFH
Notice of meetings will be posted to Unitholders and (in respect of notices relating to Listed
Class of Units) posted on HKEX 1V ZH E V|uwMWithk&Wom.hk| Unitholders may appoint
proxies, who need not themselves be Unitholders. The quorum for a meeting to pass an
ordinary resolution will be Unitholders present in person or by proxy registered as holding not
less than 10% of the Units in the relevant Class or the relevant Sub-Fund for the time being in
issue. The quorum for a meeting to pass an extraordinary resolution will be Unitholders present
in person or by proxy registered as holding not less than 25% of the Units in the relevant Class
or the relevant Sub-Fund for the time being in issue or, for an adjourned meeting, Unitholders
present in person or by proxy whatever their number or the number of Units held by them. A
meeting to pass an extraordinary resolution may be used to modify the terms of the Trust Deed,
including increasing the maximum fees payable to the service providers, removing the Manager
or terminating the Sub-Fund at any time. If within half an hour from the time appointed for the
meeting a quorum is not present, the meeting should be adjourned for not less than 15 days.
In the case of an adjourned meeting of which separate notice will be given, such Unitholders
as are present in person or by proxy will form a quorum.

An ordinary resolution is a resolution proposed as such and passed by a majority of 50% of the
total number of votes cast. An extraordinary resolution is a resolution proposed as such and
passed by a majority of 75% of the total number of votes cast.
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The Trust Deed contains provisions for the holding of separate meetings of holders of Units in
different Sub-Funds and different classes where only the interests of holders in a particular
Sub-Fund or class are affected.

12.10 Voting Rights

The Trust Deed provides that at any meeting of Unitholders, every Unitholder who is present
as aforesaid or by proxy shall have one vote for every Unit of which he is the holder.

Where a Unitholder is a recognised clearing house (within the meaning of the Securities and
Futures Ordinance) (or is its nominee(s)), it may authorise such person or persons as it thinks
fit to act as its representative(s) or proxy(ies) at any meetings of Unitholders or any meetings
of any class of Unitholders provided that, if more than one person is so authorised, the
authorisation or proxy form must specify the number and class of Units in respect of which each
such person is so authorised. The person so authorised will be deemed to have been duly
authorised without the need of producing any documents of title, notarized authorisation and/or
further evidence for substantiating the facts that it is duly authorised (save that the Trustee shall
be entitled to request for evidence from such person to prove his/her identity) and will be entitled
to exercise the same power on behalf of the recognized clearing house as that clearing house
or its nominee(s) could exercise if it were an individual Unitholder of the Trust. For the
avoidance of doubt, a Unitholder who is a recognised clearing house (or its nominee(s)) shall
exercise its voting rights in compliance with the applicable CCASS rules and/or operational
procedures.

12.11 Documents Available for Inspection

Copies of the Trust Deed, Service Agreement or the Conversion Agency Agreement (as
applicable), Participation Agreements, other material contracts, if any (as specified in Part 2 of
this Prospectus) and the latest annual and interim financial reports (if any) are available for
inspection free of charge at any time during normal business hours on any day (excluding
Saturdays, Sundays and public holidays) at the offices of the Manager. Please refer to section
32.18 Complaints and Enquiries ~ EHORZ IRU WKH DGGUHVV RI WKH ODQDJHU

Copies of the Trust Deed, Service Agreement or the Conversion Agency Agreement (as
applicable), Participation Agreements and other material contracts, if any (as specified in Part
2 of this Prospectus) can be purchased from the Manager on payment of a reasonable fee.
Copies of the latest annual and interim financial reports (if any) are available upon request free
of charge.

12.12 Part XV of the Securities and F _utures Ordinance

3DUW ;9 RI WKH 6HFXULWLHY DQG )XWXUHV 2UGLQDQFH VHWYV RXW W
regime applicable to Hong Kong listed companies. The regime does not apply to unit trusts that

are listed on the SEHK. Consequently, Unitholders are not obliged to disclose their interest in

a Sub-Fund.

12.13 Anti -Money Laundering Regulations

$vV SDUW Rl WKH 7UXVWHH V WKH ODQDJHU V DQG WKH 3DUWLFLSD
prevention of money laundering and to comply with all applicable laws to which the Manager,

the Trustee, a Sub-Fund, the Trust or the relevant Participating Dealer is subject, they may

require a detailed verification of an investor's identity and the source of the payment of

application monies. Depending on the circumstances of each application, a detailed verification

might not be required where:

€) the applicant makes the payment from an account held in the applicant's name at a
recognized financial institution; or

(b) the application is made through a recognized intermediary.
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12.14

12.15

These exceptions will only apply if the financial institution or intermediary referred to above is
within a country recognized as having sufficient anti-money laundering regulations.

Each of the Trustee, the Manager, the relevant Participating Dealer and their respective
delegates or agents reserves the right to request such information as is necessary to verify the
identity of an applicant and the source of the payment. In the event of delay or failure by the
applicant to produce any information required for verification purposes, the Trustee and/or the
Manager and/or the relevant Participating Dealer and/or their respective delegates or agents
may refuse to accept the application and the application moneys relating thereto. Neither the
Manager, the Trustee, the relevant Participating Dealer nor their respective delegates or agents
will be liable to any investor or applicant for any loss caused as a result of any delay or refusal
to process applications and claims for payment of interest due to such delay or refusal will not
be accepted.

Each of the Trustee, the Manager, the relevant Participating Dealer also reserves to refuse to
make any redemption payment to a Unitholder or investor if the Trustee or the Manager or the
relevant Participating Dealer or any of their respective delegates or agents suspect or are
advised that the payment of redemption proceeds to such Unitholder or investor might result in
a breach of applicable anti-money laundering or other laws or regulations by any person in any
relevant jurisdiction, or if such refusal is considered necessary or appropriate to ensure the
compliance by the Trust or the relevant Sub-Fund(s) or the Trustee or the Manager or the
relevant Participating Dealer with any such laws or regulations in any applicable jurisdiction.

None of the Trustee, the Manager, the relevant Participating Dealer or their respective
delegates or agents shall be liable to the relevant Unitholder or investor for any loss suffered
by such party as a result of the rejection or delay of any subscription application or payment of
redemption proceeds.

Liquidity Risk Managem _ent

The Manager has established a liquidity management policy, which enables it to identify,
monitor and manage the liquidity risks of the Sub-Funds and to ensure that the liquidity profile

of the investments of the relevant Sub-Fund will facilitate compliance with such Sub-) X QG fV

obligation to meet redemption requests. Such policy, combined with the liquidity management
tools of the Manager, also seeks to achieve fair treatment of Unitholders and safeguard the
interests of remaining Unitholders in case of sizeable redemptions.

7KH ODQDJHUYV OLTXLGLW\ SROLF\ WDNHV LQWR DFFRXQW WKH LQY

the redemption policy, the dealing frequency, the ability to enforce redemption limitations and
the fair valuation policies of the Sub-Funds. These measures seek to ensure fair treatment and
transparency for all investors.

The ligquidity management policy involves monitoring the profile of investments held by each
Sub-Fund on an on-going basis to ensure that such investments are appropriate to the

redemption policy, and will facilitate compliance with each Sub-)XQGfV REOLJDWLRQ WR P

redemption requests. Further, the liquidity management policy includes details on periodic
stress testing carried out by the Manager to manage the liquidity risk of the Sub-Funds under
normal and exceptional market conditions.

As a liquidity risk management tool, the Manager may limit the number of Units of a Sub-Fund
redeemed on any Dealing Day to Units representing 10% of the total number of Units of the
such Sub-Fund in issue (or such higher percentage as the Manager may determine in respect
oftheSub-)XQG VXEMHFW WR WKH FRQGLW L ROpférri Qf®etempichH
Applications “in Schedule 2 and Restrictions on Redemption = LS@hedule 3.

Publication of Information Relating to the Sub -Funds

The Manager will publish important news and information in respect of the Sub-Funds (including
in respect of the Underlying Index), both in English and in Chinese languages, on its website
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12.16

[www.csopasset.com/etf} and (where applicable in respect of the Listed Class of Units) on
HKEX 1V ZH E o Hke . dm.hk|including:

x this Prospectus (as amended and supplemented from time to time);

x the latest Product Key Facts Statements of the Sub-Funds. Investors should note that
where a Sub-Fund offers both Listed Class of Units and Unlisted Class of Units, a
separate set of product key facts statement will be available for each of the Listed Class
of Units and Unlisted Class of Units of the same Sub-Fund;

x the latest annual and interim financial reports of the Sub-Funds in English;

X any public announcements made by a Sub-Fund, including information in relation to the
relevant Sub-Fund and the Underlying Index, notices of the suspension of the calculation
of Net Asset Value, changes in fees and charges and the suspension and resumption of
the issue, creations and redemptions of Units and notices relating to material changes to
a Sub-Fund that may have an impact on its investors, including notices for material
alterations or additions to this Prospectus or the Sub-)XQGYfV 3URGXFW .H\ )DFW
Statement or constitutive documents;

X (in respect of the Listed Class of Units) the near real-time indicative Net Asset Value per
Unit of a Sub-Fund during normal trading hours on the SEHK;

X the last Net Asset Value of each Sub-Fund and Net Asset Value per Unit of each class

of each Sub-Fund;

the past performance information of each Sub-Fund;

the annual tracking difference and tracking error of each class of each Sub-Fund;

the full portfolio information of each Sub-Fund updated on a daily basis; and

(in respect of the Listed Class of Units) the latest list of Participating Dealers and market

makers.

X X X X

Please refer to Part 2 of this Prospectus for further details on the publication of the near real
time indicative Net Asset Value per Unit and the last Net Asset Value and Net Asset Value per
Unit of a Sub-Fund.

Although every effort is made to ensure information provided are accurate at the time of
publication the Manager shall not accept any responsibility for any error or delay in calculation
or in the publication or non-publication of prices which are beyond its control.

7KH ODQDJHUTV ZHEVLWH SURY L G$Hwebbite KivBrhke®.coth Mk | Wikeret . (
LQIRUPDWLRQ RQ WKH ELG DVN SULFH T Xdto3ingQNét Gsisat 9@\ WKH SUH
will be available.

Real-time updates about the relevant Underlying Index can be obtained through other financial

GDWD YHQGRUV W LV WKH LQYHVWRUVY RZQ UHVSRQVLELOLW\ WE
information about the Underlying Index (including without limitation, a description of the way in

which the Underlying Index is calculated, any change in the composition of the Underlying Index,

any change in the method for compiling and calculating the Underlying Index) via the website

disclosed in the relevant Appendix for each Sub-Fund under Part 2 of the Prospectus.

3OHDVH UHIHU W R.2\W6KWeb¥sitd FiféinRten 3~ EHORZ IRU WKH ZDUQLQJ DQC
disclaimer regarding information contained in such website.

Website Information

The offer of the Units is made solely on the basis of information contained in this Prospectus.

All references in this Prospectus to other websites and sources where further information may

be obtained are merely intended to assist investors to access further information relating to the

subject matter indicated and such information does not form part of this Prospectus. None of

the Manager or the Trustee accepts any responsibility for ensuring that the information

contained in such other websites and sources, if available, is accurate, complete and/or up-to-

GDWH DQG QR OLDELOLW\ LV DFFHSWHG E\ WKH 0DQDJHU DQG WKH
use of or reliance on the information contained in these other websites and sources save, in

respect of the Manager, the website, [www.csopasset.com/etf}. Investors should exercise an

appropriate degree of caution when assessing the value of such information.
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12.17 Notices

All notices and communications to the Manager and Trustee should be made in writing and
VHQW WR WKHLU UHVSHFWLYH DGGUHVNates VHDERYHW LQ WKH VHFWLI

12.18 Complaints and Enquiries

Investors may contact the complaint officer of the Manager if they have any complaints or
enquiries in respect of the Trust or a Sub-Fund:

Address: 2801-2803, Two Exchange Square, 8 Connaught Place, Central, Hong Kong

ODQDJHUTYV &XVWRPHU 6HUYLFH +RWOLQH

Depending on the subject matter of the complaints or enquiries, these will be dealt with either

by the Manager directly, or referred to the relevant parties for further handling. The Manager

ZLOO UHYHUW DQG DGGUHVV WKH LQYHVWRUTVY FRPSODLQWY DQG HQ

details of the Manager are set out in the paragraph above.

12.19 Certification for Compliance with FATCA or Other Applicable Laws

Each Unitholder (i) will be required to, upon demand by the Trustee or the Manager, provide
any form, certification or other information reasonably requested by and acceptable to the
Trustee or the Manager that is necessary for the Trust or a Sub-Fund (A) to prevent withholding
(including, without limitation, any withholding taxes required under FATCA) or qualify for a
reduced rate of withholding or backup withholding in any jurisdiction from or through which the
Trust or the relevant Sub-Fund receives payments and/or (B) to satisfy reporting or other
obligations under IRS Code and the United States Treasury Regulations promulgated under
the IRS Code, or to satisfy any obligations relating to any applicable law, regulation or any
agreement with any tax or fiscal authority in any jurisdiction (ii) will update or replace such form,
certification or other information in accordance with its terms or subsequent amendments, and
(i) will otherwise comply with any reporting obligations imposed by the United States, Hong
Kong or any other jurisdiction, including reporting obligations that may be imposed by future
legislation.

12.20 Power to Disclose Information to Tax Authorities

Subiject to applicable laws and regulations in Hong Kong, the Trust, the relevant Sub-Fund, the

Trustee or the Manager or any of their authorised person(s) (as permissible under applicable

law or regulation) may be required to report or disclose to any government agency, regulatory

authority or tax or fiscal authority in any jurisdictions (including but not limited to the US IRS),

FHUWDLQ LQIRUPDWLRQ LQ UHODWLRQ WR D 8QLWKROGHU LQFOXGL
address, tax identification number (if any), social security number (if any) and certain

information relating to the Unitholder's holdings, to enable the Trust or the relevant Sub-Fund

to comply with any applicable law or regulation or any agreement with a tax authority (including,

but not limited to, any applicable law, regulation or agreement under FATCA).

12.21 Material Changes to an Index

The Commission should be consulted on any events that may affect the acceptability of an
Index. Significant events relating to an Index will be notified to the Unitholders of the relevant
Sub-Fund as soon as practicable. These may include a change in the methodology/rules for
compiling or calculating the Index, or a change in the objective or characteristics of the Index.

12.22 Replacement of an Index

Following the authorisation of a Sub-Fund, a replacement of the Index may only be made in
accordance with this Prospectus and the Trust Deed and with the prior approval of the
Commission.
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SCHEDULE 1 +INVESTMENT AND BORROWING RESTRICTIONS

Investment Restrictions

The Trust Deed sets out restrictions and prohibitions on the acquisition of certain investments by the
Manager. Each of the Sub-Fund(s) is subject to the following principal investment restrictions:-

€) the aggregate value of aSub-) XQGTV LQYHVWPHQWY LQ RU H[SRVXUH WR DQ\
the following may not exceed 10% of the total Net Asset Value of such Sub-Fund, save as
permitted by Chapter 8.6(h) and as varied by Chapter 8.6(h)(a) of the Code:

(1) investments in Securities issued by such entity;

(2) exposure to such entity through underlying assets of FDIs; and

3) net counterparty exposure to such entity arising from transactions of over-the-counter
FDls;

(b) subject to (a) above and Chapter 7.28(c) of the Code and unless otherwise approved by the
Commission, the aggregate value of a Sub-) XQGTV LQYHVWPHQWY LQ RU H[SRVXUE}
within the same group through the following may not exceed 20% of the total Net Asset Value
of the Sub-Fund:

(D investments in Securities issued by such entities;
(2) exposure to such entities through underlying assets of FDIs; and
(3) net counterparty exposure to such entities arising from transactions of over-the-

counter FDIs;

(© unless otherwise approved by the Commission, the value of a Sub-)XQGTV FDVK GHSRVLWYV
made with the same entity or entities within the same group may not exceed 20% of the total
Net Asset Value of the Sub-Fund, unless:

(1) the cash is held before the launch of the Sub-Fund and for a reasonable period
thereafter prior to the initial subscription proceeds being fully invested; or

(2) the cash is proceeds from liquidation of investments prior to the merger or termination
of a Sub-Fund, whereby the placing of cash deposits with various financial institutions
may not be in the best interest of investors; or

3) the cash is proceeds received from subscriptions pending investments and held for
the settlement of redemption and other payment obligations, whereby the placing of
cash deposits with various financial institutions is unduly burdensome and the cash
GHSRVLWY DUUDQJHPHQW ZRXOG QRW FRPSURPLVH LQYHVWRU

For the purpose of this sub-paragraph (c), cash deposits generally refer to those that are
repayable on demand or have the right to be withdrawn by a Sub-Fund and not referable to
provision of property or services.

(d) ordinary shares issued by any single entity held for the account of a Sub-Fund, when
aggregated with other ordinary shares of the same entity held for the account of all other
Sub-Funds under the Trust collectively may not exceed 10% of the nominal amount of the
ordinary shares issued by a single entity;

(e) not more than 15% of the total Net Asset Value of a Sub-Fund may be invested in Securities
and other financial products or instruments that are neither listed, quoted nor dealt in on a
stock exchange, over-the-counter market or other organised securities market which is open
to the international public and on which such Securities are regularly traded;
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® notwithstanding (a), (b), (d) and (e), where direct investment by a Sub-Fund in a market is
not in the best interests of investors, a Sub-Fund may invest through a wholly-owned
subsidiary company established solely for the purpose of making direct investments in such
market. In this case:

(1) the underlying investments of the subsidiary, together with the direct investments
made by the Sub-Fund, must in aggregate comply with the requirements of Chapter
7 of the Code;

(2) any increase in the overall fees and charges directly or indirectly borne by the
Unitholders or the Sub-Fund as a result must be clearly disclosed in the Prospectus;
and

3) the Sub-Fund must produce the reports required by the Code in a consolidated form

to include the assets (including investment portfolio) and liabilities of the subsidiary
company as part of those of the Sub-Fund;

(9) notwithstanding (a), (b) and (d), not more than 30% of the total Net Asset Value of a Sub-
Fund may be invested in Government and other Public Securities of the same issue;

(h) subject to (g), a Sub-Fund may fully invest in Government and other Public Securities in at
least six different issues. Subject to the approval of the Commission, a Sub-Fund which has
been authorised by the Commission as an index fund may exceed the 30% limit in (g) and
may invest all of its assets in Government and other Public Securities in any number of
different issues;

0] unless otherwise approved by the Commission, a Sub-Fund may not invest in physical
commodities;
()] for the avoidance of doubt, exchange traded funds that are:

D authorised by the Commission under Chapter 8.6 or 8.10 of the Code; or

(2) listed and regularly traded on internationally recognised stock exchanges open to the
public (nominal listing not accepted) and (i) the principal objective of which is to track,
replicate or correspond to a financial index or benchmark, which complies with the
applicable requirements under Chapter 8.6 of the Code; or (i) the investment
objective, policy, underlying investments and product features of which are
substantially in line with or comparable with those set out under Chapter 8.10 of the
Code,

may either be considered and treated as (x) listed Securities for the purposes of and subject
to the requirements in paragraphs (a), (b) and (d) above; or (y) collective investment schemes
for the purposes of and subject to the requirements in paragraph (k) below. However, the
investments in exchange traded funds shall be subject to paragraph (e) above and the
relevant investment limits in exchange traded funds by a Sub-Fund should be consistently
applied and clearly disclosed in this Prospectus;

(k) where a Sub-Fund invests in shares or units of other collective investment schemes
éinderlying schemes ”

(1) the value of such Sub-)XQGfV LQYHVWPHQW L Qurd&ling gchemdes KDUHV LQ
which are non-eligible schemes (as determined by the Commission) and not
authorised by the Commission may not in aggregate exceed 10% of the total Net
Asset Value of the Sub-Fund; and

(2) such Sub-Fund may invest in one or more underlying schemes which are either
schemes authorised by the Commission or eligible schemes (as determined by the
Commission), but the value of the Sub-) XQGTV LQYHVWPHQW LQ XQLWV RU VK
such underlying scheme may not exceed 30% of the total Net Asset Value of the
Sub-Fund, unless the underlying scheme is authorised by the Commission and its
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(M

name and key investment information are disclosed in the Prospectus of the Sub-
Fund,

provided that in respect of (1) and (2) above:

(i)

(ii)

(iii)

3)

4)

the objective of each underlying scheme may not be to invest primarily in any
investment prohibited by Chapter 7 of the Code, and where that underlying scheme TV
objective is to invest primarily in investments restricted by Chapter 7 of the Code,
such investments may not be in contravention of the relevant limitation prescribed by
Chapter 7 of the Code. For the avoidance of doubt, a Sub-Fund may invest in
scheme(s) authorised by the Commission under Chapter 8 of the Code (except for
hedge funds under Chapter 8.7 of the Code), eligible scheme(s) (as determined by
the Commission) of which the net derivative exposure (as defined in the Code) does
not exceed 100% of its total Net Asset Value, and exchange traded funds satisfying
the requirements in paragraph (i) above in compliance with paragraph (k)(1) and

(k)(2);

where the underlying schemes are managed by the Manager, or by other companies
within the same group that the Manager belongs to, then paragraphs (a), (b), (d) and
(e) above are also applicable to the investments of the underlying scheme;

the objective of the underlying schemes may not be to invest primarily in other
collective investment scheme(s);

where an investment is made in any underlying scheme(s) managed by the Manager
or any of its Connected Persons, all initial charges and redemption charges on the
underlying scheme(s) must be waived; and

the Manager or any person acting on behalf of the Sub-Fund or the Manager may
not obtain a rebate on any fees or charges levied by a underlying scheme or the
manager of an underlying scheme, or quantifiable monetary benefits in connection
with investments in any underlying scheme;

a Sub-Fund may invest 90% or more of its total Net Asset Value in a single collective
investment scheme and may be authorised as a feeder fund by the Commission. In this case:

(1)
(2)

3)

(4)

WKH XQGHUO\LQJ VFKHPH 3PDVWHU |IXQBmMmiBsto;W EH DXWKRUL

the relevant Appendix must state that:
(i the Sub-Fund is a feeder fund into the master fund;

(i) for the purpose of complying with the investment restrictions, the Sub-Fund
(i.e. feeder fund) and its master fund will be deemed a single entity;

(iii) the Sub-Fund (i.e. feeder fund) 1V D Q fnArzi@l report must include the
investment portfolio of the master fund as at the financial year end date; and

(iv) the aggregate amount of all the fees and charges of the Sub-Fund (i.e. feeder
fund) and its master fund must be clearly disclosed;

unless otherwise approved by the Commission, no increase in the overall total of
initial charges, redemption charges, Manager's annual fee, or any other costs and
charges payable to the Manager or any of its Connected Persons borne by the
Holders or by the Sub-Fund (i.e. feeder fund) may result, if the master fund in which
the Sub-Fund (i.e. feeder fund) invests is managed by the Manager or by its
Connected Person; and

notwithstanding paragraph (k)(iii) above, the master fund may invest in other
collective investment scheme(s) subject to the investment restrictions as set out in
paragraph (k); and
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(m) if the name of a Sub-Fund indicates a particular objective, investment strategy, geographic
region or market, the Sub-Fund should, under normal market circumstances, invest at least
70% of its total Net Asset Value in securities and other investments to reflect the particular
objective, investment strategy or geographic region or market which the Sub-Fund represents.

The Manager shall not on behalf of any Sub-Fund(s):-

() invest in a security of any class in any company or body if any director or officer of the Manager
individually owns more than 0.5% of the total nominal amount of all the issued securities of that
class or the directors and officers of the Manager collectively own more than 5% of those
securities;

(i) invest in any type of real estate (including buildings) or interests in real estate (including options
or rights, but excluding shares in real estate companies and interests in real estate investment
trusts (REITS));

(i) make short sales if as a result such Sub-Fund would be required to deliver Securities exceeding
10% of the total Net Asset Value of such Sub-Fund (and for this purpose Securities sold short
must be actively traded on a market where short selling is permitted). For the avoidance of
doubt, a Sub-Fund is prohibited to carry out any naked or uncovered short sale of securities
and short selling should be carried out in accordance with all applicable laws and regulations;

(iv) lend or make a loan out of the assets of such Sub-Fund, except to the extent that the acquisition
of bonds or the making of a deposit (within the applicable investment restrictions) might
constitute a loan;

(v) subject to Chapter 7.3 of the Code, assume, guarantee, endorse or otherwise become directly
or contingently liable for or in connection with any obligation or indebtedness of any person,
save and except for reverse repurchase transactions in compliance with the Code;

(vi) enter into any obligation in respect of such Sub-Fund or acquire any asset or engage in any
transaction for the account of such Sub-Fund which involves the assumption of any liability
which is unlimited. For the avoidance of doubt, the liability of Unitholders is limited to their
investment in the relevant Sub-Fund; or

(vii) apply any part of such Sub-Fund in the acquisition of any investments which are for the time
being nil paid or partly paid in respect of which a call is due to be made for any sum unpaid on
such investments unless such call could be met in full out of cash or near cash forming part of
such Sub-Fund whereby such amount of cash or near cash has not been segregated to cover
a future or contingent commitment arising from transactions in FDIs).

Note: The investment restrictions set out above apply to each Sub-Fund, subject to the following: A

collective investment scheme authorised by the Commission under the Code is usually restricted

under Chapter 7.1 of the Code from making investments which would result in the value of that
FROOHFWLYH LQYHVWPHQW VFKHPHfY KROGLQJV RI WKH 6HFXULWLHV R
FROOHFWLYH LQYHVWPHQW VFKH P H-fyvhdatthvarigey vhHenChapte€r B.6lof theRU D 6 X E
Code as an index tracking ETF, given the investment objective of the Sub-Fund and nature of the

Index, the relevant Sub-Fund is allowed under Chapter 8.6(h) of the Code to, notwithstanding Chapter

7.1 of the Code, hold investments in constituent Securities of any single entity exceeding 10% of the
relevant Sub-) XQGTV 1HW $VVHW 9DOXH LI VXFK FRQVWLWXHQW 6HFXULWLHV
weighting of the Index and the relevant Sub-) X QG TV KROGLQJ RI DQ\ VXFK FRQVWLWXHQW
not exceed their respective weightings in the Index, except where the weightings are exceeded as a

result of changes in the composition of the Index and the excess is only transitional and temporary

in nature.

However, the restrictions in 8.6(h)(i) and (ii) (as described above) do not apply if:

x a Sub-Fund adopts a representative sampling strategy which does not involve full replication of
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the constituent Securities of the underlying index in the exact weightings of such index;
x the strategy is clearly disclosed in the Prospectus;

x the excess of the weightings of the constituent Securities held by the Sub-Fund over the
weightings in the index is caused by the implementation of the representative sampling strategy;

x any excess weightings of the Sub-) XQGTV KROGLQJY RYHU WKH ZHLJKWLQJV LQ WKH
to a maximum limit reasonably determined by the Sub-Fund after consultation with the
Commission. In determining this limit, the Sub-Fund must consider the characteristics of the
underlying constituent Securities, their weightings and the investment objectives of the index and
any other suitable factors;

x limits laid down by the Sub-Fund pursuant to the point above must be disclosed in the Prospectus;

x disclosure must be made in the Sub-)XQGYfV LQWHULP DQG DQQXDO UHSRUWY DV WI
imposed by the Sub-Fund itself pursuant to the above point have been complied with in full. If
there is non-compliance with the said limits during the relevant reporting period, this must be
reported to the Commission on a timely basis and an account for such non-compliance should be
stated in the report relating to the period in which the non-compliance occurs or otherwise notified
to investors.

Other Investment Restrictions

For each Sub-Fund which is authorised by the Commission as a money market fund under Chapter 8.2
of the Code, the relevant Sub-Fund shall comply with the following investment restrictions:

(1) subject to the provisions below, the Sub-Fund may only invest in short-term deposits and high
quality money market instruments, and up to 10% in money market funds authorised by the
Commission under Chapter 8.2 of the Code or regulated in a manner generally comparable
with the requirements of the Commission and acceptable to the Commission;

(2) the Sub-Fund must maintain a portfolio with weighted average maturity of not exceeding 60
days and a weighted average life not exceeding 120 days and must not purchase an instrument
with a remaining maturity of more than 397 days, or two years in the case of Government and
other Public Securities;

For the purposes herein:

a. 3ZHLJKWHG DYHUDJH PDWXULW\ LV D PHDVXUH RI WKH DYHUDJ
all the Securities in the Sub-Fund weighted to reflect the relative holdings in each
instrument; and is used to measure the sensitivity of the Sub-Fund to changing money
market interest rates; and

b. 3ZHLJKWHG DYHUDJH OLIH" LV WKH ZHLJKWHG DYHUDJH RI WKH
held in Sub-Fund; and is used to measure the credit risk, as well as the liquidity risk,

provided that the use of interest rate resets in variable-notes or variable-rate notes generally
should not be permitted to shorten the maturity of a Security for the purpose of calculating
weighted average life, but may be permitted for the purpose of calculating weighted average
maturity;

3) notwithstanding the above, the aggregate value of the Sub-) XQG{fV KROGLQJ RI LQVWUXPHQ
deposits issued by a single entity may not exceed 10% of the Net Asset Value of the Sub-Fund
except:

a. where the entity is a substantial financial institution and the total amount does not

exceed 10% of the H Q W L W \ §apitellariai ddh-distributable capital reserves, the limit
may be increased to 25%; or
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b. in the case of Government and other Public Securities, up to 30% may be invested in
the same issue; or

c. in respect of any deposit of less than USD1,000,000 or its equivalent in the base
currency of the Sub-Fund, where the Sub-Fund cannot otherwise diversify as a result
of its size.

4) QRWZLWKVWDQGLQJ SDUDJUDSKV EQDRGWPHRQGHHN W K HFWHRQMVR D ¢
aggregate value of the Sub-)XQGTV LQYHVWPHQWYV LQ HQWLWLHV ZLWKLQ WK
instruments and deposits may not exceed 20% of its total Net Asset Value except:

a. in respect of any cash deposit of less than USD1,000,000 or its equivalent in the base
currency of the Sub-Fund, where the Sub-Fund cannot otherwise diversify as a result
of its size; and

b. where the entity is a substantial financial institution and the total amount does not
HI[FHHG RI WKH H apital\ahdhen-diktiibutéble capital reserves, the limit
may be increased to 25%;

(5) notwithstanding the borrowing limit as set out below, the Sub-Fund may borrow up to 10% of
its total Net Asset Value but only on a temporary basis for the purpose of meeting redemption
requests or defraying operating expenses;

(6) the value of the Sub-) XQG TV KROGLQJ RI LQYHVW P H@dked seapritwsnrtayl RUP RI1 DVV
not exceed 15% of its total Net Asset Value;

(7 subject to Chapter 7.32 to 7.38 of the Code, the Sub-Fund may engage in sale and repurchase
and reverse repurchase transactions in compliance with the following requirements:

D the amount of cash received by the Investment Fund under sale and repurchase
transactions may not in aggregate exceed 10% of its total Net Asset Value;

(2) the aggregate amount of cash provided to the same counterparty in reverse repurchase
agreements may not exceed 15% of the Net Asset Value of the Sub-Fund;

3) collateral received may only be cash, high quality money market instruments, and may
also include, in the case of reverse repurchase transactions, government securities
receiving a favourable assessment on credit quality; and

4) the holding of collateral, together with other investments of the Sub-Fund, must not
contravene the investment limitations and requirements set out under this section
S0RQH\N ODUNHW )XQGV’

(8) the Sub-Fund may use FDIs for hedging purposes only;
(9) the currency risk of the Sub-Fund shall be appropriately managed and any material currency
risk that arises from investments that are not denominated in the Base Currency shall be

appropriately hedged;

(20) the Sub-Fund must hold at least 7.5% of its total Net Asset Value in daily liquid assets and at
least 15% of its total Net Asset Value in weekly liquid assets.

For the purposes herein:
a. daily liquid assets refers to (i) cash; (ii) instruments or securities convertible into cash
(whether by maturity or through exercise of a demand feature) within one Business

Day; and (iii) amount receivable and due unconditionally within one Business Day on
pending sales of portfolio securities; and
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b. weekly liquid assets refers to (i) cash; (ii) instruments or securities convertible into cash
(whether by maturity or through exercise of a demand feature) within five Business
Days; and (iii) amount receivable and due unconditionally within five Business Days on
pending sales of portfolio securities; and

(11) a Sub-Fund that offers a stable or constant net asset value or which adopts an amortized cost
accounting for valuation of its assets may only be considered by the Commission on a case-
by-case basis.

If any of the restrictions or limitations set out above is breached in respect of a Sub-Fund, the Manager
will make it a priority objective to take all necessary steps within a reasonable period of time to remedy
such breach, taking into account the interests of the Unitholders of that Sub-Fund.

The Trustee will take reasonable care to ensure that the investment and borrowing limitations set out
in the constitutive documents and the conditions under which a Sub-Fund was authorised are complied
with.

Borrowing Restrictions

Subject to the limits set out in Part 2 of this Prospectus, the Manager may engage in borrowing in order

to acquire investments, to redeem Units or to pay expenses relating to a Sub-Fund. The maximum

borrowing of a Sub-Fund may not exceed 10% of its total Net Asset Value. For this purpose, back-to-

back loans do not count as borrowing. Securities lending transactions and sale and repurchase
transactions in compliance with the requirementsasset XQ GHU WKH V H FSEduRti@s Fr@wibgv OH G 3
Transactions “below are also not borrowings for the purpose of, and are not subject to the borrowing
restrictions under this section. The assets of the Sub-Fund may be charged, pledged or otherwise
encumbered in any manner as security for any such borrowings.

If the investment and borrowing restrictions set out above are breached, the Manager shall as a priority
objective take all steps necessary within a reasonable period of time to remedy the situation, having
due regard to the interests of Unitholders. The Manager is not immediately required to sell applicable
investments if any of the investment restrictions are exceeded as a result of changes in the value of the
relevant Sub-Fund's investments, reconstructions or amalgamations, payments out of the assets of the
relevant Sub-Fund or redemption of Units but for so long as such limits are exceeded, the Manager
shall not acquire any further investments which would result in such limit being further breached.

Securities Financing Transactions

Where indicated in the relevant Appendix, a Sub-Fund may enter into securities lending transactions,

sale and repurchase transactons and UHYHUVH UHSXUFKDVH WUDQVDFWLRQV 3VH|
WUDQVDFWLRQV”~ SURYLGHG WKDW WKH\ DUH LQ WKH EHVW LQWHUHVWYV
been properly mitigated and addressed, and the counterparties to the securities financing transactions

are financial institutions which are subject to ongoing prudential regulation and supervision.

A Sub-Fund which engages in securities financing transactions is subject to the following requirements:

x it shall have at least 100% collateralisation in respect of the securities financing transactions into
which it enters to ensure there is no uncollateralised counterparty risk exposure arising from
these transactions;

x all the revenues arising from securities financing transactions, net of direct and indirect expenses
as reasonable and normal compensation for the services rendered in the context of the securities
financing transactions to the extent permitted by applicable legal and regulatory requirements,
shall be returned to the Sub-Fund;

x it shall ensure that it is able to at any time to recall the securities or the full amount of cash /

collateral (as the case may be) subject to the securities financing transactions or terminate the
securities financing transactions into which it has entered.

64



Further, details of the arrangements are as follows:

€) each counterparty for such transactions will be independent counterparties approved by the
Manager with credit rating of BBB- or above (by Moody's or S&P, or any other equivalent ratings
by recognised credit rating agencies) or which are corporations licensed by the Commission or
are registered institutions with the Hong Kong Monetary Authority;

(b) the Trustee or the Custodian, upon the instruction of the Manager, will take collateral, which
canbe cashornon-FDVK DVVHWYV IXOILOOLQJ WKH UHTXLUHPHQWY XQGHU 3

(c) for sale and repurchase transactions, it is the intention of the Manager to sell the securities for
cash equal to the market value of the securities provided to the counterparty, subject to
appropriate haircut. Cash obtained in sale and repurchase transactions will be used for meeting
redemption requests or defraying operating expenses, but will not be re-invested;

(d) the maximum and expected level of a Sub-)XQGTY DVVHWYVY DYDLODEOH IRU WKHVH W
be as set out in the relevant Appendix; and

(e) where any securities lending transaction has been arranged through the Trustee or a
&RQQHFWHG 3HUVRQ RI WKH 7UXVWHH RU WKH 0DQDJHU VXFK WUDQ
length and executed on the best available terms, and the relevant entity shall be entitled to
retain for its own use and benefit any fee or commission it receives on a commercial basis in
connection with such arrangement.

Financial Derivative Instruments

Subject always to the provisions of the Trust Deed and the Code, the Manager may on behalf of a Sub-
Fund enter into any transactions in relation to swaps or other FDI.

Where indicated in the relevant Appendix, a Sub-Fund may acquire FDIs for hedging purpose. The
FDlIs shall meet all of the following criteria to be considered as being acquired for hedging purposes:

€)) they are not aimed at generating any investment return;

(b) they are solely intended for the purpose of limiting, offsetting or eliminating the probability of
loss of risks arising from the investments being hedged;

(© they should relate to the same asset class with high correlation in terms of risks and return, and
involve taking opposite positions, in respect of the investments being hedged; and

(d) they exhibit price movements with high negative correlation with the investments being hedged
under normal market conditions.

Unless otherwise stated in the relevant Appendix, each Sub-Fund may acquire FDIs for non-hedging

SXUSRVHV B3LQYHVWPHQW SXUSRVHV’ ™ -YVX@GHFWHWRHY KR VXIURHL W HD ODWL Q\J
).V 3QHW GHULYDWLYH H[SRVXUH"~ GRHV QR W/alie-(thittss otherise LWV WRWDC
approved by the Commission for a Sub-Fund pursuant to Chapter 8 of the Code). For the avoidance of

doubt:

€) for the purpose of calculating net derivative exposure, the positions of FDIs acquired by a Sub-
Fund for investment purposes are converted into the equivalent position in the underlying
assets of the FDlIs, taking into account the prevailing market value of the underlying assets, the
counterparty risk, future market movements and the time available to liquidate the position;

(b) the net derivative exposure should be calculated in accordance with the requirements and
guidance issued by the Commission which may be updated from time to time; and

(c) FDIs acquired for hedging purposes will not be counted towards the 50% limit referred to in this

paragraph so long as there is no residual derivative exposure arising from such hedging
arrangement.
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Subject to the above, a Sub-Fund may invest in FDIs provided that the exposure to the underlying
assets of the FDI, together with the other investments of the Sub-Fund, may not in aggregate exceed
the correponding investment restrictions or limitations applicable to such underlying assets and
investments as set out in the relevant provisions of Chapter 7 of the Code.

The FDIs invested by a Sub-Fund shall be either listed or quoted on a stock exchange, or dealt in over-
the-counter market and comply with the following provisions:

(a) the underlying assets consist solely of shares in companies, debt Securities, money market
instruments, units/shares of collective investment schemes, deposits with substantial financial
institutions, Government and other Public Securities, highly-liquid physical commodities
(including gold, silver, platinum and crude oil), financial indices, interest rates, foreign exchange
rates or currencies or other asset classes acceptable to the Commission, in which the Sub-
Fund may invest according to its investment objectives and policies;

(b) the counterparties to over-the-counter FDI transactions or their guarantors are substantial
financial institutions or such other entity acceptable to the Commission on a case-by-case basis;

(c) VXEMHFW WR SDUDJUDSKVY D DQG E XQGHU WKH VHFWLRQ HQWLW
the net counterparty exposure to a single entity arising from transactions of the over-the-counter
FDIs may not exceed 10% of the Net Asset Value of the Sub-Fund. The exposure of the Sub-
Fund to a counterparty of over-the-counter FDIs may be lowered by the collateral received (if
applicable) by the Sub-Fund and shall be calculated with reference to the value of collateral
and positive mark to market value of the over-the-counter financial derivative instruments with
that counterparty, if applicable; and

(d) the valuation of the FDIs is marked-to-market daily, subject to regular, reliable and verifiable
valuation conducted by the Manager or the Trustee or their nominee(s), agent(s) or delegate(s)
independent of the issuer of the FDIs through measures such as the establishment of a
valuation committee or engagement of third party services. The FDIs can be sold, liquidated
or closed by an offsetting transaction at any time at their fair value at the initiative of the Sub-
Fund. Further, the calculation agent/fund administrator should be adequately equipped with
the necessary resources to conduct independent marked-to-market valuation and to verify the
valuation of the FDIs on a regular basis.

A Sub-Fund shall at all times be capable of meeting all its payment and delivery obligations incurred
under transactions in FDIs (whether for hedging or for investment purposes). The Manager shall, as

part of its risk management process, monitor to ensure that the transactions in FDIs are adequately
covered on an ongoing basis. For the purposes herein, assets that are used to cover the Sub-) XQ GV
payment and delivery obligations incurred under transactions in FDIs should be free from any liens and
encumbrances, exclude any cash or near cash for the purpose of meeting a call on any sum unpaid on

a security, and cannot be applied for any other purposes. A transaction in FDIs which gives rise to a
future commitment or contingent commitment of a Sub-Fund should also be covered as follows:

X in the case of FDI transactions which will, or may at the Sub-) XQGfV GLVFUHWLRQ EH FDVK V
the Sub-Fund should at all times hold sufficient assets that can be liquidated within a short
timeframe to meet the payment obligation; and

X in the case of FDI transactions which will, or may at the FRXQWHUSDUW\fV GLVFUHWLRQ

physical delivery of the underlying assets, the Sub-Fund should hold the underlying assets in
sufficient quantity at all times to meet the delivery obligation. If the Manager considers the
underlying assets to be liquid and tradable, the Sub-Fund may hold other alternative assets in
sufficient quantity as cover, provided that such assets may be readily converted into the
underlying assets at any time to meet the delivery obligation. In case of holding alternative
assets as cover, the Sub-Fund should apply safeguard measures such as to apply haircut
where appropriate to ensure that such alternative assets held are sufficient to meet its future
obligations.

The above policies relating to FDIs apply to financial instruments which embeds a financial derivative
as well.
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Collateral
Collateral received from counterparties shall comply with the following requirements:

x Liquidity *collateral must be sufficiently liquid and tradable in order that it can be sold quickly
at a robust price that is close to pre-sale valuation. Collateral should normally trade in a deep
and liquid marketplace with transparent pricing;

x Valuation zcollateral should be marked-to-market daily by using independent pricing source;

x Credit quality tasset used as collateral must be of high credit quality and should be replaced
immediately as soon as the credit quality of the collateral or the issuer of the asset being used
as collateral has deteriorated to such a degree that it would undermine the effectiveness of the
collateral;

x Haircut - collateral should be subject to prudent haircut policy which should be based on the
market risks of the assets used as collateral in order to cover potential maximum expected
decline in collateral values during liquidation before a transaction can be closed out with due
consideration on stress period and volatile markets. For the avoidance of doubt the price
volatility of the asset used as collateral should be taken into account when devising the haircut

policy;

x Diversification *collateral must be appropriately diversified to avoid concentrated exposure to
any single entity and/or entities within the same group and a Sub-) XQG YV H[SRVXUH WR LVVXHL
of the collateral should be taken into account in compliance with the investment restrictions and
limitations set out in Chapter 7 of the Code;

x Correlation *the value of the collateral should not have any significant correlation with the
creditworthiness of the counterparty or the issuer of the FDIs in such a way that it would
undermine the effectiveness of the collateral. As such, securities issued by the counterparty or
the issuer of the FDIs or any of their related entities should not be used as collateral;

x Management of operational and legal risks +the Manager must have appropriate systems,
operational capabilities and legal expertise for proper collateral management;

x Independent custody z*collateral must be held by the Trustee;

X Enforceability +collateral must be readily accessible/enforceable by the Trustee without further
recourse to the issuer of the FDIs or the counterparty of the securities financing transactions;

x Cash collateral +any re-investment of collateral received for the account of the Sub-Fund shall
be subject to the following requirements:

0 cash collateral received may only be reinvested in short-term deposits, high quality
money market instruments and money market funds authorised under Chapter 8.2 of
the Code or regulated in a manner generally comparable with the requirements of the
Commission and acceptable to the Commission, and subject to corresponding
investment restrictions or limitations applicable to such investments or exposure as set
out in Chapter 7 of the Code. For this purpose, money market instruments refer to
securities normally dealt in on the money markets, including government bills,
certificates of deposit, commercial papers, short- WHUP QRWHY DQG EDQNHUVY DFFH
etc. In assessing whether a money market instrument is of high quality, at a minimum,
the credit quality and the liquidity profile of the money market instruments must be
taken into account. Non-cash collateral received may not be sold, re-invested or
pledged;

0 the portfolio of assets from re-investment of cash collateral shall comply with the

requirements as set out in sub-paragraphs (2) and (10) of the section enWLWOHG 32WKHU
,OQOYHVWPHQW 5HVWULFWLRQV™ DERYH
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0 cash collateral received is not allowed to be further engaged in any securities financing
transactions; and

0 when the cash collateral received is reinvested into other investment(s), such
investment(s) is/are not allowed to be engaged in any securities financing transactions;

x Encumbrances - collateral should be free of prior encumbrances; and

x Collateral generally should not include (i) structured products whose payouts rely on embedded
FDIs or synthetic instruments; (ii) securities issued by special purpose vehicles, special
investment vehicles or similar entities; (iii) securitised products; or (iv) unlisted collective
investment schemes.

Subject to the requirements above, below is a summary of the collateral policy and criteria adopted by
the Manager:

x eligible collateral include cash, cash equivalents, government bonds, supranational bonds,
corporate bonds, stocks, funds and money market instruments;

x the issuer of collateral must be of high quality including governments, supranationals,
government agencies, policy banks or government guaranteed entities with an investment
grade credit rating. The rating by a recognised credit rating agency shall be taken into account
in the credit assessment process. Securities rated with a non-investment grade credit rating is
not eligible for collateral purpose. There is no criteria for country of origin of the counterparty;

X Nno maturity constraints will apply to the collateral received;

X regular stress tests are carried out under normal and exceptional liquidity conditions to enable
an adequate assessment of the liquidity risks attached to the collateral;

x the haircut policy takes account of market volatility, the foreign exchange volatility between
collateral asset and underlying agreement, liquidity and credit risk of the collateral assets, and
the counterpart\IV FUHGLW ULVN |IRU HDF KH&irCutsldh&l@disey td Eoxey thev\ WIS H
maximum expected decline in the market price of the collateral asset (over a conservative
liquidation horizon) before a transaction can be closed out. Cash collateral will not be subject
to haircut;

x the collateral would be sufficiently diversified in terms of country, markets and issuers with a
maximum exposure to a given issuer;

x the collateral received would be issued by an entity that is independent from the counterparty
and is expected not to display a high correlation with the performance of the counterparty;

x collateral must be readily enforceable by the Trustee and may be subject to netting or set-off;

x cash collateral will generally not be used for reinvestment purposes unless otherwise
determined by the Manager and notified to investors.
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SCHEDULE 2 _+PROVISIONS RELATING TO THE OFFER, CREATION, REDEMPTION, LISTING

AND TRADING OF THE L ISTED CLASS OF UNITS

This Schedule 2 contains disclosure relating to the Listed Class of Units only. Unless the context
RWKHUZLVH UHTXLUHV UHIHUHQFHV WR 238QLWV" DQG 338QLWKROGHUV"™ LC
to a Listed Class of Units of a Sub-Fund or a Unitholder of such Units. Save for terms defined below,
all other terms used in this Schedule shall have the same meanings as assigned to them under the
main part of the Prospectus.

1.

INVESTING IN THE LISTED CLASS OF UNITS OF A SUB -FUND

There are currently two methods to invest in Listed Class of Units of the Sub-Funds:

1.1.

1.2.

2.1.

In the Primary Market

X Primary Market Investors may make a request to a Participating Dealer or a
stockbroker (who has opened an account with a Participating Dealer) to effect a
Creation Application or a Redemption Application on their behalf.

X Because of the size of the capital investment (i.e. Application Unit size) required either
to create or redeem Listed Class of Units through the Participating Dealer in the primary
market, this method of investment is more suitable for institutional investors and market
professionals.

X Participating Dealers may submit a Creation Application or a Redemption Application
to create or redeem Listed Class of Units directly in the relevant Sub-Fund.

3OHDVH UHIH U2 \@reatibhdntMReRatption of Application Units (Primary Market)
below for the operational procedures in respect of Creation Applications. Creation and
redemption of Listed Class of Units by Participating Dealers will be conducted in accordance
with the Trust Deed, the Operating Guidelines and the relevant Participation Agreement.

In the Secondary Market (SEHK)

X Secondary Market Investors may purchase and sell Listed Class of Units in the
secondary market on the SEHK. This method of investment is more suitable for retail
investors due to the smaller size of capital investment.

X The Listed Class of Units of a Sub-Fund may trade on the SEHK at a premium or
discount to the Net Asset Value of the Units of such Sub-Fund.

Please rHIHU WR \BHFallihgRdD LEsted Class of Units on the SEHK (Secondary
Market) " EHORZ IRU IXUWKHU LQIRUPDWLRQ LQ UHVSHFW RI

CREATION AND REDEMPTION OF APPLICATION UNITS (PRIMARY MARKET)

General

This section provides general information regarding the creation and redemption of Listed Class
of Units of the Sub-Funds of the Trust. Specific details relating to a Sub-Fund are set out in Part
2 of this Prospectus.

Where a Sub-Fund has a Dual Counter or Multi-Counter, although a Participating Dealer may
subject to arrangement with the Manager elect to CCASS to have Listed Class of Units which
it creates deposited in any of the counters, all cash creation and redemption for all Listed Class
of Units must be in the Base Currency of such Sub-Fund or any other currency as set out in the
relevant Appendix only.
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2.2.

Applications by Primary Market Investors

Primary Market Investors are investors who make a request to a Participating Dealer or a
stockbroker (who has opened an account with a Participating Dealer) to effect an Application
on their behalf.

Each initial Participating Dealer has indicated to the Manager that it will, subject to (i) normal
market conditions, (i) mutual agreement between the relevant Participating Dealer and the
Primary Market Investor as to its fees for handling such request(s), and (iii) completion of anti-
money laundering and/or client acceptance procedures and requirements, generally accept and
submit creation requests or redemption requests received from a Primary Market Investor who
is its client, subject to exceptional circumstances set out below. Investors should note that,
although the Manager has a duty to monitor the operations of the Trust closely, neither the
Trustee nor the Manager is empowered to compel the Participating Dealer to accept a creation
request or redemption request from a Primary Market Investor. Primary Market Investors who
are retail investors may only submit a creation request or redemption request through a
stockbroker who has opened an account with a Participating Dealer.

In addition, a Participating Dealer reserves the right to reject, acting in good faith, any creation
request or redemption request received from Primary Market Investor who is its client under
exceptional circumstances, including without limitation the following circumstances:

(a) any period during which (i) the creation or issue of Listed Class of Units of a Sub-Fund,
(ii) the redemption of Listed Class of Units of a Sub-Fund, and/or (iii) the determination
of Net Asset Value of a Sub-Fund is suspended pursuant to the provisions in the Trust
Deed;

(b) where there is in existence any trading restriction or limitation such as the occurrence
of a market disruption event, suspected market misconduct or the suspension of
dealing in relation to any of the Index Securities in the relevant Underlying Index;

(©) where acceptance of the creation request or redemption request would render the
Participating Dealer in breach of any regulatory restriction or requirement, internal
compliance or internal control restriction or requirement of the Participating Dealer
and/or any of its Connected Persons; or

(d) circumstances outside the control of the Participating Dealer make it for all practicable
purposes impossible to process the creation request or redemption request.

Investors should note that the Participating Dealers and the stockbrokers through whom an
Application is made for creation or redemption of Listed Class of Units may impose an earlier
dealing deadline, require other supporting documents for the Application and adopt other
dealing procedures different from those set out for the Sub-Funds in this Prospectus. For
example, the dealing deadline set by the Participating Dealers or the stockbrokers may be
earlier than that set out for a Sub-Fund in this Prospectus. Investors should therefore check the
applicable dealing procedures with the relevant Participating Dealer or stockbroker (as the case
may be).

Participating Dealers and stockbrokers may also impose fees and charges in handling any
creation or redemption requests of Primary Market Investors which would increase the cost of
investment and/or reduce the redemption proceeds. Such fees and charges will normally be
payable in the Base Currency of the relevant Sub-Fund or such other currency as may be
determined by the Participating Dealers and stockbrokers. Participating Dealers and
stockbrokers may also impose additional terms and restrictions on the holdings of Primary
Market Investors and/or may accept or reject the creation or redemption requests of Primary
Market Investors based on their internal policies. Please note that although the Manager has a
duty to monitor the operations of the Trust closely, neither the Trustee nor the Manager is
empowered to compel any Participating Dealer or stockbroker to disclose its fees agreed with
specific clients or other proprietary or confidential information to the Manager or the Trustee, or
to accept any application requests received from third parties. Primary Market Investors are
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2.3.

advised to check with the Participating Dealers or stockbrokers as to the relevant fees, costs
and other applicable terms.

The following illustrates the process of the creation and issue of Listed Class of Units in the
case of Primary Market Investors.

(i) Cash* or

(i) Index Securities and/or Non-Index
Securities; or

(i) a combination of cash and in-kind
(Securities)

(please see the relevant Appendix for

details)

(i) Cash (Base Currency or any other
currency as set out in the relevant
Appendix); or

(i) Index Securities and/or Non-Index
Securities; or

(i) a combination of cash and in-kind
(Securities)

(please see the relevant Appendix for

details)

*Primary Market Investor may agree with the Participating Dealers the currency for settlement.

The following illustrates the process of redemption of Listed Class of Units in the case of
Primary Market Investors.

(i) Cash* or

(i) Index Securities and/or Non-Index
Securities; or

(i) a combination of cash (RMB) and in-
kind (Securities)

(please see the relevant Appendix for

details)

(i) Cash (Base Currency or any other
currency as set out in the relevant
Appendix); or

(i) Index Securities and/or Non-Index
Securities; or

(i) a combination of cash (RMB) and in-
kind (Securities)

(please see the relevant Appendix for

details)

*Primary Market Investor may agree with the Participating Dealers the currency for settlement.

Primary Market Investors should consult with the relevant Participating Dealer on the method(s)
for creation or redemption of Listed Class of Units adopted by the relevant Participating Dealer.

Creation Applications by Patrticipating Dealers

Unless otherwise determined by the Manager, in consultation with the Trustee, a Creation
Application shall only be made by a Participating Dealer or PD Agent (as the case may be) in
respect of a Dealing Day in accordance with the terms of the Trust Deed and the relevant
Participation Agreement either during the Initial Offer Period or on a Dealing Day in respect of
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Listed Class of Units constituting an Application Unit size or whole multiples thereof. The
Application Unit size for a Sub-Fund is set out in Part 2 of this Prospectus.

Additional details on the Initial Offer Period, the Dealing Deadline and other relevant information
in respect of Creation Applications for Listed Class of Units in a Sub-Fund are set out in Part 2
of this Prospectus. Any Creation Application received after the Dealing Deadline will be
considered as received on the next Dealing Day.

There are currently three methods for creation of Listed Class of Units in respect of a Creation

ApplicaWLRQ PDGH E\ D 3SDUWLFLSDWLQJ 'HDOHUCash CrediionKk & UHDWLRQ
only; or (ii) in-kind Creation Application by delivering Index Securities and/or Non-Index

6 HF XU LW-KiHd/Création ©~ RQO\ RU LLL D FRPELQDWL®RIER-KRd &DVK &UHI
Creation ("Hybrid Creation ~ 7KH PHWKRG V |IRU FUHDWLR QdBptedlby WHG &ODV\
the current Sub-Funds are set out in the Appendix of the relevant Sub-Fund.

The following illustrates the process of the creation and issue of Listed Class of Units in the
case of Participating Dealers.

(i) Cash (Base Currency or any other
currency as set out in the relevant
Appendix); or

(i) Index Securities and/or Non-Index
Securities; or

(i) a combination of cash (RMB) and in-
kind (Securities)

(please see the relevant Appendix for

details)

2.3.1. Procedures for Creation of Listed Class of Units
General

A Creation Application once given cannot be revoked or withdrawn without the consent of the
Manager.

To be effective, a Creation Application must comply with the requirements in respect of creation
of Listed Class of Units set out in the Trust Deed, the Operating Guidelines and the relevant
Participation Agreement and be accompanied by such certifications and legal opinions as the
Trustee and/or the Manager may in their absolute discretion require.

Methods of creation of Listed Class of Units

Pursuant to a valid Creation Application being accepted by the Manager, the Manager and/or
any person duly appointed by the Manager for such purpose shall have the exclusive right to
instruct the Trustee to create for the account of the Trust, Listed Class of Units in a class in
Application Unit size or whole multiples thereof in exchange for the delivery by the relevant
Participating Dealer, to or for the account of the Trustee, of:
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@) where Cash Creation only is adopted, a cash payment equivalent to the relevant
Application Basket Value (which shall be accounted for as Deposited Property), which
the Manager shall use to purchase the Index Securities and/or Non-Index Securities
constituting the Basket(s), and the Manager shall be entitled in its absolute discretion
to charge (for the account of the relevant Sub- Fund) to each Participating Dealer an
additional sum which represents the appropriate provision for Duties and Charges
(which may include, but is not limited to, a provision for stamp duties and other
transaction charges or taxes applicable to the purchase (or estimated to be applicable
to the future purchase) of the relevant Index Securities and/or Non-Index Securities; or

(b) where In-Kind Creation only is adopted, Index Securities and/or Non-Index Securities
constituting the Basket(s) for the Listed Class of Units of the relevant Sub-Fund to be
issued and a cash amount equivalent to any Duties and Charges payable; or

(c) where Hybrid Creation is adopted, a cash payment equivalent to the value of relevant
Index Securities and/or Non-Index Securities constituting the Basket(s), together with
the remaining Index Securities and/or Non-Index Securities constituting the Basket(s)
for the Listed Class of Units of the relevant Sub-Fund to be issued, and a cash amount
equivalent to any Duties and Charges payable.

plus,

(d) if the Cash Component is a positive value, a cash payment equivalent to the amount of
the relevant Cash Component; if the Cash Component is a negative value, the Trustee
shall be required to make a cash payment equivalent to the amount of the Cash
Component (expressed as a positive figure) to the relevant Participating Dealer. If the
relevant Sub-Fund has insufficient cash required to pay any Cash Component payable
by the relevant Sub-Fund, the Manager may instruct the Trustee to sell the Deposited
Property of the relevant Sub-Fund, or to borrow moneys to provide the cash required.

Payment Terms in respect of Cash Creation only

Where Cash Creation is adopted, the Manager currently only accepts cash payments in the
Base Currency of the relevant Sub-Fund (even for a Sub-Fund which adopts Dual Counter or
Multi-Counter) or any other currency as set out in the relevant Appendix. Notwithstanding the
Dual Counter or Multi-Counter, any cash payable by Participating Dealers in a Cash Creation
must be in the Base Currency of the relevant Sub-Fund or any other currency as set out in the
relevant Appendix regardless of whether the Units are deposited into CCASS as RMB traded
Units, HKD traded Units or as USD traded Units. The process of creation of Units is the same
for all counters.

In relation to a Cash Creation, the Manager reserves the right to require the Participating Dealer
to pay an additional sum representing the Duties and Charges for the purpose of compensating
or reimbursing the Trust for the difference between:

(a) the prices used when valuing the relevant Index Securities and/or Non-Index Securities
of the Trust in respect of the relevant Sub-Fund for the purpose of such issue of Listed
Class of Units; and

(b) the prices which would be used when acquiring the same Index Securities and/or Non-
Index Securities if they were acquired by the Trust in respect of the relevant Sub-Fund
with the amount of cash received by the Trust in respect of the relevant Sub-Fund upon
such issue of Listed Class of Units.

The Participating Dealer may pass on to the relevant investor such additional sum.

Base Currency and Issuance of Listed Class of Units

Units are denominated in the Base Currency of the relevant Sub-Fund (unless otherwise
determined by the Manager) and no fractions of a Unit in respect of the Listed Class of Units
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2.3.2.

2.3.3.

2.3.4.

2.3.5.

shall be created or issued by the Trustee. Once Listed Class of Units are created, the Manager
shall instruct the Trustee to issue, for the account of the relevant Sub-Fund, the Listed Class of
Units to the relevant Participating Dealer. The Base Currency of each Sub-Fund is specified in
Part 2 of this Prospectus.

Issue Price

The Issue Price of Listed Class of Units of a Sub-Fund is set out in Part 2 of this Prospectus.
For the avoidance of doubt, the Issue Price does not take into account Duties and Charges or
fees payable by the Participating Dealers.

Any commission, remuneration or other sums payable by the Manager to any agent or other
person in respect of the issue or sale of any Listed Class of Units shall not be added to the
Issue Price of such Listed Class of Units and shall not be paid by the Trust.

Creation and Issue of Listed C lass of Units

Where a Creation Application is received or deemed to be received and accepted before the
Dealing Deadline on a Dealing Day, the creation and issue of Listed Class of Units pursuant to
that Creation Application shall be effected on that Dealing Day, but:

@ for valuation purposes only, Listed Class of Units shall be deemed to be created and
issued after the Valuation Point on the relevant Valuation Day relating to that Dealing
Day; and

(b) the Register shall be updated after the Valuation Point for the Valuation Day relating to
the Dealing Day on which the Creation Application is deemed to be accepted provided
that the Trustee shall be entitled to refuse to enter (or allow to be entered) Listed Class
of Units in the Register if at any time the Trustee is of the opinion that the issue of Listed
Class of Units does not comply with the provisions of the Trust Deed.

Fees relating to Creation Applications

In respect of each Creation Application, the Manager shall be entitled to charge certain fees
and charges and the Trustee and/or the Service Agent or the Conversion Agent (as the case
may be) shall be entitled to charge a Transaction Fee, details of which are set out in Part 2 of
this Prospectus, which shall be paid by or on behalf of the relevant Participating Dealer and
may be set off and deducted against any Cash Component due to the relevant Participating
Dealer in respect of such Creation Application.

Where In-Kind Creation or Hybrid Creation is adopted, a corporate action fee is also payable
to HKSCC in respect of a Creation Application where a Conversion Agent is appointed for such
Sub-Fund.

Rejection of Creation Applications

The Manager, acting reasonably and in good faith, has the absolute right to reject a Creation
Application, including but not limited to when:

€) any period during which (i) the creation or issue of Listed Class of Units of the relevant
Sub-Fund, (ii) the redemption of Listed Class of Units of the relevant Sub-Fund, and/or
(iii) determination of the Net Asset Value of the relevant Sub-Fund has been suspended
pursuant to the provisions in the Trust Deed;

(b) in the reasonable opinion of the Manager, acceptance of the Creation Application will
have an adverse effect or adverse tax consequences on the Trust or the relevant Sub-
Fund or is unlawful or will have an adverse effect on the interests of the Unitholders;
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(©) there is in existence any trading restriction or limitation such as the occurrence of a
market disruption event, suspected market misconduct or the suspension of dealing in
relation to any of the Index Securities in the relevant Underlying Index;

(d) acceptance of the Creation Application would render the Manager in breach of any
regulatory restriction or requirement, internal compliance or internal control restriction
or requirement of the Manager and/or any of its Connected Persons;

(e) processing of the Creation Application is not possible due to exceptional circumstances
outside the control of the Manager (such as market disruptions or circumstances under
which acceptance of the Creation Application will have a material adverse impact on
the relevant Sub-Fund);

() the Creation Application is not submitted in the form and manner set out in the
provisions of the Trust Deed,;

(9) an Insolvency Event occurs in respect of the relevant Participating Dealer; or

(h) there are insufficient Index Securities and/or Non-Index Securities available to the
Manager and/or the Trust to constitute the Basket(s) in respect of a Creation
Application,

provided that the Manager will take into account the interest of the Unitholders of the Trust
and/or the relevant Sub-Fund to ensure that the interests of the Unitholders will not be materially
adversely affected. In addition to the foregoing, the Manager may also reject Creation
Applications in such other circumstances as set out in Part 2 of this Prospectus.

In the event of such rejection, the Manager shall notify the relevant Participating Dealer, the
Conversion Agent (where applicable) and the Trustee of its decision to reject such Creation
Application in accordance with the Operating Guidelines.

7KH ODQDJHUYV ULJKW WR UHMHFW D &UHDWLRQ $SSOLFDWLRQ LV VF
'"HDOHUYV ULJKW WR UHMHFW DFWLQJ LQ JRRG IDLWK DQ\ FUHDWLI
Participating Dealer under exceptional circumstances. Notwithstanding a Participating Dealer

has accepted creation requests from its clients and in that connection submitted an effective

Creation Application, the Manager may exercise its rights to reject such Creation Application in

the circumstances described herein.

2.3.6. Cancellation of Creation Applications

The Trustee may, on the instruction of the Manager, cancel any Creation Application and any
Listed Class of Units deemed created and issued in respect of such Creation Application under
the following circumstances:

(a) where a Cash Creation is adopted, any cash payment for exchange of Listed Class of
Units, the Cash Component (if applicable) and/or any Duties and Charges and other
fees and charges payable in respect of a Creation Application must be received in
cleared funds by such times and in such manner as prescribed in the relevant
Participation Agreements and if the cleared funds have not been received by or on
behalf of the Trustee as aforementioned the Trustee may, on the instruction of the
Manager, cancel the Creation Application, and any Listed Class of Units deemed
created and issued in respect of such Creation Application. In addition to the preceding
circumstances, the Trustee may also, on the instruction of the Manager, cancel any
Creation Application and any Listed Class of Units deemed created and issued in
respect of such Creation Application if it determines by such time specified in the
Operating Guidelines that it is unable to invest the cash proceeds of any Creation
Application.

(b) where an In-Kind Creation is adopted -
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2.4.

® if the title to any of the Index Securities and/or Non-Index Securities constituting
the Basket deposited for exchange of Listed Class of Units has not been fully

YHVWHG XSRQ WUXVW LQ WKH 7UXVWHH RU WR WKH 7UXVW

titte and instruments of transfer satisfactory to the Trustee have not been
produced to or to the order of the Trustee by such times and in such manner as
prescribed in the relevant Participation Agreements (or such later time and/or
date determined by the Manager); or

(i) the full amount of any Duties and Charges payable in respect of the Creation
Application have not been received in cleared funds by or on behalf of the
Trustee by such times and in such manner as prescribed in the relevant
Participation Agreements (or such later time and/or date determined by the
Manager).

(c) where a Hybrid Creation is adopted, the Creation Application will be cancelled under
the circumstances stated in (a) and/or (b).

Upon the cancellation of any Creation Application and any Listed Class of Units deemed
created pursuant to a Creation Application as provided for above or if a Participating Dealer,
with the approval of the Manager, withdraws a Creation Application other than in the
circumstances contemplated in the Trust Deed, such Listed Class of Units shall be deemed for
all purposes never to have been created and the relevant Participating Dealer shall have no
right or claim against the Manager, the Trustee and/or the Service Agent or the Conversion
Agent (as the case may be) in respect of such cancellation provided that:

@ any Index Securities and/or Non-Index Securities constituting the Basket(s) deposited
for exchange fully vested in the Trustee and/or any cash received by or on behalf of
the Trustee in respect of such cancelled Listed Class of Units shall be redelivered to
the Participating Dealer without interest;

(b) the Manager shall be entitled to charge the Participating Dealer for the account and
benefit of the Trustee an Application Cancellation Fee and any other fees and charges
as set out in the Operating Guidelines;

(©) the Manager may at its absolute discretion require the Participating Dealer to pay to
the Trustee for the account of the relevant Sub-Fund in respect of each cancelled Unit
Cancellation Compensation, being the amount (if any) by which the Issue Price of each
such Listed Class of Units exceeds the Redemption Price which would have applied in
relation to each such Unit if a Participating Dealer had, on the date on which such
Listed Class of Units are cancelled, made a Redemption Application;

(d) the Trustee shall be entitled to charge the Participating Dealer the Transaction Fee
payable in respect of the Creation Application for the account and benefit of the Trustee;

(e) the Manager shall be entitled to require the Participating Dealer to pay to the Trustee
for the account of the relevant Sub-Fund the Duties and Charges (if any) incurred by
the Trust in consequence of such cancelled Creation Application which shall be
retained for the benefit of the relevant Sub-Fund; and

0] no previous valuations of the assets in respect of a Sub-Fund shall be reopened or
invalidated as a result of the cancellation of such Listed Class of Units.

Redemption Applications by Participating Dealers

Unless otherwise determined by the Manager, in consultation with the Trustee, a Redemption
Application shall only be made by a Participating Dealer or PD Agent (as the case may be) in
respect of a Dealing Day in accordance with the terms of the Trust Deed and the relevant
Participation Agreement on a Dealing Day in respect of Listed Class of Units constituting an
Application Unit size or whole multiples thereof.
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Additional details on the Dealing Deadline and other relevant information in respect of
Redemption Applications for Listed Class of Units in a Sub-Fund are set out in Part 2 of this
Prospectus.

Any Redemption Application received after the Dealing Deadline will be considered as received
on the next Dealing Day.

Where the Manager accepts a Redemption Application in respect of a Sub-Fund from a

Participating Dealer, the Manager may effect the redemption of the relevant Listed Class of

Units E\ LQVWUXFWLQJ WKH 7UXVWHH WR WUDQVIHU @4$h WKH 3DUW
Redemption ~ RQO\ R U ex L%ecuriti@sG and/or Non-,QGH[ 6HFXUn:-KihdH V 3
Redemption ©~ RQO\ RU D FRPELQDWNRQ GR | 6FHIF\KHyHDAREd dAGptidn

each in accordance with the Trust Deed and the relevant Participation Agreements and

Operating Guidelines. The redemption method(s) adopted by the current Sub-Funds are as set

out in the Appendix of the relevant Sub-Fund.

The following illustrates the process of redemption of Listed Class of Units in the case of
Participating Dealers.

(i) Cash (Base Currency or any other
currency as set out in the relevant
Appendix); or

(i) Index Securities and/or Non-Index
Securities; or

(i) a combination of cash (RMB) and in-
kind (Securities)

2.4.1. Procedures for Redemption of Listed Class of Units
General

A Redemption Application once given cannot be revoked or withdrawn without the consent of
the Manager.

To be effective, a Redemption Application must comply with the requirements in respect of
redemption of Listed Class of Units set out in the Trust Deed, the Operating Guidelines and the
relevant Participation Agreement and be accompanied by such certifications and legal opinions
as the Trustee and/or the Manager may require.

Methods of payment of redemption proceeds

Pursuant to a valid Redemption Application accepted by the Manager, the Manager shall
instruct the Trustee to cancel the relevant Listed Class of Units on the Settlement Day in
accordance with the Trust Deed and the relevant Participation Agreements and Operating
Guidelines and to transfer to the Participating Dealer:
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@) where Cash Redemption only is adopted, the redemption proceeds in cash provided
that the Manager shall be entitled in its absolute discretion to charge (for the account
of the Sub-Fund) to each Participating Dealer an additional sum which represents the
appropriate provision for Duties and Charges (which may include, but is not limited to,
a provision for stamp duties and other transaction charges or taxes applicable to the
sale (or estimated to be applicable to the future sale) of the relevant Index Securities
and/or Non-Index Securities),

(b) where In-Kind Redemption only is adopted, the relevant Index Securities and/or Non-
Index Securities constituting the Basket(s) (as the Manager considers appropriate) in
respect of such Listed Class of Units;

(©) where Hybrid Redemption is adopted, the redemption proceeds in cash provided that
the Manager shall be entitled in its absolute discretion to charge (for the account of the
Sub-Fund) to each Participating Dealer an additional sum which represents the
appropriate provision for Duties and Charges (which may include, but is not limited to,
a provision for stamp duties and other transaction charges or taxes applicable to the
sale (or estimated to be applicable to the future sale) of the relevant Index Securities
and/or Non-Index Securities) and the relevant Index Securities and/or Non-Index
Securities constituting the Basket(s) (as the Manager considers appropriate) in respect
of such Listed Class of Units,

plus,

(d) where the Cash Component is a positive value, a cash payment equivalent to the
amount of the Cash Component. If the relevant Sub-Fund has insufficient cash to pay
any Cash Component payable by the Sub-Fund, the Manager may instruct the Trustee
to sell the Deposited Property of the relevant Sub-Fund, or to borrow moneys, to
provide the cash required. If the Cash Component is a negative value, the Participating
Dealer shall be required to make a cash payment equivalent to the amount of the Cash
Component (expressed as a positive figure) to or to the order of the Trustee.

Payment Terms in respect of Cash Redemption only

Where Cash Redemption only is adopted, the Manager currently only allows redemption
proceeds to be paid out in cash in the Base Currency of the relevant Sub-Fund (even for a Sub-
Fund which adopts Dual Counter or Multi-Counter) or any other currency as set out in the
relevant Appendix. Notwithstanding the Dual Counter or Multi-Counter, any cash proceeds
received by Participating Dealers in a Cash Redemption shall be paid only in the Base Currency
of the relevant Sub-Fund or any other currency as set out in the relevant Appendix. All Listed
Class of Units regardless of their trading currency may be redeemed by way of a Redemption
Application (through a Participating Dealer). The redemption process is the same for all Listed
Class of Units regardless of their trading currency.

In relation to a Cash Redemption, the Manager reserves the right to require the Participating
Dealer to pay an additional sum representing Duties and Charges for the purpose of
compensating or reimbursing the Trust for the difference between:

@ the prices used when valuing the relevant Index Securities and/or Non-Index Securities
of the Trust in respect of the relevant Sub-Fund for the purpose of such redemption of
Listed Class of Units; and

(b) the prices which would be used when selling the same Index Securities and/or Non-
Index Securities if they were sold by the Trust in respect of the relevant Sub-Fund in
order to realise the amount of cash required to be paid out of the Trust in respect of the
relevant Sub-Fund upon such redemption of Listed Class of Units.

The Participating Dealer may pass on to the relevant investor such additional sum.

Payment Terms in respect of In-Kind Redemption or Hybrid Redemption
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2.4.2.

2.4.3.

24.4.

Where a Sub-Fund adopts In-Kind Redemption or Hybrid Redemption, the Manager has the
right to instruct the Trustee to deliver cash equivalent of any Index Security or non-Index
Security (as the case may be) in connection with the Redemption Application to the
Participating Dealer if (a) such Index Security or non-Index Security (as the case may be) is
likely to be unavailable for delivery or available in insufficient quantity for delivery in connection
with the Redemption Application; or (b) the Participating Dealer is restricted by regulation or
otherwise from investing or engaging in a transaction in that Index Security or non-Index
Security (as the case may be). Notwithstanding the Dual Counter or Multi-Counter, any cash
proceeds received by Participating Dealers in the in-cash component in a Hybrid Redemption
shall be paid only in RMB. All Listed Class of Units regardless of their trading currency may be
redeemed by way of a Redemption Application (through a Participating Dealer). The process
of redemption of Listed Class of Units is the same for all counters.

Redemption Price

The Redemption Price of Listed Class of Units of a Sub-Fund is set out in Part 2 of this
Prospectus. For the avoidance of doubt, the Redemption Price does not take into account
Duties and Charges or fees payable by the Participating Dealers.

Payment of Redemption Proceeds

The maximum interval between (i) the receipt of a properly documented Redemption
Application and (ii) payment of redemption proceeds (in cash in the Base Currency of the
relevant Sub-Fund or any other currency as set out in the relevant Appendix and/or in-kind, as
applicable) to the relevant Participating Dealer may not exceed one (1) calendar month unless
the market(s) in which a substantial portion of investments of the relevant Sub-Fund is made is
subject to legal or regulatory requirements (such as foreign currency controls) thus rendering
the payment of the redemption proceeds within the aforesaid time period not practicable. In
such case, and subject WR WKH &RPPLVVLRQYV SULRU DSSURYDO
extended time frame for the payment of redemption proceeds shall reflect the additional time
needed in light of the specific circumstances in the relevant market(s).

Subject to the above, payment of redemption proceeds in cash will normally be made within 3
Business Days of the relevant Dealing Day.

Rejection of Redemption Applications

The Manager, acting reasonably and in good faith, has the absolute right to reject a Redemption
Application in exceptional circumstances or to impose different minimum redemption size
requirements, including but not limited to when:

@ any period during which (i) the creation or issue of Listed Class of Units of the relevant
Sub-Fund, (ii) the redemption of Listed Class of Units of the relevant Sub-Fund, and/or
(i) the determination of Net Asset Value of the relevant Sub-Fund has been suspended
pursuant to the provisions of the Trust Deed;

(b) in the reasonable opinion of the Manager, acceptance of the Redemption Application
will have an adverse effect on the Trust or the relevant Sub-Fund,

(©) there is in existence any trading restriction or limitation such as the occurrence of a
market disruption event, suspected market misconduct or the suspension of dealing in
relation to any of the Securities in the relevant Underlying Index;

(d) acceptance of the Redemption Application would render the Manager in breach of any
regulatory restriction or requirement, internal compliance or internal control restriction
or requirement of the Manager and/or any of its Connected Persons;
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(e) processing of the Redemption Application is not possible due to circumstances outside
the control of the Manager (such as market disruptions or circumstances under which
acceptance of the Redemption Application will have a material adverse impact on the
relevant Sub-Fund); or

() the Redemption Application is not submitted in the form and manner set out in the
provisions of the Trust Deed,

provided that the Manager will take into account the interest of the Unitholders of the Trust
and/or the relevant Sub-Fund to ensure that the interests of the Unitholders will not be materially
adversely affected. In addition to the foregoing, the Manager may also reject Redemption
Applications in such other circumstances as set out in Part 2 of this Prospectus.

In the event of such rejection, the Manager shall notify the relevant Participating Dealer and the
Trustee of its decision to reject such Redemption Application in accordance with the Operating
Guidelines.

7KH 0D Q® ddhuUt§ reject a Redemption Application is separate and in addition to a
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a client of the Participating Dealer under exceptional circumstances. Notwithstanding a

Participating Dealer has accepted redemption requests from its clients and in that connection

submitted an effective Redemption Application, the Manager may exercise its rights to reject

such Redemption Application in the circumstances described herein.

2.4.5. Deferral of Redemption Applications

In addition, the Manager is entitled to limit the number of Units of any Sub-Fund redeemed on
any Dealing Day to 10% of the total number of Units of the relevant Sub-Fund then in issue
(rounded down to the extent required to ensure that Units may only be redeemed in multiples
of Application Units). In this event, the limitation will apply pro rata (and not on a first in-first out
basis) so that Unitholders of the relevant Sub-Fund who have validly requested to redeem such
Units of the same Sub-Fund on that Dealing Day will redeem the same proportion of such Units
of that Sub-Fund. Any such Units not redeemed (but which would otherwise have been
redeemed) will be carried forward for redemption, subject to the same limitation, and will have
priority on the next succeeding Dealing Day and all following Dealing Days (in relation to which
the Manager has the same power) until the original request has been satisfied in full.

2.4.6. Fees relating to Redemption of Listed Class of Units

In respect of each Redemption Application, the Manager shall be entitled to charge certain fees
and charges and the Trustee and/or the Service Agent or the Conversion Agent (as the case
may be) shall be entitled to charge a Transaction Fee, details of which are set out in Part 2 of
this Prospectus, which shall be paid by or on behalf of the relevant Participating Dealer and
may be set off and deducted against any Cash Component or cash redemption proceeds due
to the relevant Participating Dealer in respect of such Redemption Application.

Where In-Kind Redemption or Hybrid Redemption is adopted, a corporate action fee is also
payable to HKSCC in respect of a Redemption Application where a Conversion Agent is
appointed for such Sub-Fund.

The Manager shall also be entitled to deduct from and set off against any cash redemption
proceeds or Cash Component payable to a Participating Dealer on the redemption of Listed
Class of Units a sum (if any) which represents the appropriate provision for Duties and Charges,
the Transaction Fee (for the account and benefit of the Trustee) and any other fees, charges
and payments payable by the Participating Dealer.

The Conversion Agent may charge a Unit Cancellation Fee in connection with each
Redemption Application.

2.4.7. Cancellation of Listed Class of Units pursuant to Redemption Application
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2.4.8.

2.5.

2.6.

Upon redemption of Listed Class of Units pursuant to a valid Redemption Application,

(@) the funds of the relevant Sub-Fund shall be deemed to be reduced by the cancellation
of such Listed Class of Units and, for valuation purposes, such Listed Class of Units
shall be deemed to have been redeemed and cancelled after the Valuation Point for
the Valuation Day relating to the Dealing Day on which the Redemption Application is
or is deemed to be received; and

(b) the name of the Unitholder of such Listed Class of Units shall be removed from the
Register after the Valuation Point for the Valuation Day relating to the Dealing Day on
which the Redemption Application is deemed to be accepted.

Cancellation of Redemption Applications

In respect of a Redemption Application, unless the requisite documents in respect of the
relevant Listed Class of Units have been delivered to the Manager by such times and in such
manner as prescribed in the relevant Participation Agreements and/or Operating Guidelines,
the Redemption Application shall be deemed never to have been made except that the
Transaction Fee (for the account and benefit of the Trustee) in respect of such Redemption
Application shall remain due and payable, and in such circumstances:

@ the Manager shall also be entitled to charge the relevant Participating Dealer an
Application Cancellation Fee which is payable to the Trustee for its own account and
such fees and charges as set out in the Operating Guidelines;

(b) the Manager may at its absolute discretion require the relevant Participating Dealer to
pay to the Trustee, for the account of the relevant Sub-Fund, Cancellation
Compensation in respect of each Unit in respect of a Listed Class of Units, being the
amount (if any) by which the Redemption Price of each such Unit is less than the Issue
Price which would have applied in relation to each such Unit if a Participating Dealer
had, on the final day permitted for delivery of the requisite documents in respect of the
relevant Units which are the subject of the Redemption Application, made a Creation
Application; and

(©) no previous valuations of the relevant Sub-Fund shall be re-opened or invalidated as a
result of an unsuccessful Redemption Application,

provided that the Manager, in consultation with the Trustee, may at its discretion extend the
settlement period on such terms and conditions as the Manager may determine (including as
to, but not limited to, the payment of an Extension Fee).

Switching

Investors should note that switching between Unlisted Class of Units and Listed Class of Units
on the secondary market is not available. Participating Dealers who wish to switch between
Listed Class of Units and Unlisted Class of Units should do so in accordance with the
procedures as agreed with the Manager and the Trustee.

Suspension of Creations and Redemptions

The Manager may, after consultation with the Trustee, having regard to the best interest of
Unitholders, suspend the creation or issue of Listed Class of Units of a Sub-Fund, suspend the
redemption of Listed Class of Units of a Sub-Fund and/or delay the payment of any monies in
respect of any Redemption Application in the following circumstances:
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@) during any period when trading on the SEHK is restricted or suspended;

(b) during any period when a market on which an Index Security (that is a component of
the relevant Underlying Index) has its primary listing, or the official clearing and
settlement depositary (if any) of such market, is closed;

(c) during any period when dealing on a market on which an Index Security (that is a
component of the relevant Underlying Index) has its primary listing is restricted or
suspended,;

(d) during any period when, in the opinion of the Manager, settlement or clearing of Index
Securities in the official clearing and settlement depositary (if any) of such market is
disrupted;

(e) during any period when the determination of the Net Asset Value of the relevant Sub-
)XQG LV VXVSHQGHG RU LI DQ\ FLUFXP 8.2VIugperidio SHFLILHG LQ
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Upon declaration of the suspension by the Manager, the suspension shall take effect. During
the suspension,

@ no Application shall be made by any of the Participating Dealers and in the event any
Application is received in respect of any Dealing Day falling within such period of
suspension (that has not been otherwise withdrawn), such Application shall be deemed
as having been received immediately following the termination of the suspension;

(b) no Listed Class of Units shall be created and issued or redeemed for the account of
the relevant Sub-Fund.

The Manager shall notify the Commission if dealing in Listed Class of Units is suspended and
publish a notice of suspension immediately following such suspension and, at least once a
month during the period of suspension, on its website at|www.csopasset.com/etft or in such
publications as the Manager decides.

A Participating Dealer may at any time after a suspension has been declared and before
termination of such suspension withdraw an Application submitted prior to such suspension by
notice in writing to the Manager and the Manager shall promptly notify the Trustee accordingly.
If the Manager has not received any such notification of withdrawal of such Application before
termination of such suspension, the Trustee shall, subject to and in accordance with the
provisions of the Trust Deed, create and issue Listed Class of Units or redeem Listed Class of
Units in respect of such Application and such Application shall be deemed to be received
immediately following the termination of such suspension.

The suspension shall terminate (i) when the Manager, after consultation with the Trustee,
having regard to the best interests of the Unitholders, declares the suspension at an end, or (ii)
in any event on the day following the first Business Day on which the condition giving rise to
the suspension ceases to exist; and no other condition under which suspension is authorised
under the Trust Deed exists.

TRADING OF LISTED CLASS OF UNITS ON THE SEHK (SECONDARY MARKET)

A Secondary Market Investor can buy or sell the Listed Class of Units of a Sub-Fund through
his stockbroker on the SEHK on or after the Listing Date of that Sub-Fund. The diagram below
illustrates the trading of Listed Class of Units on the SEHK:
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No money should be paid to any intermediary in Hong Kong which is not licensed for
Type 1 regulated activity under Part V of the Securities and Futures Ordinance.

Secondary Market Investors may place an order with a broker to sell their Listed Class of Units
on the SEHK at any time during the trading day. To sell Listed Class of Units +or to buy new
ones xsuch investor will need to use an intermediary such as a stockbroker or any of the share
dealing services offered by banks or other financial advisers.

The trading price of Listed Class of Units of a Sub-Fund on the SEHK may differ from the Net
Asset Value per Listed Class of Units of that Sub-Fund and there can be no assurance that a
liquid secondary market will exist for the Units.

Brokerage, stamp duty and other fees may be payable when selling (and purchasing) Listed
Class of Units. Please refer to Part 2 of this Prospectus for details of the applicable brokerage,
stamp duty and other fees.

There can be no guarantee that once the Listed Class of Units of a Sub-Fund are listed on the
SEHK they will remain listed.
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SCHEDULE 3 +PROVISIONS RELATING TO THE OFFER, SUBSCRIPTION, CONVERSION AND
REDEMPTION OF THE UNLISTED CLASS OF UNITS

This Schedule 3 contains disclosure relating to the Unlisted Class of Units only. Unless the context
RWKHUZLVH UHTXLUHV UHIHUHQFHV WR 238QLWV ™ DQGtraisdieféd¢ ROGHUV ™ LC
to an Unlisted Class of Units of a Sub-Fund or an Unitholder of such Units. Save for terms defined

below, all other terms used in this Schedule shall have the same meanings as assigned to them under

the main part of the Prospectus.

1. SUBSCRIPTION OF UNLISTED CLASS OF UNITS

1.1. Initial Issue of Unlisted Class of Units

During an Initial Offer Period, Unlisted Class of Units in a Sub-Fund will be offered to investors
at an initial Subscription Price of a fixed price per Unit as specified in Part 2 of this Prospectus.

Where specified in the relevant Appendix in Part 2 of this Prospectus, in the event that the total
amount received by the Trustee from the subscription of the Unlisted Class of Units reaches a
maximum amount for aggregate subscriptions (as specified in the relevant Appendix) at any
time during an Initial Offer Period, the Manager is entitled (but not obliged) to close the relevant
Unlisted Class of Units to further subscriptions before the end of the relevant Initial Offer Period.

Where specified in the relevant Appendix in Part 2 of this Prospectus, the Manager may decide

not to issue the relevant Unlisted Class of Units in the event that less than a minimum amount

for aggregate subscriptions (as specified in the relevant Appendix) is raised during the relevant

Initial Offer Period or if the Manager is of the opinion that it is not commercially viable to proceed.

In such event subscription monies paid by an applicant will be returned by cheque by post or by

telegraphic transfer or such other means as the Manager and the Trustee consider appropriate

DW WKH DSSOLFDQWTTV ULVN ZLWKRXW LQWHUHVW DQG QHW RI H[SHC
Offer Period.

Unlisted Class of Units will be issued immediately following the close of the Initial Offer Period
or such other Business Day as the Manager may determine. Dealing in Units of the Unlisted
Class of Units will commence on the Dealing Day immediately following the closure of the
relevant Initial Offer Period.

1.2. Subseguent Is sue of Unlisted Class of Units

Following the close of the relevant Initial Offer Period, Unlisted Class of Units will be available
for issue on each Dealing Day at the relevant Subscription Price.

The Subscription Price on any Dealing Day will be the price per Unlisted Class of Units
ascertained by dividing the Net Asset Value of the relevant class of the Sub-Fund as at the
Valuation Point in respect of the relevant Dealing Day by the number of Units of such class of
that Sub-Fund then in issue and rounded to 4 decimal places (0.00005 or above being rounded
up, and less than 0.00005 being rounded down) or in such manner and to such other number of
decimal places as may from time to time be determined by the Manager. Any rounding
adjustment will be retained by the relevant class. The Subscription Price will be calculated and
quoted in the relevant class currency of the relevant Unlisted Class of Units.

The Manager is entitled to impose a Subscription Fee on the subscription monies for the
application for the issue of Unlisted Class of Units. Different levels of Subscription Fee may be
imposed, in relation to the issue of such Unlisted Class of Units of different Sub-Funds and also
in relation to different classes of Unlisted Class of Units of a Sub-Fund. The Manager may retain
the benefit of such Subscription Fee or may pay all or part of the Subscription Fee (and any
other fees received) to recognised intermediaries or such other persons as the Manager may at
its absolute discretion determine. Details of the Subscription Fee are set out in the section 30.
Fees and Charges ~
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1.3.

1.4.

In determining the Subscription Price, the Manager is entitled to add an amount it considers
represents an appropriate allowance for (a) estimated bid/offer spread of the investments of the
relevant Sub-Fund, (b) fiscal and purchase charges, including stamp duty, other taxes,
brokerage, bank charges, transfer fees and registration fees, or (c) charges which are
customarily incurred in investing a sum equal to the application monies and issuing the relevant
Unlisted Class of Units or the remittance of money to the Trustee.

Application Procedure

To subscribe for Unlisted Class of Units, an applicant should complete a subscription application

IRUP D 36XEVFULSWLRQ )RUP" DQG UHWXUQ WKH RULJLQDO 6XEV

required supporting documents, to the Trustee/Registrar by post to its business address or, if
the applicant has provided to the Trustee/Registrar with an original fax indemnity in the
Subscription Form, by fax to the Trustee/Registrar. The Manager may, in its absolute discretion,
accept any applications for subscription made by other written or electronic forms in addition to
post and fax.

Applications for Unlisted Class of Units during the relevant Initial Offer Period must be received
by the Trustee/Registrar no later than 5:00 pm (Hong Kong time) on the last day of the relevant
Initial Offer Period. After the Initial Offer Period, applications must be received by the
Trustee/Registrar by the relevant Dealing Deadline. Application requests submitted after the
applicable Dealing Deadline in respect of any Dealing Day will be dealt with on the next Dealing
Day.

Each applicant whose application is accepted will be sent a contract note confirming details of
the purchase of Unlisted Class of Units but no certificates will be issued.

Applicants may apply for Unlisted Class of Units through a distributor appointed by the Manager.
Distributors may have different dealing procedures, including earlier cut-off times for receipt of
applications and/or cleared funds. Applicants who intend to apply for Unlisted Class of Units
through a distributor should therefore consult the distributor for details of the relevant dealing
procedures.

Where an applicant applies for Unlisted Class of Units through a distributor, the Manager and
the Trustee will treat the distributor (or its nominee) as the applicant. The distributor (or its
nominee) will be registered as Unitholder of the relevant Unlisted Class of Units. The Manager
and the Trustee will treat the distributor (or its nominee) as the Unitholder and shall not be
responsible for any arrangements between the relevant applicant and the distributor regarding
the subscription, holding and redemption of Unlisted Class of Units and any related matters, as
well as any costs or losses that may arise therefrom. The Manager will, however, take all
reasonable care in the selection and appointment of distributors.

No money should be paid to any intermediary in Hong Kong who is not licensed or
registered to carry on Type 1 (dealing in securities) regulated activity under Part V of the
Securities and Futures Ordinance.

The Manager may, at its discretion, reject in whole or in part any application for Unlisted Class
of Units. In the event that an application is rejected, application monies will be returned without
interest and net of expenses by cheque through the post or by telegraphic transfer or by such
other means as the Trustee considers appropriate at the risk of the applicant.

No applications for Unlisted Class of Units will be dealt with during any periods in which the
determination of the Net Asset Value of the relevant Sub-Fund is suspended (Please see section
8.2 Suspension of Determination of Net Asset Value " for further details).

Payment Procedure

Subscription monies should be paid in the class currency of the relevant class of Unlisted Class
of Units. Subscription monies in cleared funds should be received within 3 Business Days
following (i) the relevant Dealing Day on which an application was received by the Dealing
Deadline or (ii) in the case of applications for Unlisted Class of Units during the Initial Offer
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1.5.

2.1.

Period, the last day of the relevant Initial Offer Period, or such other period as determined by
the Manager. Payment details are set out in the Subscription Form.

Subscription monies paid by any person other than the applicant will not be accepted.

The Manager may exercise its discretion to accept late payment of subscription monies,
provisionally allot Unlisted Class of Units by reference to the Net Asset Value of the relevant
class of Units in the relevant Sub-Fund and charge interest on such overdue monies until
payment is received in full, at such rate as the Manager thinks appropriate. However, if payment
of subscription monies in cleared funds are not made within such period as determined by the
Manager, the application may, at the discretion of the Manager, be considered void and
cancelled. Upon such cancellation, the relevant Unlisted Class of Units shall be deemed never
to have been issued and the applicant shall have no right to claim against the Manager, the
Trustee or the Registrar and any loss will be borne by the applicant, provided that: (i) no previous
valuations of the relevant Sub-Fund shall be re-opened or invalidated as a result of the
cancellation of such Units; (ii) the Manager may require the applicant to pay, for the account of
the relevant Sub-Fund, in respect of each such Unit cancelled, the amount (if any) by which the
Subscription Price on the relevant Dealing Day exceeds the applicable Redemption Price on the
date of cancellation; and (iii) the Trustee shall be entitled to charge the applicant a cancellation
fee for the administrative costs involved in processing the application and subsequent
cancellation.

Payment in other freely convertible currencies may be accepted. Where amounts are received
in a currency other than the relevant class currency, they will be converted into the relevant class
currency and the proceeds of conversion (after deducting the costs of such conversions) will be
applied in the subscription of Unlisted Class of Units in the relevant class of the relevant Sub-
Fund. Conversion of currencies may involve delay. Bank charges (if any) incurred in converting
the subscription monies shall be borne by the relevant applicant and accordingly will be
deducted from the subscription proceeds.

General

All holdings of Unlisted Class of Units will be in registered form and certificates will not be issued.
Evidence of title of Unlisted Class of Units will be the entry on the register of Unitholders in
respect of each Sub-Fund. Unitholders should therefore be aware of the importance of ensuring
that the Registrar is informed of any change to the registered details. Fractions of a Unit may be
issued rounded to the nearest 4 decimal places. Subscription monies representing smaller
fractions of a Unit will be retained by the relevant Sub-Fund. A maximum of 4 persons may be
registered as joint Unitholders.

REDEMPTION OF UNLISTED CLASS OF UNITS

Redemption Procedure

Unitholders of Unlisted Class of Units who wish to redeem their Units in a Sub-Fund may do so
on any Dealing Day by submitting a redemption request to the Trustee/Registrar.

Any redemption request must be received by the Trustee/Registrar before the Dealing Deadline.
Investors redeeming Unlisted Class of Units through a distributor (or its nominee) should submit
their redemption requests to the distributor (or its nominee) in such manner as directed by the
distributor (or its nominee). Distributors (or their nominees) may have different dealing
procedures, including earlier cut-off times for receipt of redemption requests. Where an investor
holds its investment in Unlisted Class of Units through a distributor (or its nominee), the investor
wishing to redeem such Units must ensure that the distributor (or its nominee), as the registered
Unitholder, submits the relevant redemption request by the Dealing Deadline. Redemption
requests submitted after the applicable Dealing Deadline in respect of any Dealing Day will be
dealt with on the next Dealing Day.

A redemption request should be given to the Trustee/Registrar in writing and sent by post to the

7UXVWHH 5HBusviasdsU &vldrglse or, if the relevant Unitholder has provided to the
Trustee/Registrar with an original fax indemnity, by fax to the Trustee/Registrar (with its original
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following promptly). The Trustee/Registrar may, in its absolute discretion, accept any redemption
requests made by other written or electronic forms in addition to post and fax. The redemption
request must specify: (i) the name of the Sub-Fund, (ii) the relevant class and the value or
number of Unlisted Class of Units to be redeemed, (iii) the name(s) of the registered Unitholder(s)
and (iv) payment instructions for the redemption proceeds.

Partial redemption of a holding of Unlisted Class of Units in a Sub-Fund by a Unitholder may be

effected, provided that such redemption will not result in the Unitholder holding Unlisted Class

of Units in a class less than the Minimum Holding for that class specified in the relevant Appendix.

,Q WKH HYHQW WKDW |IRU ZKDWHYHU UHDVRQ D 8QLWKROGHUfV KRO
is less than such Minimum Holding for that class, the Manager may give notice requiring such

Unitholder to submit a redemption request in respect of all the Unlisted Class of Units of that

class held by that Unitholder. A request for a partial redemption of Unlisted Class of Units with

an aggregate value of less than the minimum amount for each class of Units specified in the

relevant Appendix (if any) will not be accepted.

All redemption requests must be signed by the Unitholder or, in the case of joint Unitholders,
such one or more joint Unitholders who have been authorised to sign such requests on behalf
of the other joint Unitholders (where such authorisation has been notified in writing to the
Registrar) or, in the absence of such notification, by all joint Unitholders.

Payment of Redemption Proceeds

The Redemption Price on any Dealing Day will be the price per Unlisted Class of Units
ascertained by dividing the Net Asset Value of the relevant class of the relevant Sub-Fund as at
the Valuation Point in respect of the relevant Dealing Day by the number of Units of such class
then in issue and rounded to 4 decimal places (0.00005 or above being rounded up, and less
than 0.00005 being rounded down) or in such manner and to such other number of decimal
places as may from time to time be determined by the Manager. Any rounding adjustment will
be retained by the relevant Class. The Redemption Price will be calculated and quoted in the
relevant class currency of the relevant Sub-Fund.

In determining the Redemption Price, the Manager is entitled to deduct an amount which it
considers represents an appropriate allowance for (a) estimated bid/offer spread of the
investments of the relevant Sub-Fund, (b) fiscal and sale charges, including stamp duty, other
taxes, brokerage, bank charges, transfer fees and registration fees, or (c) charges which are
customarily incurred by the relevant Sub-Fund in realising assets to provide funds to meet any
redemption request.

The Manager may at its option impose a redemption fee in respect of the Unlisted Class of Units
to be redeemed as described in the section 30. Fees and Charges . The Manager may on any
day in its sole and absolute discretion differentiate between Unitholders as to the amount of the
redemption fee to be imposed (within the permitted limit provided in the Trust Deed) on each
Unitholder.

The amount due to a Unitholder on the redemption of a Unit of an Unlisted Class will be the
Redemption Price, less any Redemption Fee. The Redemption Fee will be retained by the
Manager.

Unitholders should note that redemption proceeds will not be paid to any Unitholder until (a) the
duly signed original written redemption request (if such original is required by the
Trustee/Registrar) and all other supporting documents, if any are required, have been received
by the Trustee/Registrar; (b) the signature of the Unitholder (or each joint Unitholder) has been
verified to the satisfaction of the Trustee/Registrar; and (c) any such other procedures as the
Trustee/Registrar may reasonably require have been completed.

Subject as mentioned above, and save as otherwise agreed by the Manager, and so long as
relevant account details have been provided, redemption proceeds will normally be paid at the
risk and expense of the redeeming Unitholder in the Class Currency of the relevant Sub-Fund
E\ WHOHJUDSKLF WUDQVIHU -d¥synated Bartk QecouktRae spetifigovin $he H
redemption request, within 7 Business Days after the relevant Dealing Day and in any event
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2.3.

within one calendar month of the relevant Dealing Day or (if later) receipt of a properly
documented redemption request, unless the markets in which a substantial portion of the

relevant Sub-) XQGYIV LQYHVWPHQWY LV PDGH LV VXEMHFW WR OHJDO RU U

foreign currency controls) thus rendering the payment of redemption proceeds within the
aforesaid time period not practicable, but in such a case the details of such legal or regulatory
requirements will be set out in the relevant Appendix and the extended time frame for payment
should reflect the additional time needed in light of the specific circumstances in the relevant
markets. Any bank and other administrative charges associated with the payment of such
redemption proceeds as well as the costs incurred in currency conversion, if any, will be borne
by the redeeming Unitholder and deducted from the redemption proceeds.

With the prior consent of the Manager, arrangements can be made for redemption proceeds to
be paid in any major currency other than the class currency of the relevant class of Unlisted
Class of Units of the relevant Sub-Fund being redeemed. Payment will only be made to a bank
account in the name of the Unitholder. No third party payments will be made.

The Trust Deed provides that redemptions may be, in whole or in part, made in specie at the
discretion of the Manager. However, the Manager does not intend to exercise this discretion in
respect of any Sub-Fund unless otherwise specified in the relevant Appendix. In any event,
redemptions may only be made in specie, in whole or in part, with the consent of the Unitholder
requesting the redemption.

Restrictions on Redemption

The Manager is entitled to limit the number of Units of any Sub-Fund redeemed on any Dealing
Day to 10% of the total number of Units of the relevant Sub-Fund then in issue. In this event,
the limitation will apply pro rata (and not on a first in-first out basis) so that Unitholders of the
relevant Sub-Fund who have validly requested to redeem such Units of the same Sub-Fund on
that Dealing Day will redeem the same proportion of such Units of that Sub-Fund. Any such
Units not redeemed (but which would otherwise have been redeemed) will be carried forward
for redemption, subject to the same limitation, and will have priority on the next succeeding
Dealing Day and all following Dealing Days (in relation to which the Manager has the same
power) until the original request has been satisfied in full.

The Manager may suspend the redemption of Unlisted Class of Units of any Sub-Fund, or delay
the payment of redemption proceeds in respect of any redemption request received, during any
period in which the determination of the Net Asset Value of the relevant Sub-Fund is suspended
(for details please VHH V H BW®W&uURg@nsion of Determination of Net Asset Value ").

The Manager shall also have the right to reject, acting in good faith, any redemption application
under exceptional circumstances, including without limitation the following circumstances:

(a) any period during which (i) the subscription or issue of Unlisted Class of Units of the
relevant Sub-Fund, (ii) the redemption of Unlisted Class of Units of the relevant Sub-
Fund, and/or (iii) the determination of Net Asset Value of the relevant Sub-Fund is
suspended;

(b) where in the opinion of the Manager, acceptance of the redemption application would
have an adverse effect on the relevant Sub-Fund;

(©) where there is in existence any trading restriction or limitation such as the occurrence
of a market disruption event, suspected market misconduct or the suspension of dealing
in relation to any of the Securities in the relevant Underlying Index;

(d) where acceptance of the redemption application would render the Manager in breach of
any regulatory restriction or requirement, internal compliance or internal control
restriction or requirement of the Manager and/or any of its Connected Persons;

(e) processing of the redemption application is not possible due to circumstances outside
the control of the Manager; or
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) the redemption application is not submitted in the form and manner set out in the
provisions of the Trust Deed.

In the event of such rejection, the Manager shall notify the Trustee of its decision to reject such
redemption application.

Restrictions on Unitholders

The Manager has power to impose such restrictions as it may think necessary for the purpose
of ensuring that no Units are acquired or held by an Unqualified Person.

Upon notice that any Units are so held, the Manager may require such Unitholders to redeem
or transfer such Units in accordance with the provisions of the Trust Deed. A person who
becomes aware that he is holding or owning Units in breach of any of the above restrictions is
required either to redeem his Units in accordance with the Trust Deed or to transfer his Units to
a person whose holding would be permissible under this Prospectus and the Trust Deed in a
manner that would result in such Unitholder no longer being in breach of the restrictions above.

Transfer of Unlisted Class of Units

The Trust Deed provides that a Unitholder may transfer Units with the consent of the Manager
subject to the provisions of the Trust Deed. An investor is entitled to transfer such Units held by
him by an instrument in writing in such form as the Trustee may from time to time approve. A
transferor will be deemed to remain the Unitholder of the Units transferred until the name of the
transferee is entered in the register of Unitholders in respect of the Units being transferred. Each
instrument of transfer must relate to a single Sub-Fund only.

SWITCHING OF UNLISTED CLASS OF UNITS

Subject to the prior consent of the Manager either generally or in any particular case, Unitholders

may switch some or all of their Unlisted Class of Units of any Sub- ) XQ G WKH 3([LYX\Q®'J 6 XE
into unlisted shares, units or interests in other collective investment schemes administered by

the Trustee and managed by the Manager or its Connected Persons and which has been
authorised by the Commission WKH 31HZ )XQG~ 6ZLWFKLQJ WR VXFK RWKHU FR
schemes will be by way of redeeming the Unlisted Class of Units held by the relevant Unitholders

in accordance with the redemption procedures set RXW LQ WKRR. ReétEripliorR @f 3

Unlisted Class of Units ~ DERYH D QitvestihgUhe redemption proceeds thereof in such

other collective investment schemes in accordance with the provisions of the relevant offering
documents for such other collective investment schemes. A request for the switching of part of

a holding of Unlisted Class of Units will not be effected if, as a result, the Unitholder would hold

less than the Minimum Holding specified for the New Fund (if any) and/or the Existing Sub-Fund.

Under the Trust Deed, the Manager is entitled to impose a switching fee on the switching of
Units of up to 1 per cent. of the redemption proceeds payable in respect of the Unlisted Class of
Units of the Existing Sub-Fund being switched. The switching fee will be deducted from the
amount reinvested in the New Fund and will be paid to the Manager.

Where a request for switching is received by the Trustee prior to the Dealing Deadline in respect
of a Dealing Day, switching will be effected as follows:

€) redemption of the Unlisted Class of Units of the Existing Sub-Fund will be dealt with by
UHIHUHQFH WR WKH 5HGHPSWLRQ 3ULFH RQ WKDW 'HDOLQJ 'D\
'D\’

(b) where the Existing Sub-Fund and the New Fund have different currencies of
denomination, the redemption proceeds of Unlisted Class of Units of the Existing Sub-
Fund, after deduction of any switching fee, shall be converted into the currency of
denomination of the New Fund; and

(©) the resulting amount will be used to subscribe for units of the New Fund at the relevant
VXEVFULSWLRQ SULFH RQ WKH UHOHYDQW GHDOLQJ GD\ LQ UHVES
6XEVFULSWLRQ 'D\’ 7TKH 6ZLWFKLQJ 6XEVFULSWLRQ 'D\ VKDO«(
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Switching Redemption Day or (in the event that the Switching Redemption Day is not a
dealing day in respect of the New Fund) the dealing day of the New Fund which
immediately follows the relevant Switching Redemption Day, provided that the Trustee
shall receive cleared funds in the relevant currency of the New Fund within such period
as determined by the Manager. In the event that cleared funds are not received within
the applicable period, the Switching Subscription Day shall be the day on which the
Trustee receives cleared funds in the relevant currency by the dealing deadline of the
New Fund, unless otherwise determined by the Manager.

The Manager may suspend the switching of Unlisted Class of Units during any period in which
the determination of the Net Asset Value of any relevant Sub-Fund is suspended (for details
please VHH V HBWS&WR@@nSion of Determination of Net Asset Value ).

Investors should note that switching between Unlisted Class of Units and Listed Class of Units
on the secondary market is not available. Distributors who wish to switch between Unlisted
Class of Units and Listed Class of Units should do so in accordance with the procedures as
agreed with the Manager and the Trustee

FAX OR ELECTRONIC INSTRUCTIONS

If applicants or Unitholders wish to give instructions for subscription, redemption or switching by
facsimile or any other electronic means designated by the Trustee/Registrar, applicants or
Unitholders must first provide to the Trustee/Registrar an original indemnity relating to fax or
transmission via such other electronic means in the application or request.

The Trustee/Registrar will generally act on faxed or any other electronic instructions for
subscription, redemption or switching but may require signed original instructions. However, the
Trustee/Registrar may refuse to act on faxed or any other electronic instructions until the original
written instructions are received. The Trustee/Registrar may, in its absolute discretion,
determine whether or not original instructions are also required in respect of subsequent
applications or requests for subscription, redemption or switching sent by facsimile or any other
electronic means by applicants or Unitholders.

Applicants or Unitholders should be reminded that if they choose to send the applications or
requests for subscription, redemption or switching by facsimile or any other electronic means,
they bear the risk of non-receipt or delay of such applications or requests. Applicants or
Unitholders should note that the Trust, the Manager, the Trustee and the Registrar accept no
responsibility for any loss caused as a result of non-receipt or illegibility of any application or
request sent by facsimile or any other electronic means or any amendment of such application
or request or for any loss caused in respect of any action taken as a consequence of such faxed
or any other electronic instruction believed in good faith to have originated from properly
authorised persons. This is notwithstanding the fact that a facsimile or any other electronic
transmission report produced by the originator of such transmission discloses that such
transmission was sent.

SUSPENSION OF THE ISSUE, SUBCRIPTION AND REDEMPTION OF UNLISTED CLASS
OF UNITS

The Manager may, after consultation with the Trustee, having regard to the best interests of
Unitholders, suspend the issue and/or switching and/or redemption of Units of any Sub-Fund
and/or (subject to all applicable legal or regulatory requirements where payment of redemption
proceeds exceeds one calendar month) delay the payment of any monies and transfer of any
Securities to persons who have redeemed Units of any Sub-Fund in the following circumstances:

@ during any period when trading on the SEHK is restricted or suspended,;
(b) during any period when a market on which an Index Security (that is a component of

the relevant Underlying Index) has its primary listing, or the official clearing and
settlement depositary (if any) of such market, is closed;
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(©) during any period when dealing on a market on which an Index Security (that is a
component of the relevant Underlying Index) has its primary listing is restricted or

suspended,;

(d) during any period when, in the opinion of the Manager, settlement or clearing of Index
Securities in the official clearing and settlement depositary (if any) of such market is
disrupted;

(e) during any period when the determination of the Net Asset Value of the relevant Sub-

)XQG LV VXVSHQGHG RU LI DQ\ FLUFXP 8.2VIugperdio SHFLILHG LQ
Determination of Net Asset Value =~ DULVHYV

The Manager will, after giving notice to the Trustee, suspend the right to subscribe for Units of
the relevant Sub-Fund if, or if as a result of the investment of the proceeds of issue of such Units
in accordance with its investment objective, the Trust collectively holds or would hold in
aggregate more than 10 per cent. of the ordinary shares issued by any single issuer. In addition,
where the Sub-Funds under the Trust hold in aggregate more than the limit of 10 per cent. of
the ordinary shares issued by any single issuer, the Manager will make it a priority objective to
take all other necessary steps within a reasonable period to remedy such breach, taking into
account the interests of the Unitholders.

The Manager shall notify the Commission and publish a notice of suspension following the
suspension, and at least once a month during the suspension, on L WwWebsite at

www.csopasset.com/etft or in such other publications as it decides.

The Manager shall consider any subscription, switch or redemption application received during
the period of suspension (that has not been otherwise withdrawn) as having been received
immediately following the termination of the suspension. The period for settlement of any
redemption will be extended by a period equal to the length of the period of suspension.

A suspension shall remain in force until the earlier of (a) the Manager declaring the suspension
is at an end; and (b) the first Dealing Day on which (i) the condition giving rise to the suspension
shall have ceased to exist; and (ii) no other condition under which suspension is authorised
exists.
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APPENDIX 1

CSOPFTSE CHINA A50 ETF

(a subfund of the CSOPETF Series,a Hong Kong umbrella unit trust authorizedunder
Section104 of the Securitiesand Futures Ordinance(Cap. 571) of Hong Kong)

STOCK CODES:82822(RMB counter)and 02822 (HKD counter)

MANAGER

CSOPAsset Management Limited

15 Novembef019



1.

CSOPFTSE CHINA A50 ETF
Stock Codes:82822 (RMB counter)and 02822 (HKD counter)

KEY INFORMATION

11

1.2

General

This appendix sets out information specific to CSOP FTSE China A50 ETF

TSOP AS0ETF * Forgeneral informatiomboutthe Trustandits Sub Funds,
pleaserefer to Part 1 of this Prospectusinvestorsshouldread both Partsof the
Prospectuseforeinvestingin CSOPA50 ETF. In particular, investorsshould
considerthe generalrisk factors setout in section ¥. General Risk Factors”
of Part1 of this Prospectusand anyspecificrisk factorssetout in section 311.
Risk Factors relating to the CSOP A50 ETF "~ of this Appendix, before
investingin the CSOPA50 ETF.

Dealing in the RMB traded Units and HKD traded Units of the CSOP A50
ETF hascommencedRMB traded Units and HKD tradedUnits in the CSOP
A50 ETF have been acceptedas eligible securitieshy HKSCC for deposit,
clearingand settlementin CCASS.

Summary of Information

The following table setsout certain key information in respectof the CSOP
A50 ETF, andshouldbe readin conjunctionwith the full text of this Prospectus.

InvestmenfType Exchange Traded Fund 3(7)°
authorized as a collective investment
schemeby the CommissionunderChapter
8.6 of theCode

Underlying Index FTSEChinaA50 Index
InceptionDate: 13 Decembei2003
Numberof constituents50
BaseCurrencyof Index: RMB (CNY)

Type of UnderlyingIndex: A nettotal returnindex which meansthat
its performancereflects the reinvestment
of dividends, net of withholding taxes,
from the securities included in the
Underlying Index. The Underlying Index
is denominatecandquotedin RMB.

Index Provider FTSE InternationalLimited

InvestmeniStrategy TheManagemwill usefull replication
strategy. The Manager may also use a
representative sampling strategy in
exceptionalcircumstancesPleaserefer to
section 3. Investment Objective and
Strategy ~ of this Appendixfor further



Listing Date
Dealingon SEHK

CommencemerDate

Exchange.isting

StockCodes

StockShortName

TradingBoardLot Size

BaseCurrency

TradingCurrency

Dividend Policy

details.
28 August2012

RMB counter:28 August2012
HKD counter:8 November2012

SEHK +Main Board

RMB counter:82822
HKD counter:02822

RMB counter:CSOPA50 ETFR
HKD counter:CSOPA50 ETF

RMB counter:200 Units
HKD counter:200 Units

Renminbi(CNH)

RMB counter:RMB (CNH)
HKD counter:Hong Kong dollars (HKD)

The Managerintendsto distributeincome
to Unitholders annually (in December)
havingregardto the CSOPA50 (7)) T het
incomeafterfeesandcosts.

The Managermay, at its discretion, pay
dividendout of capital. The Managermay
also, at its discretion, pay dividend out
of grossincome while all or part of the
feesand expense®f the CSOPA50 ETF
arechargedo/paidout of the capital of the
CSOPAS50 ETF, resultingin an increasen
distributableincome for the payment of
dividends by the CSOP A50 ETF and
therefore, the CSOP A50 ETF may
effectively pay dividend out of capital.
Paymentsof dividends out of capital or
effectively out of capital amountsto a
return or withdrawal of part of an
L QY H Vgl Tinvestment or from
capital gains attributableto that original
investment. Any distributions involving
payment of dividendsout of the CSOP
A50 (7) v wapital or effectively out of
capital may result in an immediate
reductionin the Net AssetValueperUnit
of the CSOPA50 ETF.

Pleaserefer to section 3 Distribution



3 R O lirkthis Appendixfor further



Application Unit size for
Creation/Redemption(only by
or through  Participating
Dealers)

Method of Creation/
Redemption

information on the distribution policy of
the CSOP A50 ETF and the risk factor
headed3 5 L Yehtingto distributions paid
out of FD S LWid2Gubsection 3
Other U L ViN this Appendix for therisk
associatedwith distributions paid out of
capital.

Distributions on all Units (whether
traded in HKD or RMB counter) will
bein RMB only.*

Minimum 500,000Units (or multiples
thereof)

Cash(RMB) only

* Both HKD tradedUnits and RMB tradedUnits will receivedistributionsin RMB only. In
theeventthattherelevantUnitholderhasno RMBaccounttheUnitholder may haveto bear
the fees and chargesassociatedwvith the conversionof such dividend from RMB into
HKD or any other currency. Unitholders are advised to check with their
brokers/intermediariesn thearrangementsoncerningdistributions.Pleaserefer to section
%. Distribution Policy " andsection ®RMB distributions risk ~ under 311.5 Dual Counter
Trading risks " in this Appendix for further details.

Parties  Manager/RQFII
Holder

Trusteeand
Registrar

Adviser

Custodian

Participating
Dealer

CSOPAsset Management Limited

HSBC Institutional TrustServiceqAsia)
Limited

ChinaSouthermAssetManagemencCo.
Limited

TheHongKong andShanghaBanking
CorporationLimited

ABN AMRO ClearingHongKong Limited
BarclaysBankPLC

BNP ParibasSecurities Services
BOCI Securitied_imited
ChinaGalaxylnternational Securities
(HongKong) Co., Limited
ChinalnternationalCapitalCorporation
HongKong Securities Limited
ChinaMerchantsSecuritiegHK) Co.,
Limited

CIMB Securitied.imited



CITIC Securities Brokerag@iK)
Limited CitigroupGlobal
MarketsAsia Limited



MarketMakers

CLSA Limited

CreditSuisseSecuritiefHongKong)
Limited

DeutscheSecurities Asid.imited
EssencénternationalSecuritiegHong Kong)
Limited

GoldmanSachgqAsia) Securitied.imited
GuotaiJunanSecuritieYHongKong) Limited
Haitong International SecuritiesCompany
Limited

J.P.MorganBroking (HongKong) Limited
KGI AsiaLimited

MacquarieBank Limited

Merrill Lynch FarEastLimited
MorganStanleyHong Kong Securities
Limited

Normura InternationgHong Kong) Limited
OrientalPatronSecuritied_imited

SG SecuritiedHK) Limited
TheHongKong andShanghaBanking
CorporationLimited

UBS SecuritiedHongKong Limited
YuantaSecurities(Hong Kong) Company
Limited

* pleasereferto the 0 D Q D J Wdbdjtesetout below
for thelatestlist

RMB counter:

AP Capital Management (Hong Kong)
Limited

Bluefin HK Limited

CLSA Limited
CreditSuisseSecuritiefHongKong)
Limited

DeutscheSecurities Asid.imited
Flow Traders Hong Kong Limited
IMC Asia PacificLimited

Optiver TradingHongKong Limited
SG Securities (HK) Limited

UBS SecuritiesHongKong Limited

HKD counter:

AP CapitalManagement (Hong Kong)
Limited

Bluefin HK Limited

BNP ParibasSecurities (Asia).imited
CLSA Limited
CreditSuisseSecuritiefHongKong)
Limited

DeutscheSecurities Asid.imited
DRW Singapore Pte. Ltd.

Eclipse OptiongHK) Limited
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Flow Traders Hondfong Limited
GuotaiJunanSecuritiefHongKong)
Limited

Haitong International SecuritiesCompany
Limited

Head & Shoulders Securities Limited
IMC Asia PacificLimited

Optiver TradingHongKong Limited
SG Securities (HK) Limited

Tibra TradingHong Kong Limited
UBS SecuritiesHongKong Limited
Yue Kun Researctimited

* pleasereferto the 0 D Q D Jwkbsitésetout
belowfor thelatestlist

ServiceAgent HK ConversionAgencyServiced imited
FinancialYear Ending31 Decembeeachyear
Managemenkee Up to 2% of the Net AssetValue accrued

daily andcalculatedasat eachDealingDay,
with the current rate being 0.99% of the
Net Asset Value accrued daily and
calculatedasateachDealingDay.

One P R Q Vptiof] Motice will be provided
to investors if the managementfee is
increasedip to the maximumrate.

Website [www.csopasset.com/étf

Custodian and PRC Custodian for CSOP AS50ETF

The CSOP A50 ETF invests directly in China A-Sharesusing RQFII quotas
of the Managerand/orthe StockConnect.The Hongkongand ShanghaBanking
Corporation Limited has beenappointedby the Trusteeand the Manageras
custodian €ustodian” to actthroughits delegatethe PRC Custodianandwill
be responsiblefor the safe custodyof the CSOPA50 (7 ) { \Assets acquired
throughthe RQFII quotaof the Managemwithin the PRCunderthe RQFIlI scheme
in accordancevith the RQFII CustodyAgreemen{as defined below).

Accordingto the RQFII CustodyAgreementthe Custodianis entitledto appoint
its subsidiaryor associateswvithin the HSBC group of companiesas delegate
for theperformancef its serviceaunderthe RQFII Custody AgreementAs of the
date of this Prospectusthe Custodianhas appointed HSBC Bank (China)
Company Limited PRC Custodian” as the PRC Custodian. The PRC
Custodianis incorporatedin China and is a wholly-owned subsidiaryof the
Custodian.The PRC Custodianpossessethe applicable qualification to provide
custodyservicesto RQFIIs.

According to the terms of the RQFII CustodyAgreement,the Custodianshall
remain responsiblefor any omissionor willful default of the PRC Custodian,
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asif no suchappointmenthad beenmade.

The 354), Custody $JUHHP K QN ‘custody agreemententered into
betweenthe Custodian,the PRC Custodian,the Managerand the Trustee,as
amendedrom time to time.

Pleaseeferto the section 2.3 Trusteeand Registrar” in Part1 of the Prospectus
in regardto the extentof the 7 U X V \WekpdrEMility for the acts or omissions
of the PRC Custodian.

Neither the Custodiannor its delegateis responsiblefor the preparationof this
Prospectusand they acceptno responsibility or liability for the information
containedhereotherthanthe descriptionunderthis section 31.4 The Custodian
and PRC Custodianfor CSOPA50 ETF ~

Parent Company *Adviser

Given the crossborder nature of the CSOP A50 ETF, the Manager may
substantiallytap into, the relevantinfrastructureand expertiseof its PRC parent
company,China SouthernAsset ManagementCo. Limited €SF~ to support
its operationof the CSOPA50 ETF in Hong Kong.

CSF will act as adviser to the Manager and provide advice and background
operationalsupportto supportthe operationof the CSOPA50 ETF.

CSF will advisethe Manageron major corporateactionsrelating to the Index
Securities.CSF will also advise the Manageron cash managemenand cross

border money transfer amount. However, CSF will not exercise investment
discretionin respectof the investmentsof the CSOP A50 ETF and the Manager
retainsdiscretionarypowersin the managementf the CSOPA50 ETF.

In addition,CSF will perform thevaluationof the asset®f the CSOPA50 ETF
and provide trade matchingservicesthrough automatedsystems.

The Managerwill review and closely monitor the servicesperformedby CSF
so to ensurethat they are carried out properly.

The Managemay perform any or all of the abovefunctionson its ownas and
when it hasdeterminedthat it would be appropriatefor it to do so.

Market Maker

The Managewill use its best endeavours to put in place arrangemenktasthere
is at all times at least one market maker for Units of3B©PA50 ETF tradedn the
RMB counter andat least one market maker for Units of the CSOPA50 ETF
tradedin the HKD counter althoughthesemarketmakersmaybethe sameentity.
If the SEHK withdrawsits permitto the existing marketmaker(s),the Manager
will use its best endeavours to put in place arrangemerigisinereis at least
one other market maker per counterto facilitate the efficient trading of Units

of the CSOPA5S0 ETF. The Managemwill use its best endeavours to put in place

arrangements sihatat least one market makerper counter is required to give
not lessthan90 G D \Widr noticeto terminatemarket making under the relevant
marketmaking agreement.



The list of market markersin respectof the CSOPA50 ETF is available on

[www.csopasset.com/effand from time to time will be displayed on

www.hkex.com.hk.

2. DEALING

2.1 Exchangelisting and Trading

2.2

2.3

Dealingsin the RMB traded Units and HKD traded Units of the CSOP A50
ETF on the SEHK havealreadycommenced.

Currently, Units are currently listed and dealt only on the SEHK and no
application for listing or permissionto deal on any other stock exchangess
beingsoughtas atthe date of this ProspectusThe Managerashowever,applied
and obtained approval to list JapaneseDepository Receipt IDR ™ which
representdJnits of the CSOPA50 ETF on the Tokyo Stock Exchange ¥SE”
The JDR was listed on the TSE on 27 February2013. Application may be
madein the future for a listing of Units on other stockexchangessubjectto the
applicable RQFII Regulationgas defined in section 3. Renminbi Qualified
Foreign Institutional Investor (RQFII) “ in this Appendix.

If trading of the Units of the CSOPA50 ETF on the SEHK is suspendecr
trading generallyon the SEHK is suspendedthen there will be no secondary
marketdealing for thoseUnits.

Buying and Selling of Units of CSOPA50 ETF on SEHK

A SecondaryMarket Investor can buy and sell the Units of the CSOP A50
on the SEHK through his stockbrokerat any time the SEHK is open. Units
of the CSOPA50 may be boughtand sold in the Trading Board Lot Size (or
the multiples thereof). The Trading Board Lot Size is currently 200 Units for
the RMB counterand 200 Units for the HKD counter.

However, pleasenote that transactionsin the secondarymarket on the SEHK
will occur at marketpriceswhich may vary throughoutthe day and may differ
from the Net AssetValueperUnit of the CSOPA50 ETF dueto marketdemand
and supply, liquidity and scaleof trading spreadfor the Units in the secondary
market. As aresult,the marketprice of the Units of the CSOP A50 ETF in the
secondarymarketmay be higheror lower thanthe Net AssetValue per Unit of
the CSOPA50 ETF.

Pleasereferto section . Trading of Units on the SEHK (SecondaryMarket)
in Part1 of this Prospectudor further information on buying and selling of
Units on the SEHK.

Dual Counter Trading

2.3.1 Introduction of Dual Counter Trading (SecondaryMarket)



The Managerhas arrangedfor the Units of the CSOPA50 ETF to be
available for trading on the secondarymarket on the SEHK under a
Dual CounterarrangementUnits are denominatedn RMB. The CSOP
A50 ETF will offer two trading counterson the SEHK i.e. RMB counter
andHKD counterto investorsfor secondaryradingpurposes.

Units of the CSOP A50 ETF traded under the two counterscan be
distinguishedby their stock codes,their stock shortnamesanda unique
and separatdSIN asfollows: £

ISIN

Number  (ISIN;
Stock Stock Short Trading assigned to each

Counter Code Name Currency counter)

RMB counter82822 CSOP A50 RMB HK0000112307
ETFR

HKD counter02822 CSOP A50 HKD HK0000127412
ETF

Units of the CSOPA50 ETF tradedin the RMB counterwill be settled
in RMB and Units tradedin the HKD counterwill be settledin HKD.
Apart from settlementn different currenciesthe trading pricesof Units
of the CSOPAS50 ETF in the two countersmay be different asthe RMB
counterandHKD counteraretwo distinctandseparatenarkets.

Pleasenote that despitethe Dual Counter arrangementcreationsand
redemptionof new Units for the CSOPAS50 ETF in the primary market
will continueto be madein RMB only.

Investorscan buy and sell Units of the CSOPA50 ETF tradedin the
samecounter.Alternatively, they canbuy in one counterand sell in the
other counter provided their brokers/intermediariesor CCASS
participantsprovide both HKD and RMB trading servicesat the same
time and offer inter-counter transfer servicesto supportDual Counter
trading. However, investorsshould note that the trading price of Units
of the CSOPAS50 ETF tradedin the RMB counterandthe HKD counter
may be different and thereis a risk thatdueto different factorssuchas
marketliquidity, marketdemandand supply in the respectivecounters
and the exchangerate betweenRMB and HKD (in both onshoreand
offshore markets), the market price on the SEHK of Units traded in

HKD may deviatesignificantly from the market price on the SEHK of

Units tradedin RMB.

Inter-counter buy and sell is permissibleevenif the tradestake place
within the same trading day. Investors should also note that some
brokers/intermediariesnay not provide inter-counterday trade services



due to various reasons including operations, system limitations,
associatedettlementrisks and other businessonsiderationsEvenif a
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2.3.2

2.3.3

2.3.4

broker/intermediaryis able to provide such service,it may impose an
earliercut-off time, otherproceduresnd/ or fees.

More information with regardto the Dual Counteris availablein the
frequentlyaskedquestionsn respeciof the Dual Counterpublished on
the +.([TV website
https://www.hkex.com.hk/Global/Exchange/FAQ/Featured/RMB
Readinessnd Services/DuallrancheDualCounterModel?sc_langen

Investors should consult their brokers if they have any questions
concerning fees, timing, proceduresand the operation of the Dual
Counter, including inter-counter transfers. , Q Y H V dité&ntiovi f§ also
drawnto the risk factorsunderthe sectionheaded®1.5Dual Counter
Trading risks " in this Appendix.

Transferability

Units of the CSOP A50 ETF traded in both counters are inter-
transferableUnits tradedin the RMB countercanbe transferredo the
HKD counterby way of an inter-countertransferand vice versaon a
oneto onebasis.

Inter-counter transfer of Units of the CSOPA50 ETF will be effected
and processedvithin CCASSonly.

Units of theCSOPA50 ETF whichareboughtusingtheRenminbiEquity
Trading SupportFacility (the 3STSF~ TSFCCASS Participantsshould,
on behalfof their clients, arranga TSF stock releasebefore proceeding
with the inter-counter transfer. Investors are advised to consult their

brokers/intermediarieabouttheir servicescheduleto effecta TSF Unit

release.

8 QLW K RrightsH U V 1

Units of both the RMB and HKD countersbelong to the sameclass
in CSOPA50 ETF and Unitholders of Units traded on both counters
are entitled to identical rights and are thereforetreatedequally.

Feesand Other Transaction Costs

The feesand costspayableby a SecondaryMarket Investorfor buying
and selling Units of the CSOPA50 ETF on the SEHK are the samefor
both the RMB and HKD counters.

HKSCC will charge each CCASS participant a fee of HKD5 per
instructionfor effecting aninter-countertransferof the CSOP A50 ETF
from one counterto anothercounter.

Creation Applications and Redemption Applications by Participating
Dealers

The general terms and proceduresrelating to Creation Applications and

Redemption Applicationsby the ParticipatingDealersaresetoutin section 7.



Creation and Redemptionof Application Units (Primary Market) " of Partl of
this Prospectus, which should be read in conjunction with the following specific
terms and procedures which relate to the CAG® ETF only.

The Manager currently only allows In-Cash Applications and In-Cash
Redemptiongor Units of the CSOPA50 ETF. Notwithstandingthe Dual Counter,
any cashpayableby ParticipatingDealersin an In-CashApplication mustbein
RMB. Units which arecreatednustbe depositedn CCASSin the RMB counter
initially.

Settlementin cash forsubscribingUnits is due at the time specifiedin the
Operating Guidelines on the relevant Dealing Day in accordancewith the
OperatingGuidelines.

The Application Unit size for CSOP A50 ETF is 500,000 Units. Creation
Applications submittedin respectof Units other thanin Application Unit size
will not beaccepted.The minimumsubscriptionfor the CSOP A50 ETFis one
Application Unit.

Both the RMB traded Units and the HKD traded Units can be redeemedby
way of a RedemptionApplication (through a ParticipatingDealer). The process
of redemptionof Units depositedunderthe RMB counterandthe HKD counter
is the same.Notwithstandingthe Dual Counter,any cashproceeds receivedby
ParticipatingDealersin an In-CashRedemptionshall be paid only in RMB.

2.4.1 Dealing Period

The dealingperiodon each DealingDay for a Creation Application or
RedemptionApplication in respectof the CSOP A50 ETF commences
at 9:00 a.m. (HongKong time) and ends at the Dealing Deadline at
11:00 a.m. (Hong Kong time), as may be revisedby the Managerfrom
time to time. Any Creation Application or Redemption Application
receivedafter the Dealing Deadlinewill be consideredas receivedon
the next Dealing Day.

Theclearedfundsin respecbf CreationApplicationsmustbe receivedby
12.30 p.m. on the relevantDealing Day or suchother time as may be
agreedby the Trustee the Managerandthe relevantParticipatingDealer.



2.4.2

2.4.3

2.4.4

Issue Price and RedemptionPrice

The Issue Priceof a Unit of any classin the CSOPA50 ETF shall be
the Net AssetValue per Unit of the relevantclasscalculatedas at the
Valuation Point in respectof the relevant Valuation Day rounded to
the nearestourth (4th) decimalplace (with 0.00005being roundedup).

The RedemptionPrice of Units of any classredeemedshall be the Net
Asset Value per Unit of the relevantclasscalculatedasat the Valuation
Point of the relevantValuation Day roundedto the nearestfourth (4th)
decimalplace (with 0.00005being roundedup).

The benefit of any rounding adjustmentswill be retainedby the CSOP
A50 ETF.

The ¥aluation Day " of the CSOP A50 ETF, coincideswith, and shall
mean,the Dealing Day of the CSOP A50 ETF or suchother daysasthe
Managermay determine.

Valuation of the CSOP A50 (7)Y Vhvestmentin other collective
investmentscheme (as defined below in the section 3 +investment
objectiveandstrategy)will be valuedat suchothercollective investment
V F K H NEtfRgset Value. For the avoidanceof doubt, in the caseof
the CSOPAS50 ETF investingin the collective investmentschemesthe
net assetvalue of the collective investmentschemesshall always be a
Valuation Point on each Valuation Day other than where there is a
suspensionof determinationof the Net Asset Value of the CSOPA50
ETF.

The latest Net Asset Value of the Units will be available on the
0 D Q D Jwebgfit¥at www.csopasset.com/étir publishedin such other
publicationsasthe Managerdecides.

Dealing Day

In respectof the CSOP A50 ETF, 3'H D O LB\ Jneanseach Business
Day.

Rejectionof Creation of Applications relating to CSOPAS0 ETF

In additionto the circumstanceset out in section %7.3.5Rejection of
Creation Applications ” in Part 1 of this Prospectus,the Manager,
actingreasonablyandin goodfaith, hasthe absolutediscretionto reject
a Creation Application in relationto the CSOP A50 ETF, in any of the
following circumstancest

() wherethe acceptancef the CreationApplication will havea
materialadverseimpacton the ChinaA-Sharesmarket; or



(b) where the RQFII quotas obtained by the Manageras RQFII
relatingto the CSOPA50 ETF are reducedor cancelledor are
not sufficient to meetthe Creation Applicationsfor the CSOP
A50 ETF.

INVESTMENT OBJECTIVE AND STRATEGY
Investment Objective

The investmentobjective of the CSOP A50 ETF is to provide investmentresultsthat,
before deductionof fees and expensesglosely correspondto the performanceof the
Underlying Index, namely,FTSE China A50 Index. Thereis no assurance thathe
CSOPAS0 ETF will achieveits investmentobjective.

Investment Strategy

In order to achievethe investmentobjective of the CSOP A50 ETF, the Managerwill

adopt a full replication strategyby directly investing all, or substantiallyall, of the
assetsof CSOP A50 ETF in Index Securitiesconstitutingthe Underlying Indexin

substantiallythe sameweightings(i.e. proportions)astheselndex Securitieshave in the
UnderlyingIndex, asset outin section®  The Underlying , Q G t8f] this Appendix.
Whenan Index Securityceasego be a constituentof the Underlying Index, rebalancing
occurswhich involves, inter alia, selling the outgoing Index Security and using the
proceedsto invest in the incoming Index Security. The Manager will not usea
representativsamplingstrategyotherthanin exceptionatircumstances.

Underexceptionakircumstancesi.e. dueto restrictions,suspensionsf trading, limited
availability of certainindex Securities),whereit is not feasibleto acquire certain A-
Shareswvhich areconstituentof the Indexdueto restrictionsor limited availability and/
or it is not cost efficient, by referenceto the Sub ) X Q G\fi/Asset Value, to use a
full replication strategy,the Managermay also use a representativesamplingstrategy
to investin:

0] A representativeamplewhoseperformancas closelycorrelatedwith the Index,
but whose constituentsmay or may not themselvesbe constituentsof the
Index; and/or

(i) Other collective investmentschemes(CIS). 3 &, 6meansan exchangetraded
fund and/or an unlisted index tracking fund that investsin A sharesdirectly
which tracks an index that has a high correlationwith the Underlying Index.
The Sub ) X Q Gahility to investin other CIS may not exceed10% of the Net
Asset Value of the SubFund and the Sub-Fund will not hold more than 10%
of any units issuedby anysingleCIS.

If any nonrconstituenpf thelndexis heldin theportfolio, for reason®ther than Index
rebalancingandindexrelatedcorporateaction,to enhancearansparencyhe Managerwill
disclosethe name and weighting of such non-constituentsecuritiesand otherCIS on
the 0 D Q D Jwkbsit&¢immediatelgfterthe purchasendit will be reported dailyuntil
its disposal. The SubFundmay not hold morethan5% of its Net Asset Value in
money marketfunds and in cashdepositssubjectto applicablelaw andregulationsfor
cashmanagemenpurposes.



The Managerreviewsthe Index Securitiesheld in the CSOP A50 (7)) Tportfolio each
BusinessDay. In order to minimize trackingerror*, it closelymonitorsfactors suchas

anychangesn the weightingof eachindex Securityin the Underlyingindex, suspension,
dividenddistributionsandtheliquidity of the CSOPA50 ( 7 ) 1 Wortfolio. The Manager
will also conductadjustmenton the portfolio of the CSOP A50 ETF regularly, taking

into account tracking error reports, the index methodology and any rebalance
notification of the Underlying Index.

The CSOP A50 ETF will not invest in derivativesinstruments(including structured
deposits,productsor instruments)for investmentor hedging purposes, or in sale and
repurchase transactigneverse repurchase transactiomsother similar ovethe-counter
transactions.Prior approval of the Commissionwill be soughtand not lessthan one

P R Q V\pHoY Yotice will be given to the Unitholdersof CSOP A50 ETF in the event
the Managerwishesto invest in derivativesinstrumentgincluding structureddeposits,
productsor instruments) for investmentor hedgingpurposes or in sale andpurchase
transactiongreverse repurchase transactionsther similar ovethe-counter transactions

Currentlyit is intendedthatthe CSOPA50 ETF will directly obtainexposurgo securities
issuedwithin the PRC through the RQFII investmentquota grantedto the Manager
by the SAFE (as explainedin the section 3 RenminbiQualified Foreign Institutional
Investor 54),, ih this Appendix) and/or the Stock Connect(as explainedin the
section ¥.5A. The Stock & R Q Q h Rhg Appendix). The Manager may investup to
100% of the Sub ) X Q ARV througheither RQFII and/orthe Stock Connect.

Prior approvalof the Commissionwill be soughtand not lessthanone P R Q VpHof V
notice will be given to the Unitholdersin the eventthe Managerwishesto adopt an
investmentstrategyother thanfull replicationstrategy.

*  The Managerintendsto limit the annual tracking error to 2% and the daily tracking differenceto
0.1% without taking into accountthe provision of the capital gainstax.

3A. SecuritiesLending Transactions

The Manager may, on behalf of the CSOP A50 ETF, enter into securitieslending
transactionsfor up to 30% of the CSOPA50 (7)1 Met AssetValue The Manager
will be able to recall the securities lent out at any time. All securities lending
transactionsvill only be carried out in the best interestof the CSOPA50 ETF and
as set out in the relevant securities lending agreement.Such transactionsmay be
terminatedat any time by the Managerat its absolutediscretion.

As part of the securities lendingtransactionsthe CSOP A50 ETF mustreceive cash
collateral of 105% of the value of the securitieslent (interestsdividendsand other
eventualrights included). The Custodianwill only take cashas collateralas agreed
betweenthe parties. The collateral will be markedto-market on a daily basis and be
safekepiby the Custodian.The valuationof the collateralgenerallytakesplace ontrading
dayT. If thevalueof the collateralfalls below105%o0f thevalue of the securitieslent on

anytrading day T, the Managerwill call for additionalcollateral on trading day T, and
the borrowerwill haveto deliveradditionalcollateralto make up for the differencein

securitiesvalue by 4p.m. on trading day T+1.

The Managerwill not engagein any reinvestmentof collateral received.Information
as required under the Code will Bisclosedn theannualand interim financialeportsand
RQ WKH ODQDJHUTY ZHEVLWH DV WKH FDVH PD\ EH



To the extent CSOP A50 ETF undertakessecurities lendingtransactionsall revenues

(net of direct and indirect expenses as reasonable and normal compensation for the
services rendered in the contextsochtransactions to the extent permitted by applicable
legal and regulatory requiremehtshall be returned to theSOP A50 ETF The cost
relating tosecurities lendingransactionsvill be borne by the borrower.

Securitieslending transactionsionethelesgive rise to certainrisks including valuation
risks, operationalrisks, market risks and counterpartyrisks. Pleaserefer to section
311.8SecuritiesLending Transaction Risk " for further details.

BORROWING RESTRICTIONS

The Managermay borrow up to 10% of the totalNet AssetValue of CSOP A50 ETFto
acquireinvestmentsto redeemUnits or to payexpenseselatingto CSOPA50 ETF.

DISTRIBUTION POLICY

The Managerintendsto distributeincometo Unitholdersannually(in December)having
regardto the CSOPA50 ( 7) nétincomeafterfeesandcosts.

The Manager will also have the discretion to determine if and to what extent
distributions (whetherdirectly or effectively) will be paid out of capital of the CSOP
AB0 ETF.

The Managermay, at its discretion, pay dividend out of capital. The Manager may
also, at its discretion, pay dividend out of grossincome while all or part of the fees
andexpense®f the CSOP A50 ETF arechargedto/paid out of the capital of the CSOP
A50 ETF, resultingin anincreasen distributableincomefor the paymentof dividends
by the CSOPA50 ETF andtherefore ,the CSOPA50 ETF may effectively paydividend
out of capital. Investors should note that payments of dividends out of capital or
effectively out of capital amountsto a return or withdrawal of part ofan LQYHVWRU {V
original investment or from any capital gains attributable to that original
investment. Any distributions involving paymentof dividends out of the CSOP A50
(7) 9 vapital or effectively out of capital may result in an immediate reduction in
the Net Asset Value per Unit of the CSOP A50 ETF and will reduce any capital
appreciation for the Unitholders of the CSOP AS0ETF.

The composition of the distributions (i.e. the relative amounts paid out of net
distributableincome and capital) for the last 12 monthsare available by the Manager
on requestand also on the 0 D Q D J Webgjtewww.csopasset.com/etf

The distribution policy may be amendedsubjectto the & R P P L V VdriBr@fpvoval
and upongiving not lessthanone P R Q Vpiof Notice to Unitholders.

Distributions(if declaredwill be declaredn theBaseCurrencyof theCSOP A50 ETF (i.e.
RMB). The Managerwill make an announcemenprior to any distribution in respectof
the relevantdistribution amountin RMB only. The detailsof the distribution declaration
dates, distribution amounts and ex-dividend payment dates will be published on the
0 D Q D Jwebsfiavww.csopasset.com/étindon + . ([ T Website
http:/Aww.hkexnews.hk/listedcollistconews/advancedsearch/search_active_main.aspx.
Therecan be no assurancéhata distributionwill be paid.



EachUnitholder will receivedistributionsin RMB (whetherholding RMB traded Units
or HKD tradedUnits). In the eventthat the relevantUnitholder hasno RMB account,
the Unitholder may have to bear the fees and chargesassociatedavith the conversion
of suchdividend from RMB into HKD or any other currency.Unitholders are advised
to checkwith their brokers/intermediariesnthearrangementgoncerningdistributions.

Distribution paymentratesin respectof Units will dependonfactorsbeyondthe control
of the Manageror Trusteeincluding, generabconomic conditionsandthe financial
position and dividend or distribution policies of the relevantunderlying entities. There
canbe no assurancehat suchentitieswill declareor pay dividendsor distributions.

PRC TAX PROVISIONS

For further details relating to PRC taxesand the associatedisks, pleaserefer to the
risk factor headed PRC tax considerations undersection 3.1 Risk Factors relating
to China” in Part1 of this Prospectus.

In light of a recentannouncemenjointly promulgatedby the Ministry of Financeand
the State Administration of Taxation under Caishui [2014] No.79 in relationto the
taxationrule on QFIl and RQFII, the Managerwill not makeany WIT provision on the
grossunrealizedand realizedcapital gainsderivedfrom trading of China A-Shareswith
effectfrom 17 November2014.

As for the gross realised capital gains derived from trading of A-Sharesvia RQFII

before 17 November2014, certaintax relief is applicableto Hong Kong tax residents
Under the Arrangementbetweenthe Mainland of China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Preventionof

Fiscal Evasion with respectto Taxeson Income (the 3$ U U D Q J H PheQype of

such relief is that capitalgainsderived by a Hong Kong taxesidentfrom transfer of

sharesof a PRC tax residentcompanywould be taxedin the PRC only if:

¥ 50% or more of the PRCtax resident F R P S D §358tsre comprised directly
or indirectly, of immovable propertysituatedin the PRC (an 3SLPPRYDEOH
propertiesrich FRPSD@n”’

¥ the Hong Kong tax residentholds at least 25% of the sharesof the PRC tax
residentcompanyat any time within the 12 monthshbeforethe alienation.

Pursuanto the relevantPRCtax regulationsapprovalby the relevantPRCtax authority
should be obtained before a Hong Kong taxpayer can enjoy relief under the
Arrangement,and a Hong Kong Tax ResidentCertificate 3+.7 5 & “issuedby the
Inland RevenueDepartmeniof HongKong 3, 5"' " shouldbe submittedto the relevant
PRC tax authority for this purpose.

The Managerhasappliedto the IRD on behalfof the CSOPA50 ETFfor the HKTRCs
and has obtainedHKTRCs for the CSOPA50 ETF for each calendaryear since the
CSOPA50 (7)1 Mception date to the calendaryear ended31 December2014.The
HKTRCs havebeensubmittedto the Shanghatax authorityfor the purposeof applying
tax relief on gross realised capital gains derived from trading of China A-Shares
issuedby nonrimmovablepropertiesrich companiesinderthe



Arrangement.

At the requestof the Shanghaitax authority, the Manager,as the RQFII, submitted

the requestednformation and documentson behalf of the CSOP A50 ETF to the PRC

tax authoritiesin September2015 to report the WIT payableon grossrealised capital

gains derived from trading of China A-Sharesissuedby immovable properties rich
companiesand apply for WIT exemptionon grossrealisedcapitalgainsderived from

trading of China A-Sharesissuedby nonimmovable propertiesrich companiesunder

the Arrangement.The documentssubmittedinclude the HKTRCs for the CSOP A50

ETF as describedabove, as part of the applicationfor the Shanghaitax DXW KR ULW\{V
approvalfor theeligibility of the CSOP A50 ETFto benefitfrom the Arrangement.

The Shanghaitax authority completedthe review on the CSOPA50 (7)) 1 &oresaid
tax reporting and tax treaty applicationsand issueda documenton its official web-site
notifying the CSOP A50 ETF of the taxtreaty application result. According to the
documentthe Shanghatax authorityindicatesthat it agreeswith the CSOPA50 (7) YV
tax treaty application submitted.As such, grossrealisedcapital gains derived by the
CSOPAS50 ETF from transferof China A-Sharesprior to 17 November2014, except
for China A-Sharesissuedby immovable propertiesrich companies,are eligible for
WIT exemptionunder the Arrangement.Subsequentijthe CSOP A50 ETF paid WIT
on grossrealisedcapital gainsarising from the CSOPA50 ( 7)) {disposalof A-Shares
issuedby immovablepropertiesrich companiedor the period from the inceptionof the
CSOPA50 ETFupto andincluding 14 November2014.As atthe dateof this Prospectus,
no further tax provision is madeon capital gains arising from the CSOP A50 (7)TV
disposalof A-Sharegduring suchperiod.

Investorshould note that the aforesaidtax filing andtax treaty applicationare madein
accordancewith the prevailing tax rules and practicesof the Shanghaitax authority at
the time of submissionThe Net Asset Value of the CSOPA50 ETF may require
further adjustmentto take into account any retrospective application of new tax
regulations and development, including change in interpretation of the relevant
regulationsby the PRCtax authority.

It should also be notedthat thereis a possibility of the PRC tax rules being changed
and taxes being applied retrospectively. Consequently, Unitholders may be

disadvantagediependinguponthe final tax liabilities and whenthey subscribedand/or

realisedtheir Units. Unitholdersshould seektheir own tax adviceon their tax position

with regardto their investmentin the CSOPA50 ETF.

RENMINBI QUALIFIED FOREIGN INSTITUTIONAL INVESTOR (RQFII)

Undercurrentregulationgn the PRC,generallyforeigninvestorscaninvestin the domestic
securitiesmarket through (i) certain qualified foreigninstitutional investors that have
obtainedstatusasa QFIl or a RQFII from the CSRCandhavebeengrantedquota(s)by
the SAFE to remit foreign freely convertiblecurrencieqin the case of a QFIl) and
RMB (in the caseof a RQFII) into the PRCfor the purposeof investingin the 35 &V
domesticsecuritiesmarketsor (ii) the StockConnectProgram(as explainedin the section
9.5A The StockConnect” in this Appendix)

The RQFII regime was introducedon 16 December2011 by the 33 L CsBhémefor
Domestic Securities Investment through Renminbi Qualified Foreign Institutional
Investorswhich are Asset ManagemeniCompaniesor Securities & R P S D Q'talykV ~



C®! # azZf1al# bl #°74(+(¥: 952=\00-(+! ZfAla2=\oZ nt_N<}p, issuedby the CSRC,
the 3HR S Bahlf &f China PBOC ~ and the SAFE, which was repealedeffective
on 1 March 2013.

The RQFII regimeis currentlygovernedby (a) the 3 3 L Géhé¥nefor DomesticSecurities
Investmentthrough Renminbi Qualified Foreign Institutional , Q Y H V MsRedby ~ the

CSRC,the PBOC and SAFE and effective from 1 March 2013 (K G3a "~ E U=i=\ 1%

E(f\t6 [3[nY'Wc ); (b) the 3, P S OHPH QWeB thR®lot Schemefor Domestic
Securitieslnvestmentthrough Renminbi Qualified Foreign Institutional , Q Y HV MsRed V ~
by the CSRCand effective from 1 March 2013 (f 9alr ‘o} K G3a* E U=i=\ 1% f E(f

\td 1%['nY"W co§ ZA ); (c) the 3 & L U FohOsBugsRelatedto the Pilot Schemefor
DomesticSecuritiesnvestmenthroughRenminbiQualified Foreigninstitutional , QYHVWR UV’
(- WE' pW9aKG3e' EU=i=\ %A EMRtd J%[nY Af +vhE * = ) issuedby
SAFE andeffectivefrom 11 March2013;(d) the 3 1 R Woif thélPeople'Bank of Chinaon
the RelevantMatters concerningthe Implementationof the Pilot Schemefor Domestic
SecuritiesinvestmentMade through Renminbi Qualified Foreign Institutional ,QYHVWRUV’
issuedby the PBOC and effective from 2 May 2013 ( - K Gba gf 9a1r ‘o K G3a®

EU=i=\ [%AEMt6 [3%[nY W co§ Af 7gp *= ); and (e) any other applicable

regulations promulgated by the relevant authorities (collectively, the 3 RQFII
Regulations’

The CSOPAS50 ETF will directly investin securitiesissuedwithin the PRC throughthe
RQFII quotasof the Managerand/orthe Stock Connect.

The CSOPA50 ETF will obtain exposureto securitiesissuedwithin thePRC through
the RQFII quotasof the Manager. The Managethasobtained RQFII statusin the PRC.
The Manager(as RQFII holder) may from time to time make available RQFII quota
for the purposeof the CSOP A50 (7) T ®irect investmentinto the PRC. Under the
6 $) (TRQFII quotaadministrationpolicy, the Managerhasthe flexibility to allocate
its RQFII quota acrossdifferent openended fund products, or, subjectto 63$)(TV
approval,to productsand/oraccountsthat are not openendedfunds. The Managermay
thereforeallocateadditionalRQFII quotato the CSOP A50 ETF,or allocateRQFII quota
whichmayotherwisebeavailableto the CSOPAS50 ETFto otherproductsand/oraccounts.
TheManagemayalsoapplyto SAFEfor additional RQFII quotawhich may be utilised
by the CSOP A50 ETF, other clients of the Manageror otherproductsmanagedy the
Manager.However,thereis no assurancehat the Managerwill make available RQFII
quotathat is sufficient for the CSOPA50 (7 ) fiMvestmentat all times.

The Custodianhas beenappointedby the Trusteeand the Managerto hold (by itself
or through its delegate)the assetsof the CSOPA50 ETF in the PRC in accordance
with the terms of the RQFII Custody Agreement.Securitiesincluding China A-Shares
will be maintainedby the & XV W R @eleDafefhé PRC Custodianpursuantto PRC
regulationghroughsecuritiesaccount(syvith theChinaSecuritiedDepository andClearing
CorporationLimited €SDCC’ in thejoint namesof the Manager (asthe RQFII holder)
andthe CSOP A50 ETF. An RMB cashaccount(s)xshall be establishedand maintained
with the PRC Custodianin the joint namesof the Manager(asthe RQFII holder) and
the CSOPA50 ETF. The PRC Custodianshall, in turn, havea cashclearingaccountwith
CSDCCfor tradesettlementaccordingto applicableregulations.



Repatriationsin RMB conductedby the Manager(as RQFII) on behalf of the CSOP
A50 ETF are permitted daily and not subjectto any repatriationrestrictions, lock-up
periodsor prior approvalfrom the SAFE.

There are specific risks associatedwith the RQFII regime and L Q Y H VatteRtionidg|
drawnto therisk factorsheaded®RQFII risk “and PRC brokerage risk “under section
31.4Risk relating to the RQFII regime” below.

The Managerwill assumedual roles as the Managerof the CSOP A50 ETF and the
holder of the RQFII quota for the CSOP A50 ETF. The Managerwill be responsible
for ensuringthat all transactionsand dealingswill be dealt with in compliancewith

the Trust Deed(whereapplicable)aswell asthe relevantlaws andregulationsapplicable
to the Manageras a RQFII.

The Managerhas obtainedan opinion from PRC legal counselto the effect that, as a
matterof PRC laws:

(@)

()

()

securitiesaccount(s)with the CSDCC and maintainedby the PRC Custodian

and RMB cashaccount(s)with the PRC Custodian(respectivelythe 3VHFXULWLHYV
DFFRX@ndth&/3 F D DKk F R X haelvebéehopenedn thejoint namesof the
Manager(asthe RQFII holder)andthe CSOP A50 ETF and for the sole benefit

and use of the CSOP A50 ETF in accordancewith all applicable laws and
regulationsof the PRC and with approvalfrom all competentauthoritiesin the

PRC;

the assetdheld/creditedn the securitiesaccount(s)i) belongsolelyto the CSOP
A50 ETF, and (ii) are segregatedand independentfrom the proprietary assets
of the Manager(as the RQFII holder),the Custodianthe PRC Custodianand
any qualified brokerregisteredn the PRC PRC Broker ©~ andfrom the assets
of otherclientsof the Manager(asthe RQFII holder), the Custodian,the PRC
Custodianand any PRC Broker(s);

the assetsheld/creditedin the cash account(s)(i) becomean unsecureddebt
owing from the PRC Custodianto the CSOPA50 ETF, and(ii) are segregate@nd
independentrom the proprietaryasset®f the Manager(as the RQFII holder) and
any PRC Broker(s),and from the assetf other clients of the Manager(as the
RQFII holder) and any PRC Broker(s);

the Trustee,for and on behalf of the CSOPAS50 ETF is the only entity which
hasa valid claim of ownershipoverthe assetsn the securitiesaccount(s)and the
debtin the amountdepositedin the cashaccount(s)of the CSOPA50 ETF;

if the Manageror any PRC Broker is liquidated,the assetscontainedin the
securitiesaccount(s)and the cash account(s)of the CSOPA50 ETF will not
form part of the liquidation assetsof the Manageror such PRC Broker(s) in
liquidation in the PRC; and

if the PRC Custodianis liquidated,(i) the assetscontainedin the securities
account(s)of the CSOPA50 ETF will not form part of the liquidation assets
of the PRC Custodianin liquidation in the PRC, and (ii) the assetscontained
in the cashaccount(spf the CSOPAS50 ETFwill form partof the liquidationassets
of the PRC Custodianin liquidation in the PRC andthe CSOP A50 ETF will

becomean unsecuredcreditor for the amountdepositedin the cashaccount(s).



Further,the Trusteehasput in place properarrangementso ensurethat:

(@) the Trusteetakesinto its custodyor underits control the assetsof the CSOP
A50 ETF, including onshorePRC assetsof the CSOP A50 ETF acquired by
the CSOPA50 ETF throughthe 0D Q D J R@FI\uotaand suchPRC assets
will be maintainedby the PRC Custodianin electronic form via a securities
account(s)with the CSDCCand cash held in cash account(s)with the PRC
Custodian ®©nshore PRC Assets” and holds the same in trust for the
Unitholders;

(b) cashandregistrableassetof the CSOP A50 ETF,including OnshoreéPRC Assets
areregisteredor held to the order of the Trustee;and

(c) the Custodianand the PRC Custodianwill look to the Trusteefor instructions
andsolely actin accordancewith suchinstructionsasprovidedunderthe RQFII
participationagreemenbetweenthe Custodianthe PRC Custodianthe Manager
and the Trustee, as amended from time to time RQFIl Participation
Agreement’

OVERVIEW OF THE OFFSHORE RMB
MARKET What Led to RMB Internationalisation?

RMB is the lawful currencyof the PRC. RMB is not currently a freely convertible
currency and it is subjectto foreign exchangecontrol policies of and repatriation
restrictionsimposedby the PRC government.Since July 2005, the PRC government
beganto implementa controlled floating exchangerate systembasedon the supply
and demandin the market and adjustedwith referenceto a portfolio of currencies.
The exchangerate of RMB is no longer peggedto US dollars, resulting in a more
flexible RMB exchangerate system.

Over the pasttwo decadesthe 35 & fe¢onomygrew rapidly at an averageannual
rate of 10.5% in real terms. This enablesit to overtake Japanto becomethe second
largesteconomyand trading country in the world. The International Monetary Fund
has projected that the PRC will contribute to more than onethird of global growth
by 2015. As the 35 & fevonomybecomesincreasinglyintegratedwith the rest of the
world, it is a naturaltrend for its currency +the RMB, to becomemore widely used
in the trade and investmentactivities.

Accelerating the Paceof the RMB Internationalisation

The PRC hasbeentaking gradualstepsto increasethe useof RMB outsideits borders
by settingup various pilot programmesn Hong Kongandneighbouringareasn recent
years. For instance,banksin Hong Kong were the first permitted to provide RMB

deposits,exchangeremittanceand credit card servicesto personalcustomersin 2004.
Further relaxation occurred in 2007 when the authorities allowed PRC financial
institutions to issueRMB bondsin Hong Kong, subjectto regulatory approval. As of

31 DecembeR016,RMB depositsamountedo aboutRMB 546.7 billion, ascompared
to just aboutRMB 63 billion in the endof 2009.Up to 28 February2017,therehadbeen
RMB433.5billion outstandingamountof offshoreRMB denominatedonds.



The chart below showsthe trend of RMB depositsin Hong Kong.

Data source:Bloombergas at 31 Decembe2016

The pace of RMB internationalisationhas acceleratedsince 2009 when the PRC
authoritiespermittedcrossbordertrade betweenHong Kong/Macauand Shanghaifour
Guangdongities,and betweenASEAN andYunnan'Guangx, to besettledin RMB. In
June 2010, the arrangementvas expandedto 20 provinces/municipalitiesn the PRC
andto all countries/region®verseas.

The chartbelow showsthe trend of RMB crossbordersettlement.

Data source:Bloombergas at 31 December2016

Effective from 17 March 2014 onwards,the floating band of RMB againstUS dollar
on the inter-bank spotforeign exchangemarketis enlargedfrom 1 percentto 2 percent,
i.e., on every trading day on the inter-bank spot market, the trading prices of RMB
againstUS dollar will fluctuatewithin a bandof #2 percentbelowandabovethe central
parity asreleasedby the China Foreign ExchangeTrade Systemon that day.



Onshore versus Offshore RMB Market

Following a seriesof policiesintroducedby the PRC authoritiesa RMB market outside
the PRC has gradually developedand startedto expand rapidly since 2009. RMB

tradedoutsidethe PRCis oftenreferredas 3 R | | V KFROWHvith the denotation3& 1+~
which distinguishest from the 3 R Q V KBROWd-br 3& 1<’

Both onshoreandoffshoreRMB arethe samecurrencybut aretradedin different markets.
Since the two RMB markets operateindependentlywhere the flow between them is

highly restricted, onshore and offshore RMB are traded at different rates and their
movemenimaynot bein the samedirection.Dueto the strongdemandor offshore RMB,

CNH usedto betradedat a premiumto onshoreRMB, althoughoccasionaldiscountmay
also be observed.The relatively strength of onshoreand offshoreRMB may change
significantly,and such changemay occur within a very shortperiod of time.

Notwithstandingthat the offshore RMB market showed a meaningful growth during
the past2 years,it is still at an early stageof the developmentandis relatively sensitive
to negative factors or market uncertainties.For instance,the value of offshore RMB
had once droppedby 2% againstthe US dollars in the last week of Septembe011
amidstthe heavyselloff of the equitiesmarket.In general,theoffshore RMB market is
more volatile than the onshoreone due to its relatively thin liquidity.

There havebeentalks on the potentialconvergencef the two RMB marketsbut that is
believed to be driven by political decisionsrather than just economicslt is widely
expectedthat the onshoreand offshoreRMB marketswould remaintwo segregatedbut
highly related,marketsfor the nextfew years.

RecentMeasures

More measureso relax the conductof offshoreRMB businessvere announcedn 2010.
On 19 July 2010, interbanktransferof RMB funds was permittedfor any purposesand
corporatecustomersof banksin Hong Kong (including those not directly involved in

trade with mainland China) may exchangeforeign currenciesfor RMB without limit.

Onemonthlater,the PRCauthoritiesannouncedhe partialopeningup of 3 5 & finerbank
bond marketfor foreign centralbanks,RMB clearingbanksin Hong Kong andMacau
and otherforeign banksparticipatingin the RMB offshore settlementprogramme.

The National Twelfth Five-Year Plan adoptedin March 2011 explicitly supportsthe
developmenif Hong Kong as an offshore RMB businesscentre.In August2011,PRC
Vice PremierLi Kegianghasannouncedmore new initiatives during his visit, suchas
allowing investmentson the PRC equity market through the RMB Qualified Foreign
Institutional Investor schemeand the launch of an exchangeraded fund with Hong
Kong stocksas the underlying constituentsin the PRC. Also the PRC Governmenthas
given approvalfor the first nonfinancial PRC firm to issueRMB-denominatedondsin
Hong Kong.

RMB Internationalisation is a Long-Term Goal

Giventhe 3 5 & gabnomicsizeandgrowinginfluence,RMB hasthe potentialto becomean
internationalcurrencyin the sameranksasUS dollarsand euro.But the PRC hasto first
acceleratethe developmentof its financial markets and gradually make RMB  fully
convertibleon the capital account.Although the internationalisatiorof RMB will  bring
benefits such as increasingpolitical influence and reducedexchangerate risks, it also
entailsrisksincludingrising volatility of RMB exchangeate.



The processof RMB internationalisationis a long and gradualone. It took US dollars
many decadego replacethe British poundto becomea dominantreservecurrency; it
will also take time for RMB to gain importancein coming years,it will not be in a
position to challengethe US G R O @ikl igservecurrency status for some time to
come.

CHINA A -SHARE MARKET IN THE PRC
9.1 The Stock Exchangesin Mainland China

Mainland China has two stock exchangesjocated in Shanghaiand Shenzhen
respectively.ShanghaiStock Exchange SSE” was establishedin November
26,1990andstartedtradingin Decembeil9 of thesameyear.

ShenzherStockExchange $ZSE”~ wasestablishedn Decemberl, 1990. The
two exchangesare under the direct managemenof the CSRC. Their main
functions include: to provide premisesand facilities for securitiestrading; to
developthe businessrules of the exchangesto acceptlisting applicationsand
arrangefor the listing of securities;to organizeand supervisesecuritiestrading;
to regulate exchangemembersand listed companies;to manageand disclose
marketinformation.

SSE adoptsan electronictrading platform. The trading of all exchange traded
securitiesarerequiredto be submittedto the H [ F K D @ateing engine which
automatically matchesorders basedon price priority and time priority. The
6 6 ( Tnew trading system has a peak order processingcapacity of 80,000
transactionger second. It has a bilateral transactionscapacity of over 120
million which is equivalentto the size of daily turnover of RMB1.2 trillion by
asinglemarket.The systemalsohasparallel scalability.

The SZSE, assumingthe mission to build & K L QrbuftiMevel capital market
system,hasfully supportedsmall and middle size enterprisedevelopment,and
promotedthe implementationof the nationalstrategyof independentinnovation.
In May 2004, it officially launchedthe Small and Medium Enterprise SME ~
board;in January2006, it starteda pilot programfor sharestradingof nonlisted
companiesof the ZhongguancurSciencePark; it officially launched Growth
EnterprisedMarket GEM ~ boardin October 2009.

In August1999,the CPC CentralCommitteeand the StateCouncil proposedthe
establishmenof a hi-techboard.In August2000, with the approvalof the State
Council, the CSRCdecidedthat SZSE took on the task of preparingfor second
board. After ten yearsof exploration, & K L Qdedpxdboard market--ChiNext
was inauguratedn Shenzheron 23 October 2009. ChiNext is animportant
componentf & K L Qriiffitier capitalmarketsystemAs anindependenmarket,
ChiNext offers a new capital platform tailor-madefor the needsof enterprises
engagedn independeninnovation and other growing ventureenterprises.The
difference between ChiNext and the main board lies in their mechanismsf
financing, investmentand risk managemenffor issuersat various stages of
development,rather than simply the sizes. The launch of ChiNext marksan
important milestonefor the Q D W lindép&ndentnnovation strategybasedon
the approachof scientific developmentlt is also a critical move for improving
the level andstructure enhancinghe depthandextentof & KL QD  Vmarkes L WD O



ChiNextis alsoof remarkablesignificancefor promotingSME andcreatingsound
interactionsamongindependentnnovators, venture capital and capital market.
ChiNext is favorablefor: (i) perfectingthe financing chain for SME engaged
in independentinnovation and facilitating industrial upgrade;(ii) promoting
demonstrativeandmultiplier effectsof capital marketin driving economicgrowth,
andenhancinglevelopmentn venture capitalinvestmentyiii) stimulatingpublic
enthusiasnfor entrepreneurship,innovation, and employment; (iv) enriching
capital market productsand providing investorswith a wider rangeof financial
instrumentdor wealth managemenandrisk hedges Fully independenfrom the
main board market, ChiNext takes into considerationthe actual situation of
& KL Q&efirvmy and capital market in its institutional design. A series of
targetedinstitutional innovationshave been madein such areasas securities
offering, listing, trading and oversight, highlighting the growth potential,
capability of innovation and industrial diversity of & K L QuBrfiuide enterprises
community. Suchinnovations include: (i) lower market accessthreshold for
growth venturefirms, strengthenedesponsibilitiesof intermediaryinstitutions
and improved market restraintmechanism(ii) investor suitability systemfor a
rational and efficient investmentmarketand protectionof L Q Y H \Mntér&lsy |
(i) reforms and innovation introduced to continuing compliance of listed
enterprisesvith regard to information disclosure continuingsupervision trading
system, surveillance system, delisting system based on the distinct
characteristicof venture enterprisesPleasaeferto therisk factorheaded311.2
Risks associatedwith the ChiNext market ~ for further details on the risks
associatedvith investing in the ChiNext market.

After years of developmentthe SZSE has basically establisheda multi-level
capital market system architecture consisting the above market boards and
systems.

After years of sustaineddevelopment,the SSE and SZSE have made great
achievementsn termsof productsand quantity listed. Now the listed products
include: ChinaA-Shares,ChinaB-Sharesopenrendedfunds,close endedfunds,
exchangeradedfunds andbonds. As of 07 March 2017, the number of listed
companies amountedto 3,145, including 1,227 in Shanghaiand 1, 918 in

ShenzhenAs of 31 December2016,thecombined market capitalizationof the
two exchangeamountedo RMB 53.7trillion of which RMB 41.2 trillion is free
float. Currently,therearederivatives such asvarrantsandindexfuturesand fixed

income productslisted on the SSEand SZSE.As of 15 Septembef017,there
were 680 companiedisted on the ChiNext and the total market capitalization
of ChiNext listed companiesamountedo RMB 5.44trillion.



The chart below showsthe annualtrading turnoverin the SSEand SZSE.

The chart below showsthe numberof listed companyin the SSEand SZSE.



The chart below showsthe market capitalisationof the SSEand SZSE.

The chartbelow shows the Shanghaand ShenzhenCompositelndex Price
andthe Index Price of the Underlying Index in the past10 years.
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The regulatoryagencyof eachstockexchanges its StockExchangeCouncil. The
Council consistsof memberdirectorsand nonmember directors. The highest
decisionmaking body of an exchanges the General Assembly; however, the
Council decidesthe businessagendeof the exchange.The Council reportsto the
GeneralAssembly,and assumeghe following powers:

T To convenehe GeneralAssembly, report to the General Assembly,
the implementationof the resolutionsof the GeneralAssembly;

T To enact,amendthe relevantbusinessules of the Stock Exchange;

¥ To approvethe generalwork plan submittedby its Chief Executive
Officer, budgetplan and the draft final financial report;

T To approvethemembershimdmissiorand approvethe sanctionof

members;
T To decidethe stock H [ F K D Qnigfiffalstructure;
¥ Other powersconferredby the GeneralAssembly.

Developmentof the China A-Share market

In the 80s of last century, with huge demandof public capitalfrom the national
economicdevelopmentthe State starteda pilot reform program adopting the
joint-stock system,commencingfirst in Shanghai,Shenzhemand severalother
cities. After the Reformand Openingup & K L {fiB3tfstbck + "6 KD Q F&IB L
Audio- 9 L V Xvia®born in November1984.

Thenin 1990, the SSE and SZSE officially opened,marking the official start
of therapiddevelopmenbf the Chinesestockmarket.The ChinaA-Sharemarkets
in SSE and SZSE commencedon 19 Decemberl990and 1 December 1990
respectively. Initially, trading in China A-Sharesare restricted to domestic
investorsonly while China B-Sharesare availableto both domestic(since2001)
and foreign investors.However, after reforms were implementedin December
2002, foreign investorsare now allowed (with limitations) to tradein China A-

Sharesunderthe QFIl programwhich was launchedin 2003 and the RQFII

programwhich waslaunchedin 2011.

After 20 yearsof developmentthe China A-Sharemarket has since grown to

becomeinfluential on the global market. The participantsin the ChinaA- Share
marketinclude retail investors,institutional investorsandlisted companies.The

total market capitalizationof the two exchangesombinedas at 31 December
2016 hasreached RMB53.7 trillion, andthe floating market capitalization has
reachedRMB41.2 trillion. As of 7 March 2017, therewere 3,145 China A-

Sharecompaniedisted on the SSEand SZSE.



9.3 The major differences betweenthe China A-Share market and the Hong
Kong market

Thetablebelowsummariseshedifferencesbetweenthe ChinaA-Sharemarket
andthe Hong Kong market:+

SEHK SSE SZSE
(a) KeyMarket HangSeng SSEComposite SZSEComposite
Index Index(HSI ) Index Index
(b) TradingHours
¥ Morning 19:30a.m. + 19:30a.m. £ 19:30a.m. +
session 12:00p.m. 11:30a.m. 11:30a.m.
1 Afternoon 113:00 £16:00 13:00 +15:00 113:00 +£15:00
session

ChinaA-SharemarketandHong Kong market havelifferent schedulef
holidays.

(c) Preopening
session/ pre

oederinput/
order matching
times
t Preopening 19:00a.m.to 19:15a.m.to 19:15a.m.to
session 9:15a.m. 9:25a.m. 9:25a.m.
t Ordering 19:15a.m.to 19:30a.m. + 19:30a.m.
matching 9:20a.m. 11:30a.m. 11:30a.m.
times (pre-order and13:00 + and13:00 +
matching 15:00 14:57
period)
19:20a.m.to
9:28a.m.
(order
matching
period)
19:28a.m.to
9:30a.m.
(blocking
period)
t Close IN/A IN/A 114:57to0 15:00
matching

times



(d) TradingBrand
Limits

(e) TradingRule

()  RoundLot

(g) Settlement
Cycle

No trading
bandlimit

TheT+1
tradingrule do
notapply
exceptthat
somestocks
cannotbe sold
short inHong
Kong market.

Stocks are
generally
tradedatround
lotsandodd
lotstrading
haveto be
facilitatedby a
broker through
aspecial board.

Thesettlement
periodis 2
businesslays
(i.e.T+2)

Daily trading band limits of 10%.
Where a listed company is under
circumstancesdeemed abnormal by
the SSEand SZSE, the shorthameof
the listed companywill be prefixed
by 36 7 and the daily up and down
limit will bereducedo 5%.

TheT+1 tradingrule applies which
meansa stockboughton Tday(i.e.
tradingday)can onlybesoldon T+1
(i.e. onebusinesslayafterthe
relevant tradinglay),and noshort
sellingis allowedwith afew
exception(mostlyETFs) permitted
by a pilot program.

Stockscanonly be boughttthe
multiplesof 100sharesut cannotbe
boughtin oddlots. However,one can
sell theshareof anynumberi.e.
evenin oddlots.

Thesettlement perio@ 1 business
days(i.e. T+1)



(h) Earningseport A listed A listedcompanyonthe SSE and

disclosure companyhasto SZSEis requiredto prepareand

requirement disclose fiscal disclose th@nnualffinancialreport
information within four monthsasof theenddate
twice a year. of eachfiscal year,the semiannual
Theannual financialreportwithin two monthsas
financial of theenddateof the first half of

reportshaveto  eachfiscal year,andthe quarterly
bepublished financialreportwithin onemonthas

within four of theend ofthefirst threemonths
monthsfrom andtheendof thefirst ninemonthsof
thefinancial eachfiscal yearrespectivelyThe
yearend and  timefor disclosingthefirst-quarter
theinterim financial report shalhotbeearlier
financial thanthe time for disclosingthe

reportshaveto  annualfinancialreport of the
bepublished previousyear.

within three

monthsofthe  H-S Shardistedcompanies also

end ofthe disclose fiscal informatioguarterly

periodit for consistencyvith the

covers. corresponding\ -Shareschedules.
(i) Suspension Thereis no Stocks inthe ChinaA-Sharemarket

requirement to  will besuspendeébr general
suspendstocks assemblyr important information
for general disclosure.

assemblyor

important

information

disclosure.

Investorsshould inform themselvesof the risks associatedavith the differences
betweerthe China A-Sharemarketandthe HongKong market, as set out in the
risk factor headed Risks relating to the differencesbetweenthe Hong Kong
and China stock P D U N Hriwséction 3 China market/China A-Share
marketrisks” in this Appendix.

Overview of the SZSE and the ChiNext market

Major Statistics.The SZSEcompriseghe mainboard,smallandmediumenterprise
(360 (" E RabDdthéChiNext.Thetablebelow summarisethe market dataf
eachboardasof 15 SeptembeR017:

Main SME ChiNext
Board Board
No. of stocks 476 881 680
MarketcapitalisatiofRMB million) 8,036,461 1,060,028 5,442,434
Averagedaily turnoverfor 201 7till 78,701.52 231,729 116,552
15 September2017(RMB million)
Averageprice-earningsatio 27.00 43.74 53.25

Averageintra-dayvolatility / 3.02% 3.20% 3.59%



averageaurnoverratio

Listing requirementsGenerally therequirement$or companies seekirg list on
the ChiNext ardessstringenthanthe requirement$or companies seekirtg list on



the mainboardand SME board.

The requirementsor listing on the main boardand SME boardare setout underthe
Measureson the Administration of Initial Public Offerings and Listings of Shares,
effectiveasof 18 May 2006. The listing requirementdor listing on the ChiNext are
setout underthe Interim Measureson the Administrationof Initial Public Offerings
andListingsof Shareonthe ChiNest,effectiveasof 1 May 2009.Thekey differences
in therespectivdisting requirementgaresummarizedelow.

Profitability

Sharecapital

Yearsfor
review of
operation

Intangibleassets
asattheendof
thelastreporting
period(after
deductindanduse
rights,
aquacultureights,
miningrights,
etc.)asa
percentagéo the
netassets

Main Board / SME Board

(a) Profitablein thelast3
consecutivdinancialyears,
with aggregat@etprofits more
thanRMB 30 million;

(b) Theaggregat®peratingcash
flow for thelast3 consecutive
financialyearsexceedfRMB50
million; ortheaggregat®perating
incomeoverthelast3 financial
yearsexceed®RMB300million.

Thepre-initial offer period 3,32"
sharecapitalis notlessthanRMB30
million andthepostIPO share
capitalis notlessthanRMB50
million.

In thelast3 years therehasbeenno
significantchangen theprincipal
businessdirectorsandsenior
managementor anychangeof the
defactocontroller.

In thelast2 years therehasbeenno
significantchangen theprincipal
businessgirectorsandsenior
managementjor anychangeof the
defactocontroller.

No morethan20%

ChiNext

Profitablein thelast2
consecutiverearswith
aggregateetprofitsnoless
thanRMB 10 million andin
continuedgrowth;

Or

Profitablein thelatestyear
with netprofits no lessthan
RMB 5 million. The
revenudor thelatestyearis
notlessthanRMB 50
million, with theincome
growthrateno lessthan
30%for 2 years.

ThepostIPO sharecapitalis not
lessthanRMB30 million.

No specificrequirement



Indexcompilation Major indexcompliers,suchasMSCIl andHSI, whencompiling
their A-Shareindices,usuallyexcludethestocks listednthe ChiNextmarket.As



9.5

such,the performancef suchother A-Shares indicesyaynotreflectthe
performancef stocks listeabn ChiNext.

Price fluctuations.As setout in section 9.3 The major differencesbetweenthe
China A-Share market and the Hong Kong market” in this Appendix, a trading
bandlimit is imposedby the stock exchangesn China on China A-Shareswhere
trading in any China A-Share security on the relevant stock exchangemay be
suspendedf the trading price of the securityhashit the tradingbandlimit. Sincethe
companiedlisted on the ChiNext market usually have a smaller scale and shorter
operating history, the stock prices of the ChiNextlisted companiesgenerally
experiencea higher fluctuation than that of the companiedisted on the main board
and SME board.The trading price of the ChiNextlisted companiesnay thereforeby
more proneto hitting the trading bandlimit comparedwith the companiedisted on
themainboardand SME board.

IPO underperformanceComparedo the main boardand SME board,the IPO long-
run performanceof the ChiNext marketis generallylower. This underperformances
more significantduring the first year of listing of the relevantstock on the ChiNext.
This may be due to factorssuchas a decreasen the operatingperformancen the
year following its listing. In this circumstancethe price of the stock listed on the
ChiNexton yearafterits listing will generallybe lower thanthe priceatthelPO.

MeasuresAdopted by the Manager to Address the Differences between
the China A-Share Market and the Hong Kong Market

The Managerasadoptedhefollowing measures$o addresshe difference between
the ChinaA-Sharemarketandthe Hong Kong market:

(@) Trading hours: As regardsthe differencein trading hours, the shorter
trading hoursin the China A-Sharemarketis not consideredto present
amajorrisk, asit is expectedhatthereis a highlevel of liquidity for the
Index Securities.

(b) Trading days: Thereis a differencein trading daysbetweenthe China
A-Share market and the Hong Kong market.It should be notedthat
Applications are acceptedonly on a BusinessDay (normally a day on
which both marketsare open).

If the Hong Kong marketis openwhile the China A-Share marketis
closed,Units of the CSOPA50 ETF will be tradedin the Hong Kong
marketand the Managerwill continueto publish information including
pricesin the mannersetoutin section 314.14Publication of Information
Relating to the Sub-Funds” in Part1 of the Prospectuslf the China A-
Sharemarketis openwhile Hong Kong marketis closed,the Manager
will tradethe Index Securitywhenit is necessaryjn order to limit the
risk to investors.Thesetradeswill be properly settled even when the
Hong Kong marketis closedfor holiday by the 7 U X V \&rtahg®ients
in place.

(c) Tradingbandlimits: The Managemwill be preventedrom trading certain
Index Securitieswhen they hit the 3 W U DiahdQDIL P If Wis happens
on a particulartrading day, the Managemwill continueto trade that stock
on the subsequentwo trading daysif necessaryHoweverif theManager
is still unableto tradethat Index Security on the secondradingday after
theoriginal tradingdaydueto the



trading band limit, the Managerwill settle the Index Security on the
latestclosing price andthe CSOP A50 ETF will make up the trade
whenever that Index Security resumestrading again. The Manager
believes that the average impact to the CSOP A50 ETF in such
situationsis immaterial.

9.5A The Stock Connect

The Stock Connectis a securitiedrading and clearinglinked programdeveloped
by the HKEX, the SSE,the SZSEandChinaSecuritiesDepository and Clearing
CorporatiornLimited €hinaClear ~ with anaim to achievemutualstockmarket
accesdetweenmainlandChinaandHong Kong. It comprisesof the Shanghai
Hong Kong Stock Connectand the ShenzherHong Kong Stock Connect.The
Managerintendsto utilise such channelgo investin A Shares.

Through the Stock Connect,the SSE, the SZSEand the SEHK enableinvestors
to tradeeligible sharedisted onthe R W Kidatkgdthroughlocal securitiesfirms

or brokers.Eachof the ShanghaHong Kong Stock Connectandthe Shenzhen
Hong Kong Stock Connect comprises a Northbound Trading Link (for

investmentin PRC shares)and a SouthboundTrading Link (for investmentin

Hong Kong shares).Under the Northbound Trading Link, investors,through
their Hong Kong brokersand securitiestrading service companiegin Shanghai
andin QianhaiShenzherrespectively)establishby the SEHK andthe HKSCC,

are able to placeordersto tradeeligible shareslisted on the SSEor the SZSE by

routing orders to the SSE or the SZSE (as the case may be). Under the
SouthboundTrading Link, eligible investors,through PRC securitiesfirms and
securities tradingervice companiesestablishedby the SSEandthe SZSE, are
ableto placeordersto tradeeligible sharedlisted onthe SEHK by routing orders
to SEHK.

All HongKong andoverseasnvestors(includingthe CSOPA50 ETF) are allowed
to trade SSE Securitiesand SZSE Securities(as describedbelow) through the
Stock Connect (through the Northbound Trading Link), subject to rulesand
regulationgssuedfrom time to time.

The following summarypresentssomekey points aboutthe NorthboundTrading
Link (which maybe utilized by the CSOPA50 ETFto investin the PRC):

Eligible securities

Among the different types of SSEor SZSElisted securities,only China A-
Shareswill beincludedin the Stock Connect. Otheproducttypessuchas China
B-Shares ExchangeTraded Funds(ETFs), bonds,and other securitiesare not
included.

At the initial stage,Hong Kong and overseasinvestorswill be able to trade
certain stocks listed on the SSE market (i.e. 3SSE Securities” andthe SZSE
market(i.e. 3SZSE Securities” . Theseinclude all the constituentstocks from
time to time of the SSE 180 Index and SSE 380 Index, and all the SSElisted
China A-Sharesthat are not includedasconstituenstocksof the relevantindices
butwhich havecorrespondingd-Sharedisted on SEHK, exceptthe following:



(@) SSElisted shareswvhich arenot tradedin RMB; and

(b) SSElisted shareswhich areincludedinthe SU LAleN ERD U G~

SZSE Securitieswill include all the constituentstocksof the SZSE Component
Index andthe SZSE Small/Mid Cap InnovationIndex which have a market
capitalisationof not lessthan RMB 6 billion, and all the SZSElisted China A-

Shareswhich have correspondingH-Shareslisted on the SEHK, exceptthe

following:

(a) SZSElisted shareswvhich arenot tradedin RMB; and

(b) SZSElisted sharesvhich areincludedin the SU LAENERD UG~

At theinitial stageof ShenzherHong Kong Stock Connect,sharedisted on the
ChiNext Board of SZSE under NorthboundTradingLink will be limited to
institutional professionalinvestors. Subjectto resolution of related regulatory
issuesotherinvestorsmay subsequentlype allowedto tradesuchshares.

Thelist of eligible stocksis subjectto reviewfrom time to time.

Tradingday

Due to differencesin public holidays betweenHong Kong andmainland China,
there may be differencesin the trading daysin the two markets.Even if the
mainland China marketsare open on a certain day, the CSOPA50 ETF may
not necessarilybe ableto investin ChinaA-ShareshroughNorthboundtrading.
For example,the Hong Kong market closeson Easterand Christmas every
year, but thoseare trading daysin mainlandChina.

Likewise, during Lunar New Year andthe National Day goldenweek periods,
mainlandChina will usually arrangefor sevenday consecutiveholidays by
reshuffling workdays and weekends.Even for days both marketsare openfor
businesstherecould be differencesbecausef otherreasonsuch asbadweather
conditions. Investors(including the CSOPA50 ETF) are only allowedto trade
on theothermarketondayswherebothmarketsare openfor trading, and banking
servicesare availablein both marketson the correspondingsettlementdays.

Trading quata

Trading under the Stock Connectis subjectto a daily quota ®aily Quota”
presentlysetat RMB13 billion for eachof ShanghatHong Kong Stock Connect
and ShenzherHong Kong Stock Connect,which is separatdor Northboundand
Southboundtrading. The Daily Quota limits the maximum bet buy value of
crossboundarytradesunderthe Stock Connecteachday.

The quotasdo not belongto the CSOPA50 ETF andare utilized on a first-come

first-servebasis.The SEHK publishesthe remainingbalanceof the Northbound
Daily Quota at scheduledtimes on the +. ([ T Website. Should therebe any
changen the Daily Quota,the Managerwill notinform the Unitholders.



Settlementind Custody

The Hong Kong Securities Clearing Company Limited HKSCC ~ also a
wholly-owned subsidiary of HKEX, is responsiblefor the clearing,settlement
andthe provision of depository,nomineeandotherrelatedservicesof the trades
executedby Hong Kong market participantsandinvestors.

The China A-Sharestraded through the Stock Connectare issuedin scripless

form, soinvestorswill not hold any physicalChinaA-Sharesin the operation of

the Stock Connect,Hong Kong and overseasnvestorswho have acquiredSSE
Securitiesand SZSE SecuritiesthroughNorthboundtrading shouldmaintainthe

SSE Securitiesand SZSE Securities with their EU R N &t URXV W R<Boclo Q V
accountswith CCASS (the CentralClearingand SettlementSystemoperatedby
HKSCCfor theclearingsecuritieslistedor tradedon SEHK).

Corporateactionsand VKD U H K Ré&ethgsU V

Notwithstandingthe fact that HKSCC does not claim proprietary interestsin
the SSE Securitiesor SZSE Securitiesheld in its omnibusstock account in
ChinaClear,ChinaClearasthe shareregistrarfor SSEor SZSElisted companies
still treatsHKSCC asone of the shareholdersvhenit handlescorporateactions
in respectof suchSSE Securitiesor SZSESecurities.

HKSCC monitors the corporate actions affecting SSE Securities or SZSE

Securitiesand keep the relevantbrokersor custodiansparticipatingin CCASS
3&&%$66DUWLF in®br@d\wY all such corporate actions that require

CCASSparticipantgo takestepsin orderto participatein them.



SSE or SZSElisted companiesusually announcetheir annualgeneralmeeting/
extraordinarygeneralmeetinginformation aboutone month before the meeting
date.A poll is called on all resolutionsfor all votes. HKSCC advisesCCASS
participantsof all generalmeetingdetailssuchas meetingdate,time, venueand
the numberof resolutions.

Foreign shareholdingrestrictions

The CSRC stipulates that,when holding China A-Shares throughthe Stock
Connect, Hong Kong and overseasinvestors are subject to the following
shareholdingestrictions:

T Single foreign L Q Y H VsWaRekbldfhgby any Hong Kong or overseas
investorin a ChinaA-Sharemust not exceed10% of the total issued
shares and

T Aggregate foreign L QY H VaNaRabadlding by all Hong Kong and
overseasnvestorsin a China A-Sharemustnot exceed30% of the total
issueshares.

¥ WhenHong Kong and overseasnvestorscarry out strategicinvestments
in listed companiesn accordancevith the rules, the shareholdingf the
strategicinvestmentss not cappedby the abovementionedpercentages.

Shouldthe shareholdingof a single investorin a China A-Sharelisted company
exceed the above restriction, the investor may be required to unwind his
position on the excessiveshareholdingaccordingto a lastin- first-out basis
within a specificperiod. The SSE, the SZSEandthe SEHK will issue warnings
or restrict the buy orders for therelatedChinaA- Sharesf the percentageof
total shareholdings approachingthe upperlimit.

Currency

Hong Kong andoverseasnvestorswill tradeandsettle SSESecuritiesand SZSE
Securitiesin RMB only. Hence,the CSOP A50 ETF needgo useits RMB funds
to tradeand settle SSE Securitiesand SZSE Securities.

Trading fees

In addition to paying trading fees and stamp duties in connectionwith China
A-Sharetrading, the CSOP A50 ETF may be subjectto new portfolio fees,
dividend tax and tax concernedwith income arising from stock transferswhich
are yet to be determinedby the relevantauthorities.

Coverageof InvestorCompensatiori-und

The CSOPA50 (7) fiMvestmentghroughNorthboundtradingunderthe Stock
Connectwill not be coveredby Hong . R Q JifixéstorCompensationFund.

Hong . R Q JMvestor CompensatiorFund is establishedo pay compensation
to investorsof any nationalitywho suffer pecuniarylossesasa result of default
of a licensed intermediary or authorisedfinancial institutionin relation to
exchangdraded productsin Hong Kong. Examplesof default areinsolvency,
in bankruptcyor winding up, breachof trust, defalcation, fraud, or misfeasance.
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As for Northboundtrading, accordingto the SecuritiesandFutures Ordinance,
the Investor CompensationFund will only cover products traded in Hong

. R Q Jridbgnisedsecuritiesmarket(i.e. SEHK) andrecognisedfutures market
(i.e. Hong Kong FuturesExchangeLimited or HKFE ~ Sincedefaultmatters
in Northboundtrading via the Stock Connectdo not involve productslisted or

tradedin SEHK or HKFE, so similar to the caseof investorstradingoverseas
securitiestheywill notbecoveredby the Investor Compensatiori-und.

On the other hand, according to the Measuresfor the Administration of
SecuritiesInvestor ProtectionFund é Zi'a2=\00- ...[ '¢tayKIC® N<} &, the
functions of China SecuritiesInvestor ProtectionFund TSIPF”~ 0&32=\00-

..[ "¢ay include 3L Q G H P Qdréditos.hs required by & K L Qrbl§want
policies in casea securitiescompanyis subjectedto compulsoryregulatory
measuresncluding dissolution,closure,bankruptcyandadministrative takeover
by the CSRC and custodian R S H U DAV B R Y Kukttlons approved by the
State & R X Q Ak far asthe CSOPAS0 ETF is concernedsinceit is carrying
out Northboundtrading through securitiesbrokersin Hong Kong and these
brokersare not PRC brokers, thereforethey are notprotectedby CSIPFin the
PRC.

Furtherinformation aboutthe Stock Connectis availableonline at the website:

http://www.hkex.com.hk/eng/market/sec tradinfra/chinaconnect/chinaconnect.htm

RMB PAYMENT AND ACCOUNT PROCEDURES

Investorsmay unlessotherwiseagreedby relevantParticipatingDealer,applyfor Units
through ParticipatingDealersonly if they have sufficient RMB to pay the application
monies and the related fees. Investors should note that RMB is the only official

currencyof the PRC.While both onshoreRMB €NY ~ andoffshoreRMB €NH ~

are the samecurrency, they are traded in different and separatedmarkets. Since the
two RMB markets operate independentlywhere the flow betweenthem is highly
restricted,CNY andCNH aretradedat different ratesandtheir movementmay not be
in the same direction. Although therds a significant amountof RMB held offshore
(i.e. outsidethe PRC), CNH cannotbe freely remittedinto the PRCand is subject to
certain restrictions,and vice versa.As suchwhilst CNH and CNY are boththe same
currency,certainspecialrestrictionsdo applyto RMB outsidethe PRC. The liquidity and
trading price of the CSOPA50 ETF maybeadverselyaffectedby thelimited availability
of, andrestrictionsapplicableto, RMB outside the PRC.

Application moniesfrom ParticipatingDealersto the CSOP A50 ETF will be paid in
RMB only. Accordingly a ParticipatingDealer may require an investor (asits client) to

pay CNH to it. (Paymentdetails will be setout in the relevantParticipating ' HDOHU V

documentationsuch as the applicationform for its clients.) As such, an investor may
needto haveopeneda bankaccount(for settlementanda securitiesdealingaccountf a



ParticipatingDealeris to subscribefor Units on his behalf as suchinvestorwill needto

have accumulatedsufficient CNH to pay at leastthe aggregatessue Price and related
costs,to the ParticipatingDealer or if an applicationto the ParticipatingDealeris not

successfubr is successfubnly in part, the whole or appropriateportion of the monies
paid will needto be returnedto suchinvestorby the ParticipatingDealer by crediting
suchamountinto such L Q Y H \CWHRBAKAccount.Similarly, if investorswish to buy

andsell Units in the secondarymarketon the SEHK, they may needto opena securities
dealing account with their broker. Investors will need to check with the relevant
ParticipatingDealer and/otheir brokerfor paymentdetailsandaccount procedures.

If any investorswish to buy or sell RMB tradedUnits on the secondarymarket, they
should contact their brokers and they are remindedto confirm with their brR N Hio V |
respectof Units tradedin RMB their E U R N Heabingsdor dealingand/orclearing
transactionsn RMB securitiesand to checkotherrelevantinformation publishedby the
SEHK regardingreadinesf its participantsfor dealingin RMB securitiesfrom time to
time. CCASS Investor Participantswho wish to settle the paymentin relation to their
tradesin the RMB traded Units using their CCASS Investor Participantaccountor to
receivedistributionsin RMB shouldmakesurethatthey havesetup an RMB designated
bankaccountwith CCASS.

Investorsintending to purchaseRMB traded Units from the secondarymarket should
consulttheir stockbrokersasto the RMB funding requirementand settlementmethodfor
suchpurchaselnvestorsmay needto openand maintainsecuritiesdealingaccountswith
the stockbrokerfirst beforeany dealingin Units tradedin either HKD or RMB can be
effected.

Investorsshould ensurethey have sufficient CNH to settle the tradesof Units tradedin
RMB. Investorsshould consultthe banksfor the accountopeningproceduresas well as
termsand conditionsof the RMB bankaccount.Somebanksmay imposerestrictionson
theirRMB chequeaccountandfundtransferto third partyaccountsFor non-bankfinancial
institutions (e.g. brokers),however,suchrestrictionwill not be applicableand investors
shouldconsulttheir brokersasto the currencyexchangeservicearrangemenif required.

The transactioncosts of dealings in the Units on the SEHK includethe tradingfee
payableto HKEx and & R P P L V Mtriafs&rfiorievy. All thesesecondaryradingrelated
feesandchargeswill be collectedin Hong Kong dollarsandin respectof Units tradedin
RMB calculatedbasedon an exchangerate as determinedby the Hong Kong Monetary
Authority on the date of the trade which will be publishedon the +. ([  Website by
11:00a.m.on eachtradingday.

Investorsshouldconsulttheir own brokersor custodiansasto how andin what currency
the trading related fees and chargesand brokeragecommissionshould be paid by the
investors.

Where paymentin RMB is to be madeby cheque,investorsare advisedto consultthe

bankat which their respectiveRMB bank accountsare openedin advancewhetherthere

are any specific requirementsin relation to the issue of RMB cheques.In particular,

investors should note that some banks have imposedan internal limit (usually
RMB80,000) on the balanceof RMB chequeaccountof their clients or the amountof
chequesthat their clients can issue in a day and such limit may affectan LQYHVWRU({V
arrangemendf funding for an application(througha ParticipatingDealer)for creationof

Units.



10A

11.

When an individual investorwho is a Hong Kong residentopensan RMB bankaccount
or settle RMB payments,he or she will be subjectto the daily maximum remittance
amountto the PRCis RMB80,000and a remittanceserviceis only availableto an RMB

depositaccountholderwho remitsfrom his or her RMB depositaccountto the PRC and
providedthat the accountname of the accountin the PRC is identical with that of the
RMB bankaccountwith thebankin Hong Kong.

On the otherhand,an individual investorwho is a non-Hong Kong residentmay openan
RMB bankaccountin Hong Kong and may exchangeother currenciesfor RMB without
any limit. However, nonrHong Kong residentsmay not remit RMB to the PRC unless
approvalis obtainedpursuanto PRCrulesandregulations.

Pleaserefer to section 311.3 Renminbi related risks” of this Appendix on risks
associatedvith Renminbi.

RENMINBI EQUITY TRADING SUPPORTFACILITY 376)"

The TSF waslaunchedon 24 October2011by the HKEXx to provide afacility to enable
investorswho wish to buy RMB-tradedshares(RMB shares)in the secondarymarket
with Hong Kong dollars if they do not have sufficient RMB or have difficulty in
obtainingRMB from otherchannelsThe coverageof TSFhasheen extendedo equity
relatedexchangdradedfundsandrealestatanvestmentrusts tradedin RMB with effect
from 6 August2012.As such,the TSFis currently available to investorswho wish to
investin the CSOPA50 ETF and trading in RMB on the SEHK. For further details
on the TSF, ©please refer to the  website of HKEXx at
https://www.hkex.com.hk/Global/Exchange/FAQ/Featured/RRi&adinesand
Services/RMBEquity-Trading SupportFacility?sc_lang=en Investors should consult
their advisersif they haveany queryon the TSF.

RISK FACTORS RELATING TO THE CSOP AS50ETF

In additionto the generalrisk factors commonto all SubFundsset out in section 4.
General Risk Factors” in Part1 of this Prospectusinvestorsshould also considerthe
specific risks associatedwith investingin the CSOPA50 ETF including thoseset out
below. The following statementsare intendedto be summariesof some of thoserisks.
They do not offer advice on the suitability of investing in the CSOP A50 ETF.
Investorsshould carefully considerthe risk factors describedbelow togetherwith the
other relevant information included in this Prospectusbefore deciding whether to
invest in Units of the CSOP A50 ETF. The & RP P LV V alRhQris&tionis not a
recommendatioror endorsemenbf a product nor doesit guaranteethe commercial
merits of a product or its performance.lt does not mean the productis suitable for
all investorsnor is it an endorsemendf its suitability for any particular investor or
classof investors.

11.1  China market/China A-Share market risks

China market/Singlecountry investmentInsofar as the CSOPA50 ETF invests
substantiallyin securitiesissuedin mainland China, it will be subject to risks
inherentin the China market and additionalconcentratiorrisks. Pleasereferto
the risk factorsundersection #.1 Risk Factorsrelating to China ™ and section
4.2 Investmentrisks ~ underheadings Restricted markets risk ~  ¥Emerging
Market Risk” and 3Single country risk ™ in Part 1 of this Prospectus.



Risks relating to dependenceupon trading on China A-Share market The
existenceof a liquid trading marketfor ChinaA-Sharesmay dependon whether
there is supply of, and demandfor, such China A-Shares.The price atwhich
theIndex Securitiesmaybe purchasear soldby the CSOP A50 ETF andthe Net
AssetValue of the CSOPA50 ETF maybe adverselyaffectedif trading markets
for China A-Sharesare limited or absentInvestorsshould note that the SZSE
and the SSE on which China A-Sharesare tradedare undergoingdevelopment
and the marketcapitalisationof, andtrading volumeson, thosestockexchanges
are lower than thosein more developedmarkets. The China A-Share market
may be more volatile andunstable(for examplesdue to the risk of suspension
of a particular stoclor governmentintervention)thanthosein more developed
markets A ParticipatingDealer may not be able to create and redeemuUnits if
any Index Securities are not available. Market volatility and settlement
difficulties in the China A-Share markets may also result in significant
fluctuations in the prices of the Index Securitiestradedon suchmarketsand
therebymay affectthevalueof the CSOPA50 ETF.

Risksrelating to suspensiorof the China A-Sharemarket Securitiesexchanges
in China typically have the right to suspendor limit trading in any security
tradedon the relevantexchangea suspensiorwill renderit impossiblefor the
Managerto liquidate positions and can thereby exposethe CSOP A50 ETF to
losses.Under suchcircumstanceswhile creation/redemptionof the CSOP A50
(7) TWVUnits maybe suspendedsubjectto the 0 D Q D JdHisor§tion, the trading
of the CSOPA50 ETF on the SEHK may or may not be suspendedlf some
of the ChinaA-Sharescomprising the Underlyingindex are suspendedit may
be difficult for the Managerto determinethe Net AssetValue of the CSOPA50
ETF. Where a significant number of the China A-Shares comprising the
Underlying Index are suspendedthe Manager may determineto suspendthe
creation and redemptionof Units of the CSOP A50 ETF, and/or delay the
paymenbf anymoniesin respectof any RedemptionApplication. If the trading
of the CSOPA50 ETF on the SEHK continueswhen the China A-Sharemarket
is suspendedthe trading price of the CSOPA50 ETF may deviate away from
the Net AssetValue.

As a result of the trading bandlimits imposedby the stock exchangesn China
on China A-Shares,it may not be possiblefor Participating Dealersto create
and/or redeemUnits on a BusinessDay, becauselndex Securitiesmay not be
availableif the tradingbandlimit hasbeenexceededor suchindex Securitiesor
it is impossibleto liquidate positions. This may lead to higher tracking error
and may exposethe CSOP A50 ETF to losses.Further,the price of the Units of
the CSOP A50 ETF may be tradedat a premiumor discount to its Net Asset
Value. The Managerhasputin placemeasure$o tacklethe trading band limit as
disclosedunder section 9.5 Measures Adopted by the Manager to Address
the Differences betweenthe China A-Share Market and the Hong Kong
Market " in this Appendix.

Risksrelating to the differencesetweerthe HongKong and Chinastockmarkets
As the SZSEandthe SSEmaybe openwhenUnitsin the CSOP A50 ETF are not
priced, the value of the Index Securitiesin the CSOP A50 (7)) 1 portfolio
may changeon days when investorswill not be able to purchaseor sell the
CSOPA50 (7)1 Wnits. Furthermore,the market prices
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of Index Securitieslisted on the above stock exchangesnay not be available
during partof or all of the SEHK trading sessionslueto tradinghour differences
which may result in Units of the CSOPA50 ETF being traded at a premium
or discountto its Net AssetValue.

In addition, differencesin trading hours betweenthe SSE and SZSE and the
SEHK may increasethelevel of premium/discountf theprice of Units of the
CSOP A50 ETF to its Net Asset Value becauseif the SSE and/or SZSE is
closedwhile the SEHK is open,the Underlying Index level maynot be available.
The pricesquotedby the marketmakerwould thereforebe adjustedto take into
accountany accruedmarketrisk that arisesfrom such unavailability of the
Underlying Index level and as a result, the level of premiumor discountof the
Unit price of the CSOP A50 ETF to its Net Asset Value may be higher.

There are no trading band limits in Hong Kong. However, trading band limits
are imposedby the stock exchangesn Chinaon ChinaA-Shareswhere trading
in any ChinaA-Sharesecurityon therelevantstockexchangemay be suspended
if the tradingprice of the security has increasedor decreasedto the extent
beyondthe trading bandlimit during the day. Any dealing suspensiorof a China
A-Sharesecuritywill renderit impossiblefor the CSOPA50 ETF to acquirethe
Index Security or liquidate positionsto reflect creation/redemptiof the Units.
This mayresultin highertracking error and may exposethe CSOPA50 ETF to
losses.Units of the CSOPA50 ETF may alsobe tradedat a significantpremium
or discountto its Net Asset Value.

Risks associatedvith the ChiNext market

Since the CSOP A50 ETF investsin securitiesin the ChiNext market, it will be
subjectto thefollowing risks associatedith the ChiNextmarket:

Risk relating to overvaluation of stocks Currently, stocks listed on ChiNext are
generallyconsideredovervalued.The ChiNext markethasa price-earningsratio of
53.25 (comparedto the price-earningsratio of 27 in the main boardof SZSE and
43.74in the SME boardof SZSE)asat 15 SeptembeR017.Suchexceptionallyhigh
valuationmaynotbesustainable.

Riskrelating to the differencedn regulations The rulesandregulationsin relationto
the issuanceand listing of the securitiesin the ChiNext marketare lessstringentin
termsof profitability and sharecapitalthanthosein the main boardmarketand SME
boardmarketof SZSE.For example a companyseekinglisting on the main boardor
the SME board market of SZSE must have been profitable in the last three
consecutiveyearswith net profits no lessthanRMB 30 million in aggregatevhereas
for a companyseekinglisting on the ChiNext market, it is only requiredto be
profitablein the mostrecenttwo consecutiveyears,with accumulategrofits no less
thanRMB 10 million andin continuedgrowth; or the issuermusthavebeenprofitable
in the mostrecentyearwith net profits of no lessthanRMB 5 million and revenues
of no lessthanRMB 50 million, andits revenuegrowth rate for eitherof the most
recenttwo yearsmusthavebeenno lessthan 30%. Companiedisted on the ChiNext
marketthus, havelesstrack recordof profitability thancompaniedisted on the main
boardand SME board of SZSE.At presentmajor index compilerssuchas MSCI,
FTSEandHSI excludeChiNext stocksfrom their index universeof A-Shareindices.
Pleaserefer to the section 9.4 Overviewof the SZSE and the ChiNext market”
in this Appendix for more details on the differencesin the listing requirements
betweerthe ChiNextmarketandthe mainboardand SME board.Given
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the emergingnatureof companiedisted on the ChiNext market,thereis a risk that
the securitiesradedon ChiNextmarketmaybe susceptibldo highermarketvolatility
comparedto securitiestradedon the main board marketand SME board marketof
SZSE.

Risk of delisting On 20 April 2012, the SZSE introduced new delisting rules
governingChiNextlisted companiesvhich cameinto effecton 1 May 2012. Under
the new rules, companieswill be delistedfrom the ChiNext marketif (i) their stock
trade below their original offer price for 20 consecutivedays, (i) if they receive3
warningsfrom the SZSEwithin the mostrecent3 years,or (iii) if after correctingany
materialerrorsor falserepresentationthe adjustednet assetvalueis negativefor the
mostrecent2 years.For reasonglisclosedbelow, the companiedisted in the ChiNext
market are generally less resistantto market risks and may experiencemore
fluctuationsin their performanceHence,in more extremecircumstancesthey are
more susceptibleto falling within one of the above scenariosfor delisting and
consequentipeingde-listedby the SZSE.

Operationalrisk. Listed companiedn the ChiNext market(e.g. innovativeor SME)
areusuallyin their preliminarystageof developmentvith smaller operatingcaleand
shorteroperatinghistory, less mature businessmodel and weakerrisk management
capacity, and their businessesre usually subjectto higher uncertaintyand more
fluctuationsin their performanceThereforeits stability andresistanceo marketrisks
may be lower. Theseinstability and uncertaintiegnay havean adversémpacton the
SubFundwhichinvestsinto companies that atested on the ChiNext market.

Riskassociatedvith the fluctuationin stockprices Sincethe companiedisted on the
ChiNext market usually have a smaller scale and shorter operating history, their
ability to resistmarketrisks is lower, and hencetheir stock pricesmay experiencea
higher fluctuation as the performanceof these companieschanges.In extreme
circumstanceavhere the trading price of the stock has hit the trading band limit,
trading of the stockwill be suspendedA suspensiomwill renderit impossiblefor the
CSOPAS50 ETFto liguidate positionsand will thereforeexposethe CSOPA50 ETF
to significantlosses.Further,whenthe suspensioris subsequentlyifted, it may not
be possiblefor the CSOP A50 ETF to liquidate positions at a favourable price.
Conventionalvaluation methodsmay not be entirely applicableto companiedisted
on the ChiNext marketdueto the risky natureof the industriesthat thesecompanies
operatein. There are fewer circulating shareson the ChiNext market, hencestock
prices may be relatively more easily manipulated and may experiencehigher
fluctuationuponmarket speculation.

Risk associatedwith the technical failures The companieslisted on the ChiNext
market have an industriesfocus on scientific development,nnovation and media
industries.Sincethis is an areawith rapid developmentjf there are failuresin the
processof the scientific developmentwhich such companiesare involved in and/or
any major adverseeventshappeningn the industriesor their developmentthis may
resultin lossesn suchcompanieandhencemayhavean adversémpacton the Sub
Fundif the SubFundinvestsin those companies.

Concentrationrisk. Investmentof the CSOPA50 ETF is concentratedn securities
listed on the ChiNext market (which mainly comprisesof companiesengagedin

independentinnovation and other growing venture enterprisessuch as high

technologycompanies)Companiedisted on the ChiNext marketare usuallyin their
preliminary stageof developmentvith smalleroperatingscaleand shorteroperating
history (e.g.innovativeor SME), thereforeits stability and resistancdo marketrisks
maybe lower. As such,it maybe subjectto greater volatilitythanbroadbasedunds.

Renminbi related risks

Renminbicurrencyrisk. RMB is currently nota freely convertiblecurrency



as it is subject to foreign exchange control and fiscal policies of and
repatriation restrictionsimposed by the Chinesegovernment.If such policies
changen future,the CSOPA50 (7 ) foarthe L Q Y H \pugiRodrnvaybe adversely
affected.Pleaseeferto therisk factorheaded®Renminbi Exchange Risk “under
section ¥.1 Risk Factorsrelating to China " in Part1 of the Prospectus.

Primary market investorsmust subscribefor Units of the CSOP A50 ETF and

will receive redemption proceedsin RMB. Since the CSOP A50 ETF is

denominatedn RMB, nonRMB basedinvestors are exposedto fluctuations
in the RMB exchange rate against their base currencies and may incur

substantialcapital loss due to foreign exchangeisk. Thereis noassurancethat

RMB will not be subjectto devaluation,in which case the value of their

investmentswill be adverselyaffected. If investorswish or intend to convert
the redemptionproceedsor dividends(in RMB on both HKD tradedUnits and

RMB traded Units) paid by the Sub-Fund or sale proceeds(in RMB on RMB

traded units) into a different currency,they are subjectto the relevantforeign

exchangerisk and may suffer lossesfrom suchconversionaswell as associated
feesandcharges.

OffshoreRMB Market risk. The onshoreRMB €NY ~ is theonly official
currency of the PRC and is used in all financial transactionsbetween
individuals, stateandcorporationsn the PRC ©nshoreRMB Market © Hong
Kongis thefirst jurisdictionto allow accumulatiorof RMB deposits outside the
PRC ©®Offshore RMB Market ©~ SinceJune2010, the offshoreRMB €NH ~
is traded officially, regulatedjointly by the Hong Kong Monetary Authority
andthe PBOC.As aresultof the controlson crossborder transfersof Renminbi
betweenHong Kong and China, the OnshoreRMB Market and the Offshore
RMB Market are, to an extent, segregatedand each marketmay be subjectto
different regulatoryrequirementshatare applicableto the Renminbi. The CNY
may thereforetrade atadifferent foreignexchangerate comparedo the CNH.
Due to the strongdemandfor offshore RMB, CNH used to be traded at a
premium to onshoreRMB, althoughoccasionaldiscountmay also be observed.
The CSOP A50 (7) 1 Vhvestmentsmay potentially be exposedto both the
CNY and the CNH, and the CSOP A50 ETF may consequentlybe exposedto
greaterforeign exchangerisks and/or higher costs of investment(for example,
whenconvertingother currenciesto the Renminbiat the CNH rateof exchange).

However,the currentsize of RMB-denominatedinancial assetoutsidethe PRC
is limited. At theendof 31 October2014 thetotalamountof RMB (CNH) deposits
held by institutions authorisedto engagein RMB banking businessin Hong
Kong amountedto approximatelyRMB943.6 billion. In addition, participating
authorisedinstitutions are required by the Hong Kong Monetary Authority to

maintaina total amount of RMB assetgin theform of, inter alia, cash andhe
L Q VW L geXlarherR &xfoumialancewith the Renminbiclearingbank, holding
of RMB sovereignbondsissuedin Hong Kong by the PRC Ministry of Finance
and bond investmentthrough the PRCinterbankbond market) of no lessthan
25% of their RMB deposits,which further limits the availability of RMB that
participatingauthorisedinstitutions can utilise for conversionservicesfor their
customersRMB businessparticipatingbanksdo not have directRMB liquidity

supportfrom PBOC. The Renminbi clearing bank only has accessto onshore
liquidity supportfrom PBOC (subjectto annualand quarterly quotasimposed
by PBOC)to squareopenpositionsof participatingbanksfor limited typesof

transactions,ncluding open positionsresulting from conversion service$or



corporationsrelating to crossborder trade settlement.The Renminbi clearing
bankis not obligedto squarefor participatingbanksany openpositionsresulting
from other foreign exchange transactionsor conversion services and the
participatingbankswill needto sourceRMB from the offshoremarketto square
suchopenpositions.

Although it is expectedthat the Offshore RMB Market will continueto grow
in depth and size, its growth is subjectto many constraintsas a result of PRC
laws and regulationson foreign exchangeThereis no assuranceéhatnew PRC
lawsandregulationswill notbe promulgatedterminatecor amendedin thefuture
which will havethe effectof restrictingavailability of RMB offshore.Thelimited
availability of RMB outsidethe PRC may affect the liquidity of the CSOP A50
ETF.TotheextenttheManagelis requiredto sourceRMB in the offshore market,
there is no assurancehat it will be able to sourcesuchRMB on satisfactory
terms,if atall.

OffshoreRMB TNH ~ Remittancdrisk RMB is notfreelyconvertibleat present.
The PRC government continues to regulateconversionbetween RMB and
foreign currenciesdespitethe significant reductionover the years by the PRC
governmenif control over routine foreign exchangetransactionsinder current
accounts.Participatingbanksin Hong Kong have beenpermittedto engagein
the settlementof RMB trade transactionsunder a pilot schemeintroducedin
July 2009. This representsa current account activity. The pilot scheme was
extendedin June 2010 to cover 20 provinces and municipalitiesin the PRC
andto makeRMB trade and othercurrent accountitem settlementavailable in
all countries worldwide. On 25 February 2011, the Ministry of Commence
MOFCOM ~  promulgated the Circular on Issues concerning Foreign
Investment Managemermt$i"s +e,5d(¥:$12=\0KIC®-¢ 6+e,$+g06F, A@®:(the
MOFCOM Circular © The MOFCOM Circular statesthat if a foreign
investorintendsto makeinvestmentdn the PRC (whetherby way of establishing
a new enterprise,increasingthe registered capital of an existing enterprise,
acquiring an onshoreenterpriseor providing loan facilities) with RMB that it
has generatedirom crossborder trade settlemenbr thatis lawfully obtainedby
it outsidethe PRC, 02) & 2 0 § rior written consentis required. While the
MOFCOM Circular expresslysets out the requiremenof obtaining02)& 20V
prior written consent for remittance of RMB back in the PRC by a foreign
investor, the foreign investor may also be required to obtain approvalsfrom
other PRCregulatory authorities,suchas the PBOC and SAFE, for transactions
under capital accountitems. As the PBOCand SAFE havenot promulgatecany
specific PRCregulationon the remittanceof RMB into the PRCfor settlemenof
capital accountitems, foreign investors may only remit offshoreRMB into the
PRC for capital account purposes such as V KD U H K Ro@nGdi dapftal
contribution upon obtaining specific approvalsfrom the relevantauthoritieson
a caseby-case basis. There is no assurancethat the PRC governmentwill
continueto graduallyliberalisethe controlovercrossborderRMB remittancesn
the future, that the pilot schemeantroducedin July 2009 (as extendedin June
2010) will not be discontinued or that new PRC regulations will not be
promulgatedin the future which have the effect of restricting or eliminating
the remittanceof RMB into or outsidethe PRC.Suchanevent could have a
severe adverse effect on the operationsof the CSOP A50 ETF, including
limiting the ability of the CSOPA50 ETF to redeemand pay the redemption
proceeddn RMB and the ability of ParticipatingDealersto create or redeemin
cash and so to settlein RMB to their underlying clients. In addition, such



restrictionscould causeUnits to trade on the SEHK at a significantdiscountto
the Net AssetValue per Unit.

Currently the Bank of China (Hong Kong) Limited is the only clearing bank
for offshoreRMB in Hong Kong. A clearingbankis an offshorebankthat can
obtain RMB funding from the PBOC to squarethe net RMB positionsof other
participating banks. In February2004, Bank of China (Hong Kong) Limited

launchedits RMB clearing servicesfollowing its appointmentby the PBOC.
Remittanceof RMB funds into China may be dependenton the operational
systemglevelopedy theBankof China(HongKong) Limited for such purposes,
and there is no assurancehat there will not be delaysin remittance.

11.4 Risks relating to the RQFII regime

RQFIlrisk. The CSOP A50 ETFis notaRQFII butmayobtainaccesso ChinaA-
Sharespr otherpermissiblanvestmentslirectly usingRQFII quotasof a RQFII.
The CSOPA50 ETF may invest directlyin RQFII eligible securitiesinvestment
via the RQFII statusof the Manager.

Investorsshould note that RQFII statuscould be suspendear revoked, which

may have an adverseeffect on the CSOPA50 ( 7 ) fperformanceasthe CSOP
A50 ETF mayberequiredto disposeof its securitiesholdings.In addition, certain
restrictiongmposedby the Chinesegovernmenton RQFIIs mayhaveanadverse
effecton the CSOPA50 (7)) TiMuidity and performance.

SAFE regulatesand monitors the repatriationof funds out of the PRC by the
RQFIl pursuantoits 3 & L U FoXd IBsbddRelatedo thePilot Schemdor Domestic
SecuritiesinvestmenthroughRenminbiQualified Foreign Institutional , QYHVWR UV’
p-&3+N(¥a"xKIC®+ee,5d b;t. #°7a(+(¥a: 952=\00-(+! Zfila  2=\oZ nt6xe,$+goF, A
Gep,(the RQFIl Measures” Repatriationdy RQFlIs in respectof an open
ended RQFII fund (such as the CSOP A50 ETF) conductedin RMB are
currently permitted daily and are not subjectto repatriationrestrictionsor prior
approvalfrom the SAFE, although authenticity and compliancereviews will be
conducted by the PRC Custodian, and monthly reports on remittancesand
repatriationswill be submittedto SAFE by the PRC Custodian. There is no
assurancehowever,that PRC rules and regulations will not changeor that
repatriation restrictionwill not be imposedin the future. Further, such changes
to the PRC rules and regulationsmaytakeeffectretrospectivelyAny restrictions
on repatriation of the investedcapital and net profits may impacton the CSOP
A50 (7)1 \ability to meet redemption requests from the Unitholders.
Furthermore,asthe & X VW R Grltie BRIG/ & X V W R &li&n@r &uthenticity
andcompliancas conductedn eachrepatriationthe repatriationmaybedelayed
or evenrejectedby the Custodiaror the PRC Custodianin caseof noncompliance
with the RQFII Regulationsin suchcase, it is expectedthat redemptionproceeds
will be paid to the redeemingUnitholder as soon as practicable,and within 3
BusinessDays, and after the completionof the repatriationof funds concerned.
It shouldbe notedthat the actualtime requiredfor the completionof therelevant
repatriationwill be beyondthe 0 D Q D J ¢bhtiHV

SAFE is vestedwith the power to impose regulatory sanctionsif the RQFII
or the PRC Custodian violates any provision of the RQFII Measures. Any
violations could result in the revocation of the 54),, f&lota or other
regulatory sanctionsand may adverselyimpact on the portion of the 54),,1V



quotamadeavailablefor investmentby the CSOPA50 ETF.

Investorsshould note that there can be no assurancahat a RQFII will continue
to maintain its RQFII status or to make availableits RQFII quota, or the

CSOPAS50 ETF will be allocateda sufficient portion of RQFII quotasfrom a

RQFII to meetall applicationsfor subscriptionto the CSOP A50 ETF, or that
redemptionrequestsanbe processedn atimely mannerdueto adversechanges
in relevantlaws or regulationsThe CSOP A50 ETF maynot have exclusive use
of the entire RQFII quotagrantedby SAFEto the RQFII (i.e. the Manager),as
the RQFII may in its discretionallocate RQFIlI quotawhich may otherwisebe

available to the CSOP A50 ETF to other products. Such restrictions may
respectivelyresult in a rejection of applicationsand a suspensionof dealings
of the CSOP A50 ETF. In extreme circumstancesthe CSOP A50 ETF may
incur significant lossesdueto insufficiency of RQFII quota, limited investment
capabilities, or may not be able to fully implementor pursueits investment
objective or strategy, due to RQFII investmentrestrictions,illiquidity of the

Chinesedomesticsecurities market, and/or delay or disruption in executionof

tradesor in settlementof trades.

The currentRQFII laws,rulesand regulationsare subjectto changewhich may
take retrospectiveeffect. In addition, there can be no assurancehat the RQFII
laws, rules and regulationswill not be abolished. The CSOP A50 ETF, which
investsin the PRC marketsthrough a RQFIl, may be adverselyaffectedas a
result of suchchanges.

Applicationof RQFII rules. The RQFII Regulationglescribedundersection 37.

Renminbi Qualified Foreign Institutional Investor (RQFII) “in this Appendix
is in the early stagesof its operationand there may be uncertaintiesas to its

operation and development.The application of the rules may depend on the
interpretatiorgivenby therelevantChineseauthorities. The Chinese authorities
and regulatorshave beengiven wide discretion in such investment regulations
andthereis noprecedenor certaintyas to how suchdiscretion may be exercised
now or in the future.



Any changesto the relevantrules may have an adverseimpacton LQYHVWRUV
investmentin the CSOP A50 ETF. In the worst scenariothe Managermay
determinethatthe CSOP A50 ETF shallbeterminatedif it is notlegalor viable

to operatethe CSOP A50 ETF becauseof changesto the application of the
relevantrules.

RQFII systemgisk. The currentRQFII Regulationsincluderuleson investment
restrictionsapplicableto the CSOPA50 ETF.

In the eventof any default of the PRC Custodianin the executionor settlement
of any transactionor in the transfer of any funds or securitiesin the PRC,
the CSOP A50 ETF may encounterdelaysin recoveringts assetswhich may
in turn impactthe Net AssetValue of the CSOPA50 ETF.

Risksrelating to liquidity of Index Securities Due to the potential liquidity
constraintof the underlyinglndex Securitiesthe Managermay not be able to
efficiently process the transactionsfor the Creation and Redemption
Applications without adverseimpact on the fund value of the CSOP A50 ETF,
thereforethe existing L Q Y H Mintére4d. Xcfordingly, the Managermay impose
a limit on the total numberof Units to be createdor redeemedeachday.

PRC Custodianrisk. The Trusteeshall take into its custodyor underits control
property of the CSOPA50 ETF and hold it on trustfor Unitholders.The assets
held/creditedn thesecuritiesaccount(shresegregatednd independenfrom the
proprietaryassetsof the PRC Custodian.However, investors should note that,
under PRC law, cash depositedin the cash account(s)of the CSOP A50 ETF
with the PRC Custodian(which is/are maintainedin the joint namesof the
Manager(as the RQFII holder) and the CSOP A50 ETF)will notbesegregated
but will bea debt owingfrom the PRC Custodianto the CSOPA50 ETF as a
depositor.Such cashwill beco- mingled with cashthat belongsto other clients
or creditorsof the PRC Custodianin the eventof bankruptcyor liquidation of
the PRC Custodian, the CSOP A50 ETF will nothaveanyproprietaryrightsto
the cashdepositedn such castaccount(s)andthe CSOP A50 ETF will become
an unsecuredtreditor, rankingpari passuwwith all otherunsecuredcreditors,of
the PRC Custodian.Pleaserefer to the disclosureon the opinion from PRC
legal counselin section 37. Renminbi Qualified Foreign Institutional Investor
(RQFII) “in this Appendix. Whilst the opinion from PRClegal counseindicates
thelegal positionbasedon understandingf currentPRC laws, suchopinion may
not be conclusive;andultimatelytheinterpretationand operationof the relevant
PRC laws and regulationsdependon the judicial and/orregulatoryauthorities
of the PRC.

The CSOP A50 ETF may face difficulty and/orencounterdelaysin recovering
suchdebt,or may not be ableto recoverit in full or at all, in which casethe
CSOPA50 ETF will suffer.

PRC brokeragerisk. The executionof transactionsmay be conductedby PRC
Broker(s)appointedby the RQFII. As a matterof practice,only onePRC Broker
can be appointedin respectof eachstockexchangen thePRC. Thus, the CSOP
A50 ETF will rely on only one PRC Broker for each stockexchangein the
PRC, which may be the samePRC Broker. If the Manageris unableto useits
designated®RCBrokerin the PRC,theoperationof the CSOPA50 ETF will be
adverselyaffected and may cause Units of the CSOP A50 ETF to tradeat a









































































































































































































































































































































































































































































































































































































































































































































































































































































































